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NARRATIVE REPORT FORMAT

I. Purpose
Outcome 1.  Productivity and competitiveness of private sector led agricultural production of oilseeds is enhanced. 
Outcome 2.  The capacity and competitiveness of the stakeholders for processing of edible oil seeds is enhanced". 
Outcome 3.  Access to local and international markets for edible oil producers is improved. 
Contribution of the JP towards achieving Development Goals: Ethiopia which is aspiring to be a middle income country by 2020, is strongly committed to achieve the MDGs. Within the five year Plan of Action for Sustainable Development to End Poverty (PASDEP) framework, the GoE envisages to achieve this by transforming the agricultural sector, encouraging private initiatives founded on small enterprise development and job creation and improving service delivery to the poor. Consequently, this JP – aiming at achieving greater commercialization of oilseed, enhanced private sector involvement and  improved competitiveness of the entire edible oil value chain is expected to contribute towards the MDGs in Ethiopia, and especially to the goals 1 and 3 (that are reducing poverty by half and promotion of gender equality and empowerment of women, respectively). Due to the firm buy-in from Government and counterparts in this sub-sector, this JP also will strengthen the principles of ownership, harmonization and alignment as spelled out in the Paris Declaration on Aid Effectiveness. Lastly, but importantly, the development of the edible oils value chain falls in one of the five thematic areas of  the Ethiopia UNDAF (2007-2011) namely the "Enhanced Economic Growth", under which joint private sector development programmes are planned. The proposed JP is fully aligned to the ongoing UNDAF Programme (UNDP, UNIDO, FAO, and ILO) which aims at supporting the development of “Economic Growth Corridors” (EGCs) in the country. The proposed programme areas of this JP and known for their substantial oil crops potential follow closely areas viewed by GoE and collaborating UN agencies, as well as the World Bank, as the most promising EGCs in the country. 

Government Policy and support: The Government of Ethiopia (GoE)'s strategy paper PASDEP for the period of 2005-2010, recognizes the role of the private sector as an engine for rapid economic growth and hence identifies private sector development, especially the export and agro-processing sectors, as top priority. This is reflected by the commitment of the GoE to provide the required institutional support to PSD in general and its intensified efforts to attract private investors to engage in agro-processing businesses including the edible oil sub-sector in particular. To this end, the GoE pursues the Agricultural Development Led Industrialization (ADLI) as a deliberate strategy, under which agriculture is the primary focus of development, thus becoming a source of domestic market- and reliable material supply base for the manufacturing sector and serving to strengthen the inter-sectoral twinning of agriculture and industry. The Industrial Development Strategy (IDS), adopted and under implementation by the GoE since 2002, is another policy framework designed on the basis of the identified priority sectors, most importantly the agro-processing industry, for achieving rapid industrial development. 

Under ADLI strategy, agriculture is to be the primary focus of the development effort in the short and medium terms. Agricultural production will be expanded through increased modern inputs such as fertilizers, improved seeds, pesticides, and improved extension services.  This is further expected to impact positively on the incomes of the rural population, consequently augmenting the demand for industrial goods.  Agriculture would, thus, become a source of domestic market and a reliable raw material supply base.  This strategy is anticipated to strengthen the inter-sectoral linkages between agriculture and industry. Recently, the government has issued an industrial development strategy, which clearly identifies priority areas of government support such as textiles and garment industries, meat and leather product manufacturing, agro-processing industries, construction industries and micro and small scale enterprises.

As the edible oil sub-sector belongs to agro-processing industries, micro and small scale enterprises, covered in the strategy, it stands to benefit from the support schemes of the GoE. The strategy underlines that agro-processing involves the process of adding value to agricultural products and bringing them to the market. Industries of textiles, meat, hides and skins within certain limits might fall in this category alike the range from the food industry, sugar mills, edible oil processing to complex chemical industries which use agricultural products. The agro-processing industry is important in the production of industrial food products that are used for domestic consumption and plays a vital role in the expansion of small and medium scale enterprises
The strategy acknowledges that the agro-processing industry is essential for the growth of the agricultural and industrial sectors, fostering linkages between the sectors and also facilitating the extensive use of available labour force and efficient use of capital; it furthers competitiveness in the international export market; promotes rapid and continuous industrial development. The strategy further underlines that agro-processing industries enhance the production of numerous crops, ranging from pulses and oilseeds to other grains, hence, acknowledging the need for making every effort to support such industries. 

The strategy's emphasis on industries that have geared their production for the export market would also benefit  the edible oil sub-sector as the government's to improve the general environment for industrialization and the direct support aiming at the specific sectors would enhance its competitiveness.  The areas of direct support are to be studied comprehensively in respect of each specific priority sector.

Relation to Ongoing Activities: in addition to putting in place the overarching strategies for the development of agro-industry, the GoE has introduced a number of measures to facilitate the flow of investment to the sector. As a result, several foreign and domestic investors have recently invested in commercial farming as well as agro-processing industries in different regions of Ethiopia. To efficiently guide rapid development of the agro processing industry, UNIDO, FAO and UNDP are providing assistance as per a government request to the elaboration of a “Agro-Industry sector Master Plan for Ethiopia” (Master Plan). The Master Plan will be a national strategy document that will guide the development of agro processing in Ethiopia and the progressing document has already identified the oil-seed value chain as a priority sector in the development of the Ethiopian economy next to coffee and cereals. This JP, which draws on data and priorities derived from the Master Plan, has great potential to help pioneer the translation of the Master Plan into action. Among other ongoing activities are the coordination of different stakeholders of the oilseeds value chain under an active Public Private Partnership Forum
 on oilseeds dealing with i) sesame pest and disease prevention (Ethiopia government and Netherland), ii) oil quality improvement at oil production factories, iii) waterproof system for grading, weighing, sealing, transport and testing, iv) pilot project for chain integration; and v) Ethiopian Pulses, Oilseeds, Spices Producers Exporters Association (EPOSPEA) development of code of conduct
II. Resources 

Financial Resources:
The programme was signed and funds requested in December 2009. Funds have been received locally 2010.

III. Implementation and Monitoring Arrangements

N/A

IV. Results 
N/A

V. Future Work Plan (if applicable)

N/A

VI. Performance Indicators (optional)
 
N/A

VII. Abbreviations and Acronyms

� The term “programme” is used for programmes, joint programmes and projects.


� E.g. Priority Area for the Peacebuilding Fund; Thematic Window for the Millennium Development Goals Fund (MDG-F); etc. 


� The start date is the date of the first transfer of funds from the MDTF Office as Administrative Agent.


� All activities for which a Participating Organization is responsible under an approved MDTF programme have been completed. Agencies to advise the MDTF Office. 


� The SNV-BOAM, Business Organization and Access to Markets Programme.


� E.g. for the UNDG Iraq Trust Fund and the MDG-F.





