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Definitions

Allocation
Amount approved by the relevastéeringcommittee for a project/programme

Annual Work Plan (AWP)

RequiredUnited Nations Development GroudNNDG) Agencyplansthatset out the activitie® be undertaé&n
during the year to reach the results specified irAthencys Country Programme Action Plan. AWPs include a
timeframe, budget and responsibilities for completing the activities.

Approved Project/Programme
A project or programme that has begaproved i the relevansteeringcommittee(s) for fund allocation
purposes.

Donor Commitment

A donor contribution as per signed Letter of Agreenfe@A) or Standard Administrative Arrangemé&BtAA)
with the UNDP MultiDonor Trust Fund Office (MDTF Office), in itsapacity as the Administrative AggitA)
of the Fund.

Donor Deposit
Cash deposit received by the MDTF Office for the Fund.

Direct Cost
Cost that can be traced to or identified as part of the cost of a project or programme.

Indirect Cost
General cost thatannot be directly related to any particular programme or activity of the organization. These
costs are recovered in accordance with each organi z

Participating Organi zations
Organkations that have signed a Merandum of Understandin@loU) with the MDTF Office.

Project Financial Closure
A project or programme is considered financially closed when all financial obligations of an operationally
completed project or programme have been settled, and no furtherdingrariges may be incurred.

Project Operational Closure
A project or programme is considered operationally closed when all activities for which a Participating
Organization is responsible under the approved programmatic document have been completed.

Project/Programme/Joint Programme Document
An AnnualWork Plan (AWP) or a programme/project documehat has beeapproved by theteering
committee for fund allocation purposes.

Project Commitment

The amount for which legally binding contracts have been sjaneldding multiyear commitmentthatmay be
disbursed in future years.
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Project Disbursement
The amount paid to a vendor or entity for goods received, work completed and/or services rendered (does not
include unliquidated obligations).

Project Expenditure
Amount of project disbursement plus unliquidated obligations related to payments due for {leegegatrfor UN
organizations that have adopted the International Public Sector Accounting StaHB&4§]).

Project Start Date
Date of transfer of firsnstalment from the MDTF Office to the Participating Organization
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Executive Summary

Introduction

The 2011Annual (Eleventl) Progress ReportoActivities ImplementedUnder the United Nations Development
Group Iraq Trust Fund (UNDG ITF) is submitted to the Ministry of Planning (MoP) of the Government of
Irag (Gol) and the Donors of the International Reconstruction Fund Facility for Irag (IRfyFthe United
Nations Development ProgrammgNDP) Multi-Donor Trust Fund Office (MDTF Office), in its capacity as the
Administrative Agent (AA) of the UNDG ITF in fulfilment of the reporting provisions tbe Letter of
Agreement (LOA)The information pesented in this Progress Report covers the period 1 January to 31 Deceml
2010 with additional financial information and analysis covering the first quarter of 2@Hat is based on
unofficial commitment and disbursement figures.

In 201Q the Tenth IRFFIDonor Committee meeting took place in Baghdad on 13 December 2010, hosted by t
Government of Denmark. Durintpe meeting, the Donor Committee took a decision on the use of interest thg
accrues on the balance of UNDG ITF, both at the fund and agendydeweell as balances that may possibly
remain on the completion of approved projects.
remaining balances of the UNDG ITF funds as of the 30 June 2010, and subsequent returns of unspent
interestfunds,tot he new I raq UNDAF Trust Fund. 0

Strategic Framework

The UN Assistance Mission for IragJNAMI) mandate outlined in SCR 1546 has been extended several time
with the most recent extension (SCR 1936) to 31 July 2@Xlimber of stategic SCRs weralso adopted oh5
December 2010. SCR 19%érminates all arrangements for depositing proceeds for export sales of petroleut
petroleum products and natural gat® the Development Fund for Irag. SCR 1957 terminates measures impose
under resolutions 6871991) and 707 (1991), by which Irag was requested to destroy all weapons of ma
destruction and longange ballist missiles, and not to acquiny nuclear weapong:inally, SCR 1958
terminates the residual activities of the-Bdr-Food programme.

Iragods United Nati ons Country Team (UNCT), |l ed b
Assistance Framework (UNDAF) in May 2010, while the Gol simultaneously finalized its first Nationa
Development Plan (NDP). The UNDAF and NDP provide futurecdirei on f or 1 raqdés angd
priorities for 20112014.

Operating Context

The March 2010 Council of Representatives elections results demonstrated a high public confidence in the IH
Despite security risks, the election resulted in a 68 pertenout. The May 2010 vote recount for Baghdad
governorates was considered succesafil here was no impact on results for political entities that had been
announced on 26 March.

Despite the successful elections, Iraq experienced a political vacwsadchy the delay in the formation of a
new government following the March 2010 elections. The delay imposed considerable uncertainty on mjg
strategic processes with the potential risk of change of key government counterparts. This, in turn, adver
affected the delivery of UN implemented programmes and particularly affected capacity developmeg
programming.
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Report Structure

The Annual Progress report is structured Btmain sectionsSection Ongorovidesa brief introductioron the
overall developmeds and activities. Section Two provides strategic backgr@amtoperating contexBection
Three providesipdates on the status of the UNDG IdIBsure benchmarks, while Sections Four angeFiutline
project approvals ancalosures during the reporting p@d. Section Six provides a summary of overall
achievementand challengeas highlighted by the Participating UN Organizations and Sectors. S&eti@mis
prepared and contributed by the UN Country Team Sectors hightigihte achievements during theporting
period SectionEight provides data and analysis on the financial performance of the UNDG ITF during th
reporting period and cumulatively.

Project Approval Status

During the eporting period,from 1 January ti30 September 2010 28 new projeciis¢luding 12 joint
programmes, were approved by tB&B and the UNDG ITF Steering Committee following technical review and
vetting by Iraqi authorities, the UN Country Team (UNGRH theUNDG ITF Steering Committee for a total of
$119 million (seeTable 3-1). The total number of approved projects and joint programmes grew to 200 (27
individual agency projectsfor a total amount of $1.43 billion, including 44 joint programmaAsditionally, the
Steering Committee approved beddncreases for seven projects totaling approximatelgnii®n. The final

date for approval of UNDG ITF projects and joint programmes was 30 June 2010 based on fund clos
benchmarksFor the remaining available electoral processes,ctudier fundsa formal extension of the project
approval deadline was approved by the IRFFI Donor Committee until 30 September 2010.

Project Implementation Status

As of 31 December 2010out of 200 approved project$4 projects and joint programmes were actiaed 93
projectswerereportedasoperationally closedn addition to43 financially closedprojects by Participating UN
Organizations The total amount of fundingransferred and committed through th&6 operationally closed
projectsstands aapproximately$l.1 billion.

As of 31 March 2009, a total &7 projects were financially closed, but as of B&cember 201,0the number
increased tat3 financially closedprojects and joint programmeAs of 31 March 2011, 1&8dditionalprojects
were atvarious stages dinhancial closure andxpected tdoe financially closed in the coming montiadtogether

58 projects are in the process of financial closurdéarefinancially closed which represents 28ercentof the

portfolio.

Sector Status andAchievements as of 31December 2010

Education: The ®ctor has 30 UNDG ITF proje@s8 active and 22losed. Total net funding is $206.83 million
(15 percent of total), with $197.04 million in expenditures (95 percent deliverySame)le sector achievements
and activities inalde:

e The 2010 backo-school campaign supported over 5,000 students to receive critical learaiegals.
¢ Twentyfive Child-friendly Schools (CFS) received furniture, five new schools were constructed, and tw
were rehabilitated benefiting some 900 bays girls.

'Throughout the report the number of projects shown cipatithgr 69

D

ure

ect

UN Organization. 6 This i s bec wuosmoreagepces,indtounted as gne projecteinder a septdr lputise n t

reported separately by each agency for financial reporting purposes.
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A second CFS initiative was also rolled out in 21 model schools in eight governorates where 40 focal po
were trained. About 1055 master trainers were trained in the Accelerated Learning Programme (ALP).
As a result of sustained commitmeatALP, student enroliment increased by 24 percent, reaching ovel
60,000 students in the 2010/11 school year.

The Educational Television (TV) Channel was officially launched, providing over 700 hours of extern
TV programming, and training 36 MoE stafif production and broadcasting.

The National Education Strategy for Iraq (NESI) was finalized and 140 persons were trained.

The Information Communication Technology (ICT) strategy was approved and six training centers g
being established along with mabitentres.

nts

ire

The National Employment Policy (NEP), considered one of the most important documents next to {he

National Development Plan and Poverty Reduction strategy, was endorsed by the Council of Ministers

Water and Sanitation: The sector has 19 UNDGF project® 4 active and 15 closed. Total net funding is
$85.85 million (6 percent of total), with $73.09 million in expenditure (85 percent delivery $at®ple sector
achievements and activities include:

Rehabilitation of two water networks and the tgmjng of the electranechanical installations and
chlorination system in the major water facillignefited400, 000 inhabitants in Sarchinar and Bakhtyari
guarters irthe Sulaimaniyah

Basra, Sulaimaniyah, Anbar and ThiQar were supplied with muniggudlage collection and disposal
facilities including trucks, sentrailers, and compactors.

For Basra, a Solid Waste Management Plan was developed in combination with specific regulations
implementation mechanisms.

The installation of water compact it and reverse osmosis desalination units have contributed tg

and

increasing access to safe water for 14,000 vulnerable people living in villages of Wassit and Bagpbil

governorates.

Investments under the Expanded Humanitarian Response Fund (ERF) havéedestadut 750,000
people in 14directorates.

UNICEF implemented arelaased water projecteatreach over 650,000 vulnerable and rural populations
(mainly women and children) in twelve governorate®d sanitation projects reach over 95,000 people in
three @vernorates (Baghdad, Erbil and Kerbala).

IOM, in partnership with International and local NG®ss implemented emergency interventions in
twelve governoratesncluding 54 water interventions asdvensanitation interventionsvhich benefited
collectively 162,000 IDPs, refugees and host communities.

Health and Nutrition: The sector has 30 UNDG ITF proje&t4d0 active and 20 closed. Since 2004, the sector
has total net funding of $186.34 million in funding (14 percent of total), with $66.52 milli@xpanditure
(89 percent delivery ratepample sector achievements and activities include:

Five Primary Health Care (PHC) centres were rehabilitated and equipped, while 13 new PHC cenfres

were completed in nine governoratesncrease access to health care.

The Basic Health Service Package, developed by Ministry of Health (MoH), was appravid the

way for reform of the health care system dedentralization othe PHC system.

Improved food safety has been achieved through the completed rehabilitatioeecfood quality control
laboratories in Basra, Mosul and Erbil, coupled with improving the capabilities of 20 technologists fro
MoH. Five data/information management systems were developed to improve surveillance, including
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Housing and Shelter The sector &s five UNDG ITF project® two active and three closed. Total approved
funding is $28.28 million (2 percent of total), with $25.88 million in expenditure (91 percent delivery rate).
Sample sector achievements and activities include:

Agriculture and Food Security: The ®ctor has 28 UNDG ITF proje@<9 active and D closed. Total net
funding is $159.15 million (12 percent of total), with $141.53 million expenditure (89 percent delivery rate).
Sample sector achievements and actisitnelude:
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development of two fiel manuals that were tested and distributed more than 2,000 field
healthworkers.

National Health Account (NHA) survey was launched to provide critical input to fornthiatSational
Health Financing Strategy. A total of 112 participants from all gow@tes received training to carry out
the NHA.

A two-day refresher on integration of mental health into primary health care services was offered g
consultations for the assessment of congenital birth defects continued.

Support for IDP/returneehousing was directed at four governorates with significant case loads of
displaced families.

Thelraq National Housing Policy, establishing a pilot project for upgrading two informal settlements i
Erbil, and the provision of simplified and accessible using finance packages for poor and slum
households in Erbil.

Efforts to improve acces®r vulnerable families to adequate Ebe have included thereparation of
designs and tenders for IDP shelterfanr governorates, completing a housing project arg® (Erbil),

governorapproved development of secure tenure modalities for informal settlement residents in Erkji

facilitating settlement of property disputes betweerpBftentof illegal residents on private lands and
owners in Erbil, and conductingrapid housing tenure assessmentfour cities, with results shared at a
Land Management Conference in May 2010.

UNHCR built 6,237 shelters (388 in the north634 in the center, and225 in the south), with a further
1,007 shelters under construction847in the center and 223 in the south). About-trel of these
shelters are for IDPs, with the bulk going to returnees and a small fraction for the host communities.
IOM has distributed nofood items (NFIs) to , 445 families within all Iraqgovernorags.

The pivate sectowas recruited to help wittnaining on vegetable seed drution and marketing
Over 350 farmers were trained in Good Agricultural Practices (GAP), 15,000 GAP manuals for dg
production were distributed to farms and 94 extamgorkers were trained.

Production of farm animal embryos that began in-8009 resulted in production of 220,000 embryos

nd

-

del i vered to MOA, which meets 80 percent of t he

Rehabilitation of 17 karez, the traditional water system, wasplsiad, and 80 people were trained in
operations and maintenance, which will ensure sustainability.

AFFSOTG6s support to empl oyment increase inclu
fields, provision of equipment and training of 750 peopl Anbar and Diwaniya, and 76 small and
medium enterprises (SMEs) received rehabilitation support for their businesses.

Over 1,750 vulnerable people received training in skills such as welding, repairs, computer technolo
sewing, etc.

AFFSOT expandedhe Emergency Operation (EMOP) for IDPs including supporting over 1 million
beneficiaries in 2010.
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Protection: The sector has 19 UNDG ITF projegt8 active and 11 closed. Total net funding is $75.53 million
(6 percent of total), with $56.10 million in expditure (74 percent delivery rat§ample sector achievements and
activities include:

e The successful culmination of the Universal Periodic Review (UPR) concluded inv2il8ome25
successfully compiled and submitted a contribution to the stakehofuat.réhe Gol formally adopted

135 out of 176 UPR recommendations, and work is underway to develop an action plan. Nineteen huitnan

rights defenders were trained as trainers (TOT).

e Protection monitoring through the Projection and Assistance Centre (PA@)usahtwith the network
receiving 18,946 cases.

e Support to two rehabilitation centers to provide medical and psychotherapeutic services to victims
torture and violence were supported, and over 3,700 people benefitted.

e With 90 percent of boys accusefdterrorism and 75 percent detained without formal charges, new effortg

of

were made to train some 200 teachers in the prevention of juvenile crime. Four mobile legal teams

provided assistance to 90 boys and 17 girls in juvenile detention.

e The areabased progamme trained 145 teachers in psychosocial care for 3,643 children in eight schog
in Basra. To date, 51,719 children in 105 schools continue to receive assistance from 1,731 trai
teachers.

e Some 136 children from orphanages were reunited with theiliés and were provided reintegration
assistance, of which 96 -snrolled in schools and the remainder entered vocational skills training
programmes.

e To address genddrased violence (GBV), 100 practicing social workers began-emaenth training in
moden social work practices and ethics.

Governance The sector hast3 UNDG ITF proectd 16 active and 27closaed. Total net funding is
$337.98million (25 percent of total), with $300 million in expenditure (89 percent delivery @éehple sector
achievemerst and activities include:

¢ Recruitment and deployment of 28nsultants supported the @aftCountry Voting (OCV) operation
with training provided to some 272 men and 53 wotoesupport these activities.

e A comprehensive review process and lessons learekishiops were held and a thwgear strategy to
support capacity development has been established and financed to ensure the sustainability of the IH

e A total of 29,000 election observers were trained and mobilized through NGO networks that supporte
creditable electorgbrocess.

e In 2010, the capacity building programme for the first Independent Human Rights Commission in Ir
was launched. The Pilot Model Court in Baghdad continued to receive support through the developm
of manuals, case study topsnd training on court management and reporting, among other items.

e TheDevelopment Assistance Database (DAD) was merged with the Iraq Management System to deve
the new Iraq Development Management System (IDMS), which will enable external aid amthinati
capital to be jointly reported. This will enhance the capacity of the Gol to plan and coordinate.

e The Public Sector Modernization Programme (PSMjs approved and functional review, service
delivery assessment and costing were carried dbeifour sectors

e Under the Local Area Development Programme (LADP), 132tfask projects in water and sanitation
were completed.

e TOT workshops for over 1,000 Central Statistical Organization/Kurdistan Regional Statisticq
Organization (CSO/KRSO) trainees weheld. As a result, over 250 census and socioeconomic
monitoring system project documents, guidelines and manuals were reviewed, translated and printed.
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Economic Reform and Diversification Economic Reform and Diversification: The sector has 26 UNDG ITF
project®d 7 active and 19 closed. Total approved funding is $263.46 million (20 percent of total), wit
$19141 million (76 percent) in expenditur8ample sector achievements and activities include:

e The Stateowned Enterprises (SOE) Restructuring Roadmag approvedby the @binet. Thesector
points to the decision of theGol to corporatize the State econorisya historic milestone. The first
Restructuring Unit was formed in the Ministry of ElectriditfoE).

e A draft resolution to establish Governoréggel Economic Development Units wésrmulated they will
be the engine for development planning and budgeting in a coordinated manner in all governorates.

e AlLegislative Assessment Report, Economic Refo
employnent and the private sector were developedaaadt various stages of review and approval.

e Five new Business Information and Development Centers were established in addition to three existing.

o Twenty-sevenSMESs were created, upgraded or diversifeesiwvell as five capacity development training
programmes involving 101 newalgi entrepreneurs.

e Seventyone business planghat contributeto the creation of over 450 employment opportunities
weremade

e Phase Il ofthe LADP bridging programmevaslaunchedarnd five governorates completed stocktaking
exercises to identify processes and bottlenecks for improving planning and implementation
development processes.

e Therehabilitation ofthe Mussaib Thermal Power Station shifted to National Execution Modalitynglu
the third quarteof 201Q and the National Dispatch Centre was successfully completed.

Financial Performance
A total of $1.36 billionin donor contributiondias been deposited in the UNDG ITF a8bDecember 2010. No

-

of

new donor contributions were paitted as of 30 June 2009 based on fund closure benchmarks established by {he

IRFFI Donor Committee. An additional $74 million in Agency and Fund earned interest brought the total fundi
as of 31December 2010 to $1.43 billion.

As of 31 December 201&1.43 billion was approved in support &0 projects and joint programme3f this
amount, $1.36 billion was transferredand subsequently$17.70 million was retuned as utilized by the
ParticipatingOrganizationghereby reducing theumulativefunded amont to $1.34 billion.The balance of funds
remainingwith the Administrative Agent$68 million, will be transferred in future tranches.

During thereporting period, a total ofd%.14million was expended. Cumulative expitures as of 31December
2010 amaunted to$1.20billion or 89 percent of th&1.34billion of the totalnetfunded amount

Cumulativdy, as of 31March 2011 atotal of $1.12billion (83 percent of funds transferred) had been legally
committed ancb1.08 billion (80percent of funds transfred) had been disbursed.

As of 31 Decerber 2010 a total of $4 million in interest income has been reportedmprisng fundlevel
earned interest of $3&K¥ million, and repaed interest earnings of38.56 million from Participating UN
Organizations.

Transparency and Accountability

In 2010, the MDTF Office officially launched the MDTF Office GATEWAYtp://mdtf.undp.ory It is a
knowledge platform providing reéime data from the MDTF Office accounting system, vatmaximum of twe
hour delay, on financial information on donor contributions, programme budgets and transfers to Participa
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Organizations. It is designed to provide transparent, accountablenfamaement services to the United Nations
system to enhae its coherence, effectiveness and efficiency. Each MDTF and JP administered by the MD
Office has its own website on the GATEWAY with extensive narrative and financial information on the MDTF/J
including its strategic framework, governance arrangemelggbility and allocation criteria. Annual financial and
narrative progress reports and quarterly/sanmual updates on the results being achieved are also available. |
addition, each programme has a Factsheet with specific facts, figures and opdla#tgprogramme.

The GATEWAY provides easy access to more than 5,000 reports and documents on MDTFs/JPs and indivi
programmes, with tools and tables displaying related financial data. By enabling users in the field with e
access to upload progresmports and related documents it also facilitates knowledge sharing and managem
among UN agencies. The MDTF Office GATEWAY is already being recognized as a standard setter by pe
andpartners.

2010 Annual UNDG ITF Progress RepdiPeriod Ending 31 December 2010 Xvil

TF
P

dual
asy
ont
ers




1 Introduction

The 2A.0 Annual (Eleventh) Progress Repodn Activities Implementednder the United Nations Development
Group Iraq Trust Fund (UNDG ITH}$ submitted to theMinistry of Planning #oP) of the Government of Iraq
(Gol) and the Donors of the International Reconstruction Fund Facility for Irag (JRfyRhe United Nations
Development ProgrammeUJNDP) Multi-Donor Trust Fund Office (MDTF Office), in its capacity as the
Administrative Agent (AA of the UNDG ITF in fulfilment of the reporting prdeiss of the Letter of
Agreemen{LOA).

The Report is cavolidated based on information and data contained in the individual progress reports and
financial statements submitted by Participating Organizations to the MDTF Office. It is neither an evaluation of
the UNDG I TF nor t he MDT Erfordénteioffie FadicipatingsOrgarszatietistaskso f  t |
that belong to an independent evaluation. However, the report does provide the UNDG ITF Stamnmtee

with a comprehensiveverview of achievements and challenges associated with projects fundeghthhe

UNDG ITF, enabling it to make strategic decisions and take corrective measures, as appropriate.

The information presented in this Progress Report covers the period from 1 January to 31 December 2010. The
information presented covers the currenréipg period as well as the previous ten periods of progress reporting

to provide a comprehensive update on the status of the UNDG ITF. The individual Sector Reports contained in
Section 7 have been prepared by the Sector members and submitted to th©MBE.F

A total of $1.36 billion has been deposited in the UNDG ITF a3bfDecember2010. No new donor
contributions were permitted as of 30 June 2009 based on fund closure benchmarks established by the IRFFI
Donor Committee. An additional $74 millian Agency and Fund earned interest brought the total funding as of

31 December 2010 to $1.43 billio®f this, $1.43 billion has been approved by the ISRB and the UNDG ITF
Steering Committee following technical review and vetting by Iragi authorities)kh€ountry Team (UNCT),

and donors to support 200 projects and joint programmes. From 1 JanuinSaptember 2016venty-eight

(28) new projects and joint programmes were approved by the UNDG ITF §t€&mmittee for a total of
$119million. The finaldate for approval of UNDG ITF projects and joint programmes was 30 June 2010 based
on fund closure benchmarks.

The approved IRFFI/UNDG ITF closure timeline and benchmarks were adhered to within the reporting period.
For the UNDG ITF, no new donor contrifians were receivedfter30 June 2009and all remaining project funds

were approved by the UNDG ITF Steering Committee by 30 June 2010. A formal extension of this deadline was
approved by the IRFFI Donor Committee for the remaining availalgdetoral pocesses subectorfunds to

ensure an orderly and efficient wingh that allowed for the funds to be succes$gfptogrammed. The remaining
balance of fund¢$24 million) was approved by the 30 Septemberaffitdate approved by the IRFFI Donor
Committee.

The Tenh IRFFI Donor Committee meetinpok place in Baghdad oth3 December201Q hosted by the
Government of Denmark. Duriniipe meeting, the Donor Committee toakiecision on the use of interest that
accrues on the balance of UNDG ITF, both at the famd agency level, as well as balances that may possibly
remain onthec ompl et i on of approved projects. With two e
remaining balances of the UNDG ITF funds as of the 30 June 2010, and subsequent returnsnbfandspe
interest funds, to the new Iragqg UNDAF Trust Fund. 0
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Iragd Dnited Nations Country TeamUNCT), led by the DSRSGsignedits first Iraq UN Developmen
Assistance Framework (UNDAFN May 2010, while the Golsimultaneouslyfinalized its first National
Development Plan (NDP). The UNDAF and N[pPRovide future direction folragp and t he UNCTO6s
priorities for 20112014.

To support the implementation of timew IragUNDAF, the Irag UNCT established the new Iraqg UNDAFIst
Fund The Resident Coontator, a total of 16 UNOrganizationsand the MDTF Office its capacitgs theAA,
signed the Memorandum of Understanding (MOt/January 2011The Irag UNDAF Trust Fund will focus
allocations to support five UNDAF priority areas, wislgpportingsustaimbility of the previously funded UNDG
ITF programmess relevant.

During the reporting perigdPricewaterhous€oopers(PWC) was commissioned to undertake an independent
Lessons Learned Exercifel E) that aims to provide a full assessment of the opertieffiectiveness of UNDG

ITF, as well as its contribution to development effectiveness, specifically examining and capturing the
achievements, constraints and failures at the various levels. The exercise commenced in June 24lL0 and
concludeby 31 May D11.
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2 Strategic Framework and Operating Context

2.1 Role of the United Nationsin Iraq

The role of the UN in Iraq ieriginally derived and defined from Security Council Resolution (SCR) 1546 {2004
andimplemented through the UN Assistance Mission for IraljAMI) led by the Special Representative of the
SecretaryGeneral (SRSG)I'he UNAMI mandate outlineth SCR1546 has been extended several times with the
most recent extensiqi®CR 1936})0 31 July 2011.

A number of gtategic SCR were also adopted dtb Deeember 2010. SCR596terminates all arrangements for
depositing proceeds for export sales of petroleum, petroleum products and natimal tesDevelopment Fund
for Irag SCR 1957 terminates measures imposed under resolutions 687 (1991) and 7Qby1®aich Irag was
requested to destroy all weapons of mass destruction anddngg ballist missiles, and not to acquismy
nuclear weapondgrinally, SCR 1958 terminates the residual activities of theFO#Food programmeMore
informationabout he SCRis available at th&JN News Centre

2.2 Irag United Nations Development Assistance Framework

The first United Nations Development Assistance Framework (UND
20112014 for Iragwas signed on 5 May 201The UNDAF articulate§ive
priority areas:

e Improved governancéncluding human rights

¢ Inclusive, more equitable and sustainable economic growth
e Environmental management and compliance

¢ Increased access to quality essential services

e Investment in human capital and empowerment of women, YQihiy special Representative for the Secretar

and children. General (DSRSG) Christine McNand Dr. Sami
Metti, Deputy Minister of Planning, at UNDAF
signing ceremony.
The emphasis f t he UNDAF articulates a transition from Ir

and trangion towards longeterm devebpmernt i n | i n eNationaltDevelopmentgRdas (NDR2O1T

2014. 1t embodies the Paris Principles and covers the full spectrum of MDGs, enablitgnithd Nations
Country Team UNCT) to provide comprehensive support to the efforts of the Iraqgi state to achieve the MDG
goals by 2015.

The UNDAF was developed in consultationtwthe UNCT, Goland other partners. It was prepared in parallel
with the Irag NDP and builds on the key development issues identified by the first @CAraq as
outlinedbelow:

2.2.1 National Development Plan and Poverty Reduction Strategirocesses

The Gol, with support from the World Bank, developed the Poverty Reduction Strategy2(PR)014 as part

of the overall process that contributed to the NDP. The UNCT and World Bank have advocated for integration of
the two strategiés to leverage synergies as well as ensure that the issues highlighted by the PRS are prioritized
within the NOP. The PRS identified six outcomes to address poverty in Iraqg: (i) higher ifcommevork for the

poor; (i) improvement of health status of the poor; (iii) expansion and improveshemtucation of the poor;

(iv)a better living environment for the podk) effective social protection for the poor; and (vi) less inequality
between poor women and men.
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2.2.2 NDP Priorities

The NDP provides the first mediutarm planning framework for holistic development in Irag. The NDP process
has guided the developmenttbe UNDAF, whereby the UNDAF has been aligned with national development
priorities (including population and the labour force; agriculture; industry; tourism; infrastructure, including
transportation and communication; water and sanitation; housing; edudeg#dth;; women; children and youth;
vulnerable groups; poverty; MDGs; sustainable environment; spatial differentiation; and good governance).

2.2.3 CCA and UNDAF Process

The Irag UNDAF 20112014 is harmonized with the NDP 2G2D14. To develop this first UNDAREhe UNCT
launched a CCA process in June 2009, in addition to participating in the Govetathenalysis phase of the

NDP process. The UNCT technically supported the national planning process in line with UN principles, as well
as providing inputs to th&IDP document itself. By including analyst®m the Central Office for Statistics

(COS) and the Kurdistan Regional Statistics Office (KRSO) in the teams reviewing the NDP sectoral papers and
preparing the CCA, the UNCT was able to ensure a standardizelthbad data for both processes.

2.3 Operating Context

The March 2010 Council of Representatives electivsasa maj or step in the politi
democracy.Election results demonstrated a high public confidence in the IHEGpite secuty risks, the
election resulted im 68 percentturnout. The May 2010 vote recount for Baghdad governorates was considered
successful as there were no significant irregularitiesngrindication of fraud reportedrhere was nampact on

results for polittal entitieghat had beeannounced on 26 March.

Despite the successful elections, Iraq experienced a political vacuum caused by the delay in the formation of a
new government following the March 2010 elections. The delay contributed to a more volatildatyse
environment, and declines in the delivery of essential services.

The delay in the formation of the new government following the March 2010 elections also imposed considerable
uncertainty on major strategic processes with the potential risk of cbfkgg government counterparts. This, in

turn, adversely affected the delivery of UN implemented programmes and particularly affected capacity
development programming.

2.4 UNDG ITF Governance Arrangements

The UNDG ITF operates within the UNCT coordinatiorusture to ensure interagency, donor, and government
participation in identification, design, development and approval as well as implementation and monitoring of
UNDG ITF activities. The UNDG ITF is also governed by the IRFFI Terms of Reference (TOR)ealdNDG

ITF Steering Committee TOR.

The work of the UNCT is coordinatedthrough eight thematic Sector Outcome Teams (S@dsgation, water

and sanitation, health and nutrition, housing and shelter, food security [agriculture, food assistance], protection,
governance, and economic reform and diversification, including infrastructure support. The SOTs aim to increase
strategic planning and programming. Following the approval of the balance of UNDG ITF funds and the
introduction of the Irag UNDAF 2012014, he SOT will be replaced in 2@ with Priority Working
Groups(PWG).

The following section outlines roles and processes, and how they contributed to the overall governance and
accountability of the UNDG ITF.
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2.4.1 UNDG ITF Steering Committee (UNDG ITF SC)

The Stering Committee coordinates and oversees the operations of the UNDG ITF andgwogidd strategic
guidance and oversighas well as making decisions on fund allocation. It is chaired by the Deputy Special
Representative of the Secret@dgneral (DSRG), who is also the UN Resident Coordinator. The Committee is
composed of the headf each Participating UN Organization and two rotating donor representatives. The current
donor representatives are the European Commission and the Government of Canada.

2.4.2 UNDG ITF Steering Committee Support Office (SCSO)

The mandate of the SCSO, under the supervision of the DSRSG, is to support and facilitate the work of the
Steering Committeancluding assistance in proposal developmers well as revievef submissions poir to the
Steeri ng EpprovaliThetSESOGracks the status of the proposals, provides advice to the Participating
UN Organizations and Steering Committee, and follows up on decisions taken by the various contributing
structures to ensure timelylimv-up and adherence to agreed UNDG ITF procedures.

2.4.3 Sector Outcome Teams (SOT)

The SOTs are designed to increase strategic planning, programming and coordination as well as provide for
technical review and approval of projects, working closely with raefeeaunterpart ministries and the Gol to
achieve improved and equitable access to essential social services, strengthened civilian protection, acceleratec
and inclusive economic development, and strengthened governance. Each sector is chaired by ayldwagenc
Deputy Chair and includes other UN agencies whose mandates are in line with the relevant SOT outcomes.
Similarly, NGOs are encouraged to participate in their various sectors. SOTs are supported by a Sector Officer
and Assistant provided by the UN Asance Mission for Iraq (UNAMI), but @pating from the Sector

C h a iagericy

2.4.4 Peer Review Group (PRG)

The PRGO6s primary responsibility is to provide an
transparency, programmatic coherence andkeholder involvement in the identification, design and
implementation of UNsupported activities in Irag. The PRG does not conduct a technical review of proposals,
because this is primarilyhe responsibility of the SOT. The PRG operates under the dgeictance and
supervision of the DSRSG as Chair of the UNDG ITF Steering Committées designate. It isomposeaf the
relevant Sector expert§)NAMI and Gol representatives, two voluntary mesrs of the donor community,
andNGOs.

2.4.5 Irag Strategic Review Board (ISRB)

The ISRB provides overall policy and strategic guidance for donor assistance and is the final approving authority
for all programming includingUNDG ITF-funded projects. Chaired by thBlinistry of Planning and
Development Cooperatiothe ISRB reviews all IRFFI/UNDG ITF projects at the concept stage and before they
are submitted to the UNDG ITF Steering Comneitter approval.

2.4.6 lIraq Ministry of Planning (MoP)

The Ministry of Planning (MoP)s the primary interlocutor of the Gol with the IRF&id, as Chair of the IRFFI
Executive Committee and the ISRB, plays an important oversight and advisory role. It ensures that resources are
applied and equitably distributed according tajléas pr i or i t i z wadks alosety dvish.the Mihistry Mo P
of Finance (MoF) to ensure conformity with the overall budgetary framework, and maintains an overview of the
project development and implementation processes of the UNDG ITF.
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2.4.7 Administrative Agent/Multi -Donor Trust Fund Office (MDTF Office)

The role of the MDTFOffice, as the Administrative AgertAA) for the UNDG ITF, includes the receipt,
administration and management of contributions from dondisbursemst of funds to Participating

UN Organizations in accordance with decisions of the Steering Compaititteonsolidation and dissemination

of progress reports to thdoP and donors. The consolidated report produced by the MDTF Office presents the
progress of the UNDG ITiIRunded projects, narrative and financial, aligned to the SOT strudthreugh the
MDTF Office GATEWAY, a public website on all MDTFadministered by the MDTF Offigat ensures full
transparency of the operations of the UNDG ITF.
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3 IRFFI Donor Committe e and Fund Closure Benchmarks

3.1 Tenth Donor Meeting

The Tenh IRFFI Donor Committee meetirtgok place in Baghdad oh3 December201Q hosted by thdRoyal
Danish Embassyrhe meeting was echairedby the Chairman of the IRFFI Executive Committélee Minister
of Planning (MoP)and Denmark, the Chair of the IRFFI Donor Committee, representeBdmputy Head of
Missionof theRoyal Danish Embassy.

The meeting agenda focused on t
presentation of the interim progreg
updatespresented by th&nited Nations
(UN) MDTF Office and the World Bank
(WB). PwC presented its preliminar
findings of the LLE and answered}:
questions. The UN Country Teamf,
announced the establishment of the new

Irag UNDAF Trust Fund and provided the dosiatith an overview of the strategic priorities which the Fund will
support. Following the presentation, teP welcomed the eablishment of the new IrddNDAF Fund that will
support the implementation of the Irag UNDAF from 2011 to 2014.

Donors agreed with the UN promdgo extend the UNDG ITF Fund closurenchmarks to allow for an orderly
and efficient UNDG ITF project closur&his includedshifting the finalization of Agency Contract Commitments
to 30 June 2012, ancbmpletingproject implementation by 31 December 20&8incidng with the WB ITF
fundclosure.

Donors also unani mously endor s e dropdsd for théNilbEtiom dfRAny St e €
remaining balances of UNDG ITF funds as of 30 June 2010, and subsequent returns of unspent andnidiserest fu

to the new Irag UNDAF Fund with the exception of the European Commission (EC) and Gegiaanytheir

internal rules do not permit such transfers.

It was agreed thahé EleventtDonor Committee meetingould be convened in Baghdad imd-2011 following
the release of the 2010 Annual UNDG-land WB ITF Progress Reports, and completion of PwC LLE.

3.1.1 Update on theLessons Learned Exercise

PwC was commissioned during the reporting period to undertake an indepé&h#erfthe objectives of the LLE

were thorough outlined in the 2009 Annual Report. In sumptheyLLE aims to provide a full assessment of the
operationaleffectiveness of UNDG ITF as well as its contribution to development effectivesgssifically
examining and capturing achievements, constraints and failures at the various levels. The exercise commenced in
June 2010 andill concludeby 31 May 2011.

A PwC represerative presentedhe preliminary LLE information during the TentHRFFI Donor Committee.
Following the presentationhé donors expressed the need for the exercise to move beyond previous evaluation
findings and perceptions to providing hardajanalysis and lessons to strengthen future operations and delivery
of development results. Further, PwC was advised to structure the final report to differentiate between
perspectives and experienagsthe Gol, donors and the UN, and identify lessoearhed, challenges and good
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practices systematically in each section of the report with comparative experiences from similar MDTFs in other
countries as appropriate.

3.2 Fund Closure Benchmarks

The scheduled IRFFI and UNDG ITF closure benchmarks were adleermithin the reporting period. For the
UNDG ITF, no new donor contributions were received following 30 June,20@Pall remaining project funds

were approved by the UNDG ITF Steering Committee by 30 June 2010. For the remaining available electoral
proceses subcluster funds, a formal extension of the project approval deadline was approved by the IRFFI
Donor Committeeuntil 30 September 2010rhe remaining balance daflection funds was approved by the

30 September cubff date.

Table3-1 belowoutlines the current status thfefund closurébenchmarks and timelingisat were agreed upon

Table 3-1 Approved Timetable Benchmarksfor Fund Closure

Activity Timeline Status (as of 31 December 2010)
Donor contributions 30 June 2009 No new contributions
Project approval 30 June 2010 All funds programmed
30 September (elections only)
Agreement on the utilization/disposal of 30 June 2011 Agreement reached. All balances
unspent funds/balance and modalities transferred to Iraqg UNDAF Fund (except for

Germany and EC) during first quarter 2011

Finalize agency contractual commitments 30 June 2012 Timeline extended

Project implementation complete; satisfaction 31 December 2013 On schedule
of commitments and liabilities

3.2.1 Decision on the Use of Fund Balance

During the TentiRFFI Donor Committee meetin@ decision on the usé iaterest that accrues on thalance of
UNDG ITF, both at the fund and agency leyels well as balances that may sibl/ remain on completion of
approved projects wadsomade

Subsequentlywith two exceptiongGermany and theC), t he donors agreed to Aall
of the UNDG ITF funds as of the 30 June 2010, and subsequent returns of unspatdragtfunds, to the new

Il rag UNDAF The dezision vas taklen i accordance with the prons of section VIII paragraph

of the UNDG ITF LOA thatstatesi Any bal ance remaining in the UNDG
ParticipatingUN® gani zati ons6 separate | edger accounts esta
used for a purpose mutually agceupon by the ParticipatinQrganizations, théA, the donors and the Trust
Fund Steering Committee. O

In 2008, the UNDG LOA waseplaced with the Staadd Administrative Arrangemerand the above text was
modi fied to include the addition of Aféfor purpose
to their contribution to the Fundo.

Of the total urallocated balaresof $4.7 millionremainingin the UNDG ITF account as of 31 December 2010,
$2.6 million was transferredo the Irag UNDAF Trust Fund based on ghreportionate share of the concurring
donor sdé i nt e furms while&hldmilliorewilllbe reteret to theEC and$35,017 to Germangince
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their internal rules and procedures do not permit the transfer of contribdtom@sother purposeSubsequent

accrual of interest and retwdfunds will beregularlytransferred following the same procedurBse transferred

funds to the Irag UNDAF Trust Fund will be used to support priority UNDAF programming whereirgaps
available resources exist and, where relevant, to ensure the sustainability of programmes supported through the
UNDG ITF, as approved by thekaq UNDAF Trust Fund Steeringommittee SeeTable 8-5 for detailsof the
apportioned interestnd unspent fundsansferred to the UNDF Trust Fubg donor.
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4 Programme/Project Approval Status

4.1 UNDG ITF Project Approval Process
TheUNDG ITF proposal review and approval process is summarized below:

1)

2)

3)

4)

5)

6)

7

8)

The Participating UN Organization, in consultation with the Gol partner(s), prepares a Programme or
Project Concept Note (PCN) that is in line with theernational Compact with IradGl) and National
Development StrategyNDS), and receives a letter of endorsement from the relevant government
partner(s).

The PCN with the accompanying government endorsement Jetereviewed by the relevar8ector
Outcome TeamSOT), endorsed, and thelevant documents are forwarded to 8teering Committee
Support Office $CSQ.

The SCSO documents the relevant information and forwards it tdrdljeStrategic Review Board
(ISRB), whichthenhasafird ay Ono objectiond pweHACNd to responc

With the ISRB endorsement, the Participating UN Organization proceeds to develop a full proposal, with
the relevant line ministries, and submit it to the relevant SOT for review. The SOT will consult with the
SCSO and present a final document thahen submitted to thieeer Review GroufPRG.

The PRG reviews the proposal and either endorses, endorses with comments, or rejects it.

Once a proposal is endorsed by the PRG, the proposal is forwarded to the ISRB (with the exception of
electoral poposals, which are fagtacked).

Following ISRB approval, the SCSO informs the Steering Committee Chair, and a meeting of the
Steering Committee is convened within two weeks of ISRB approval.

The representative of the Participating UN Organizationth@e®@OT leader present the final proposal to
the Steering Committeewhich thenapprove, approve with comments, or rejestthe proposal.
Approved proposals are duly signed and forwarded taviii-Donor Trust FundNIDTF) Office for
release of funds withiB5 daysof signatureand receipt of full documentation

4.2 2010 Project/Programme Approvals

As outlined in the Fund closure benchmarks, final project/programme appnveat to be concluded as of
30June 2010 with the exception of remaining contributionslaa to support electoral programming, which

was extended until 30 September 2010. The Steering Committee and SOT worked to adhere to the established
benchmarks&nd successfully programmétke available resources within the deadline.

From 1 January to 38eptember 2010, 28 new projects, including 12 joint programmes, were approved by the
UNDG ITF Steering Committee for a total of $119 million (Sedle3-1). The total number of approved projects

2 Fasttrack procedure enables critical tirheund initiatives to be processed for review and approval on a priasty.b
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and joint programmes grew to 2(®74 individual agency projeéjdor a total amount of $1.43 billion, including
44 joint programmes.

Additionally, the Steering Committee approved budget increases for sevEttpriotaling approximately

$8 million. The increases made to existing prtgeand programmes includes the approval of rdfreaining
balance of $4.9 million earmarked for humanitarian programming, based on an IRFFI Donor Committee decision
taken in 2008 to allocate up to a maximum of $20 millitmnpe transferred for implementatn through the
Emergency Funding Window (EFW). The toefW amount fundedtands at $19.91 million

The list of approved projects ifable 4-1 indicates thatfunding for a number of the final projectwas
considerablylessthan traditionally funded under the UNDG ITFhis is attributed to the remainder of previously
earmarked funds remaining within specific SOTo ensure that the rather nominal amounts for some of the
projects were put to good use, the Steering Committegdal to fund projects that could demonsér#hat the
resources would be used to fill gaps in existing budgets where additional resources were ,amattaipieovide
seed money that could be used to launch activitiexthdtl leverage additionaésource. An example of such a
decision is the approval of $@illion to provide bridge funding fophase Il of the successfllocal Area
Development Programme (LADP |[I%700,000 for the @pacity Development to Etablish Socieeconanic
Monitoring system in Iragrojectand$675000 to support the Advanced Hydrogeological Survey for sustainable
Groundwater Development in Iragjhe UNDG ITF funds were also used sopportcritical longterm signature
programmes that woul d suppories. Rohexamgey thé kag Bublic Secrg i c
Modernization Program (PSM) was approved for $55 million with an additional $5 million funded directly to
FAO for related activitieqn the agriculture sectohe four yeaprogramfocuses on broad sectoral refe in the
areas of education, health andter/sanitation.

Table 4-1 2010 Approved New Projects/Programmes1 January to 30 September2010

Project#  Project Title Budget Agency
A5-30 Developing Iraqi Agriculture and Agro-Industrial Data, Information Systems and 1,340,000 FAO, UNIDO
Analytic Capacities
A5-31 Capacity Building to Reform the Public Distribution System and Strengthen 2,500,000 WFP
Social Safety Nets for Vulnerable Groups in Iraq
A5-32 Iraq Agricultural Growth and Employment Support (I-AGES) 5,000,000 FAO
A7-06 Support to the Government of Iraq's Capacity Development for Mine Action 993,000 UNOPS
B1-35 Completion of a Comprehensive Assessment of Education Sector for Iraq 1,132,445 UNESCO,
UNICEF
B1-36 Improving Quality of Technical and Vocational Education and Training in 1,000,000 UNESCO
Kurdistan Region
B1-37 Modernizing Sulaymaniyah Museum, Pilot for Museum Sector In Iraq 350,000 UNESCO
C9-29 Irag Public Sector Modernisation (I-PSM) Programme 55,000,000 UNDP, UNICEF,
WHO, UNESCO,
UN-Habitat

5Throughout the report the number of projects shown dipatther 6Sect
UN Organization. 6 This is because a joint pr ogr dauonderasedtontutlise me nt
reported separately by each agency for financial reporting purposes.
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Project# Project Title Budget Agency
C9-30 Assisting the Government of Iraq to Develop a National Tourism Strategy 1,000,000 UNESCO
C9-31 Capacity Strengthening of the MoPDC to Support the Process of a National 956,000 UNOPS
Development Plan for Iraq
C9-32 Conducting Lessons Learned and Project Evaluations for IRFFI 990,038 UNOPS
C9-33 Capacity Development to Establish a Socioeconomic Monitoring System in Irag 700,000 UNFPA
C9-34 High Commission for Human Rights in Irag: Capacity Building and Technical 500,000 UNDP
Support
C10-13 Bridging For Local Area Development Programme (LADP) Phase I 2,000,000 UNDP, UNOPS,
ILO, UN-Habitat
D2-26 Preparatory Phase: HIV/AIDS Policy Support and Capacity Building 1,000,000 WHO
Programme
D2-27 Addressing Micronutrient Deficiencies in Irag: Assessment and Responses 3,181,763 WHO, UNICEF
D2-28 Support to the Government of Ilraqgqés 2,488,748 WHO, UNICEF
Campaign
D2-29 Support to improving Management and Safe Use of Medical Equipment 2,540,683 WHO
D2-30 Women's Health and Social Status Survey 800,000 UNFPA
D2-31 Adolescent and Youth Friendly Health Services at Primary Health Care Level 1,535,659 UNFPA, WHO,
UNICEF
D2-32 Support to the Government of Iraq's Multiple Cluster Survey-4 (MICS4) 1,480,000 UNICEF
D2-33 Pilot Assessment of Congenital Birth Defects in Six Governorates in Iraq 336,650 WHO
E3-18 Strengthening Capacity for Management of Unaccounted for Water (UFW) 2,850,100 UNOPS, UNICEF
E3-19 Advanced Hydrogeological Survey for Sustainable Groundwater Development 675,000 UNESCO
in Irag (Phase )
E4-20 Strengthening the Capacity of the Housing Sector in Iraq: Bridging for Phase Il 750,000 UN-Habitat,
UNDP
F8-12 Capacitating and Strengthening Protection Networks with the Government 2,073,305 UNHCR, IOM
of Iraq
F8-13 Protection of Media Professionals, Human Rights Defenders and Members of 1,000,000 UNESCO,
the Academic Community in lraq UNOPS
G11-23 Institutional Development Support to Independent High Electoral Commission 24,861,991 UNDP, UNOPS
(IHEC)
TOTAL 119,035,382
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5 Programme/Project Implementation Status

The following section provides a summary of the status of the UNDG ITF portfolio. The established Fund closure
benchmarks required that all@pved projects and joint programmes are operationally closed by 31 December
2013. Therefore, the MDTF Office and the UNDG I$teering Committee Support OfficBCSQ have worked

with all Participating UN Organizations during the reporting period to stigperational and financial closure.

As indicated in the tables belgtihere continues to be steady and consistent closure taking place as a tesult of
overall commitment of all stakeholders to ensure a timely and orderly closure of the UNDGadlE 5-1
summarize the status oprojectprogramme implementation and closure by sector.

Table 5-1 Overall Status of Project Implementation by Sector, as of 31 Decemb2010

Number of Operationally  Financially Closed
Projects Active Closed

Education 30 8 12 10
Water & Sanitation 19 4 10 5
Health & Nutrition 30 10 16 4
Housing & Shelter 5 2 1 2
Food, Security & Agriculture 28 9 16 3
Protection 19 8 6 5
Governance 43 16 17 10
Economic Reform & Diversification 26 7 15 4
TOTAL 200 64 93 43

5.1 Operational and Financial Closure Status

As of 31 March 2009a total of 77 projectsand joint programmesvere reported as operationally closaad
27financially closedAs of 31 December 201this numbeiincreased t®3 operationally closed projects and joint
programmesand43 financially closedor a total 13goutof 200. With the increase of approved prdgand joint
programmes from 17as of 31 December 2009 to 200 as of 31 Decembdd, A4 number of operationalgnd
financially closed project§136total) represent$8 percentof the total portfolio. The total amounof netfundingto
the 136projects stands aearly$1.1 hllion (out of $1.43approved)ndicating that the Fund isxdarget to meet the
closure benchmarkEigure5-1 andFigure5-2 illustratethe overall standig of the UNDG ITF portfolio in relation
to activeand operationg} and financiallyclosedprojects.
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Figure 5-1  Annual Increase in ProjecfProgramme Closures 2008 2010
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Further as of 31 March 2011some 15projectswere atvarious stages of financial closur@cluding having
returnedunusedbalances to the UDG ITF accountand/or earned interestnd should be fully financially closed
within the 2011 reporting period.

Figure 52 Fund Closure Statusas Percentage of Portfolipas 0of31 March 2010

Financially
Closed
22%

Confirmation d closure is commuicated by the ParticipatinQrganization to the MDTF Office and UNDG ITF
Steering Committee. A project that is implemenibgdone Participatin@rganization is counted as operationally
closed when the specifagency implementing the pjext informs the MDTF Office and UNDG ITF Steering
Committee that all activities have been completéat. the purposesof this report,however,only when all
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agenciegaticipating in a joint programmeave completed their activities and informed the MOOfFce, is the
joint programmecounted as operationally closed.

Following operabnal closure, Participatin@rganizations must submit a final narrative project report to the
MDTF Office basedonthagency 6 s own internal r Thediral narmatide repertg aré a t i
available on theDTF Office GATEWAY. As of 31 December 2010f the 136closed projectsa total of 126

End of Project reports (final reports) have been submitte@aotjcipatingOrganizationswhich denonstrates the
ParticipatingOrganizations timely response to project closestakeholders interested in reviewing the results

of specific projects or joint presgmmes should access the End of Project repadasthe MDTF Office
GATEWAY link (http://mdtf.undp.org/factsheet/fund/ITEO@r more detailed information.

After a Participating Organizaticemrounces it has operationally closed, it begins the process of financial closure.
In geneal, an agency closea project financially within one year from the date of opiersal closure.The
procedures for project and fund closure are outlinddénJNDG Guidance Note on Establishing, Managing and
Closing MultiDonor Trust Fundslt is further outlined in the MDTF Office FACTSHEET on Project and
Programme ClosureStakeholders interested in learnimgore about the procedureshould follow the links
provided abovdor more information

Participating Organizationare encouraged to submit their final narrative and/or certified financial reports,
including the return ofunusedbalances and accrued irgst,to the AA any timeduring the calendar year. This
active adherence to closwraabls the timely reprogramming of returnathusedand interest funds

Table5-2 below provides gprojectionof project closure expectedn the coming yearsThe projection include

the total UNDG ITF portfolio oprojectsand programmetotaling 200. While the projects are based on project

end dates approved by the UNDG ITF Steering Committee, there may be subsequent timeline extensions
approvedby the Steering Committee that will alter the annual anticipeltesure dates outlined belowWowever,

the UNDG ITF Steering Comittee established policy in 20 that does not permiitmeline extensions beyond

31 December 2013. This will permit the fingal closureof all projectsby 2014with the exception of PSM,

whichis scheduled for operational closure in 2014

Table 5-2 Schedule ofOperational Closure,as of 31December 2A0

Year Closed
as of 31/3/2009 104
2010 136
2011 153
2012 186
2013 198
2014 200

TOTAL 200
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5.1.1 Refund of Unutilized Funds

As of 31 December 201@articipatingOrganizations have refundegproximately$17.71million in unutilized
funds This is an increse from$15.60 millionas of 31December20M. The increase itimely refunds further
demonstratethe commitment ofParticipatingOrganizatios andthe Steering Committee to progress toward Fund
closure in an orderly and timely manner.

Of the $17.71 million $1613 was reprogrammetb support new projects and joint programmes or additional
activities within ongoingrojects. The remaining balanoéreturred unutilized balanceg$1.58 million)from the
ParticipatingOrganizations, as well as the agency/fund eamiedestthat remained ine UNDG ITF account as

of the 31December 2018vas subsequentliyansferred to the Irag UNDAF Trust Funthe first transfer to the
new Irag UNDAF Trust Fund totaled $2.6 million from 23 UNDG ITF contributing dontns. transfe was
made inMarch 2011.
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6 Overall Fund Achievements and Challenges

The UNDG ITF projects and joint pragnmes wereapproved in line with the UMssistance Strategy for Iraq
(2008 2011), which established sector outcomeshi® achieved through joint initiges within the UNCT
Thereforethe annual consolidation of UNDG ITF achievements are presented at the sectandegiemonstrate
how activities during the reporting periatbntribute toward the sector outcomes identified in dtnategic
document.

During the annual reporting period, overall UN programming wafiected by the March 2010 Council of
Representative elections atiak subsequent delay in the formation of the new government that did not take place
until 2011. Given the centralized governmerttugture decisionmaking was often halted in the absence of
defined leadershipmanifestinginto a series of challengehat affect programme implementatioAs the
challenges unfold, theympact all sectorsin similar ways. For examplehe absence okey government
counterpartded to changesn previouslyagree-upon progamme strategies and priorities, whitten required
additional investment of resourgesich as time and money, to continue with implementafibe majority of
projects remaining aste in the UNDG ITF portfolio support capacity developmasta key Gol priority.
Therefore, the absence &Ey counterparts to take decisiosmgnificanty impacted the active projects and
programmesOverall, this high turnover and contirdilux in govenment partners is one of tineost dominant
challengeghroughout the life of the UNDG ITF.

Education: The sector has 30 UNDG ITFprojectsd 8 active and 22 closed. Tdal net funding is
$206.83million (15 percent of total), with $197.04million in expenditures(95 percentdelivery rate).

Summary of ProgressEnhanced access to education was further
activities.The successful 2010 batt-school campaign supported over 5,000 studentsdeivecritical learring
mateaials. Twentyfive Child-friendly Schools (CFS) received furnitufive new schools were constructeshd

two were rehabilitated benefiting some 900 boys and giflssecond CFS inititive was also rolled out in

21 model schools ireight governorates wher40 focal points were trained. About 1055 master trainers were
trained inthe Accelerated Learning Programme (ALP). As a result of sustained commitment tosiident
enrollment increased by Jgercentreaching over 60,000 students in the 2010/11 scywer. The Educational
Television (TV) Channel was officially launched, providing over 700 hours of external TV prograjranohg
training 36 MoE staff in productioand broadcasting.

The Sector continued itsvork to build human capacity to deliver bettenality educationthrough the
development of policies and strategies within the sector. The National Education Strategy for Iraq (NESI) was
finalized and 140 persons were trainéithe Information Communication Technology (ICT) strategy was
approved and sitraining centers are being established along with mobile cefithesNational Employment

Policy (NEP) consideed one of the most important documents next to the National Development Plan and
Poverty Reduction strategwas endorsed by the Council of Miteérs.Also, themediumterm National Strategy

for Teacher Education was adopted #melt e a ¢ hebvorbwasestablished with nearly 80 lectuserained to
provide further education to 940 trainers.

Summary of ChallengesThe Education Sector indicatedat during the timeperiod in which the caretaker
government was in place, civil servants were sevaedirained from decisiemaking, which creategolitical

deadlock Centralized decisiemaking requirements associated with systemic weak coordinaoss
ministries and directorates continue to delay efficient decisiaking. Further continued altsrons in MoE and
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Ministry of High Educatior(MoHE) programme priorities also delay impientation and increase cogtsinding
shortfalls for the recongiction of schools is one of the main concerns ol#utor as is the allocation of land that

is under the jurisdiction and control of the central government. Projects focusing on educational opportunities for
youth have witnessed power struggiesongseveral ministries involved in youth educatiprogramming which

have required greater investment of time divide among various government stakeholdergnsure successful
implementation

Water and Sanitation: The sector hasl9 UNDG ITF projectsd 4 active and 15 closedTotal net funding is
$85.85 million (6percent of total), with $73.09million in expenditure (85 percentdelivery rate).

Summary of ProgressDuring this reporting period, the Water and Sanitation SOT describes an increasingly
competitivefunding environment coupled with increasing overall economic hardship. t he past year
activities have targeted expansions in access to safe water and improved sanitation for urban and rural
populations, building sector institutional and masragnt capacities, and improving overall safe water, hygiene,
andsanitation environmentsr the most vulnerable populatioridore than 400, 000 inhabitarits Sarchinar and
Bakhtyari quarters irthe Sulaimaniyah Governorateow have improved access to @ole water after the
rehabilitation of two water networks and the upgrading of the elastrchanical installations and chlorination
system in the major water facility. Basra, Sulaimaniyah, Anbar and ThiQar were supplied with municipal garbage
collection aad disposal facilities including trucks, setrailers, and compactors.

For Basra, a Solid Waste Management Plan was developed in combination with specific regulations and
implementation mechanisms. More than 120 staff attended training workshops orsgejgtcts including water

and sewer network design software and solid waste managenmemny-nine senior managers, officials, and
academics attended conferences on topics such as integrated drought management and decentralized wastewat
treatment solutins. The installation of water compact units and reverse osmosis desalination units have
contributed to increasing access to safe water for 14,000 vulnerable people living in villages of Wassit and Babil
governorates.

Investments under the Expanded Hunemidin Response Fund (ERF) have betesfiabout 750,000 people in
11directorates. UNICEF implemented afle@sed water projecthat reach over 650,000 vulnerable and rural
populations (mainly women and children) in twelve governoyaded sanitation pregts reach over 95,000
people in three governorates (Baghdad, Erbil and Kerbala)., i@Nartnership with International and local
NGOs has implemented emergency interventions in twelve governadratksling 54 water interventions and
sevensanitation iterventionswhich benefited collectively 162,000 IDPs, refugees and host communities.

Summary of ChallengesWith the water challenges in minthe Irag NPD 20142014 states that water policies

need to be characterized by flexibility, qualified and irdégsl management systems for water resources; long
term plans, participation of users of water in the responsibility, and consideration of water as a valuable
commodity. Yet, work to translate this vision into reality is yet to bedle sector has recditmed that Iraq is

not on track to attain the MD@ relating tosustained access safedrinking water andbasic sanitationOne in

five Iragis des not have access to safe water with significant discrepancies between the urban and rural
populations Water quality is one of the majaoncerns among people adépendence on neighboring countries

for water flow further complicateggood future planning.As in all sectors the delay in establishing new
government led to further delays in review and approfgolicies and strategic documents, selection of project
sites and nomination of participants for trainingmited availability of international companies to support
upstreampolicy developmenbf sectoral reformcoupled withthe limited capacity of leal contractorsandthe

inability to produe reliable data and specifications compound implementation challenges. Access to project sites
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due to security issues remains a prevalent problem and budget reductions to support infrastructure and
maintenanc@rolongs andntensifiessectoral challenges

Health and Nutrition: The sector has 30 UNDG ITF projectd 10 active and 20 closed. Since 2004, the
sector has total net funding of $186.34million in funding (14 percent of total), with $66.52 million in
expenditure (89 percentdelivery rate).

Summary of ProgressDuring thisreporting periodfive Primary Health Care (PHC) centres were rehabilitated

and equipped, while 13 new PHC centres were completathégovernorate$o increase access to health care,

The Ministry of Health (MoH) developed the Basic Health Service Package, approved in February 2010, which
paves the way for reform of the health care system and is an important milestone of decentralizing the PHC
system. Improved food safety has been achievedigiin the completed rehabilitation of three food quality control
laboratories in Basra, Mosul and Erlibupled withimproving the capabilitiesf 20 technologists from MoH.

Five data/information management systems were developed to improve surveiliehmbng the development

of two field manuals that were tested and distributed to more /8@ Zeld health workers. Several initiatives

took place to raise awareness and begin to bealpacity around health technologies through the medical
equipmentprogramme. Five MoH staff traveled to Thailaraahd four nationaland two international training
sessionsvere organizedor some 97 medical equipment engineers. The jointéidxh on HIV/AIDSorganizeda

study tour and training for 17 participants and lmegm identify NGOs/CSOs working the area to supjoyrt
providing moretools and training NDP compl et ed the physical wor ks of
Hospital, and the facility has since been opened for public use.

To strengthen the implezntation of policies, strategies and programmes,séiotor provided MoH with two
workshops to assess the current situafiod its needs and challenges. Similarly National Health Account
(NHA) survey was launched to provide critical input to formuthte National Health Financing Strategy. A total
of 112 participants from all governorates received training to carry out the Nidally, a twoday refresheron
integration ofmentalhealth into primary health care services was offered and consultadiotieefassessment of
congenital birth defects continued.

Summary of ChallengesThe delay in carrying out the National Census hamperetighthse ct or 6 s abi |
carry out planned nationwide surveys. Managing the implications of the security sitmatiomorking around
constant delays associated with centralized decisiaking are highlighted as the main challenges during this
period. These ct or 6 s mai n p adylacates inBaghdad whichntisecter dediéves dnas positively
improved oveall coordination.Lack of proper asset management and maintenance systems significantly reduce
the economic life of the various health facilities and the quality of services that are provided in these facilities.

Housing and Shelter: The sector hasfour UNDG ITF projectsd two active and three closed. Total
approved funding is $28.28million (2 percent of total), with $25.88 million in expenditure (91 percent
delivery rate).

Summary of ProgressDuring the reporting perigdhe SOT focused on activities desigl to provide technical
advisory and capacity building services for demonstration activities in four pilot govern&dtibsBabil, Wasit,

and Najaf. Humanitarian action wasrongly targeted to reach the most vulnerable households. Support for
IDP/reurnee housingwas directed at four governorates with significant case loads of displaced families.
Improvements in housing delivery systems included completing the Iraq National Housing Policy, establishing a
pilot project for upgrading two informal settteents in Erbil, andhe provision of simplified and accessible
housing finance packages for poor and slum households in Erbil.
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Efforts to improve accedsr vulnerable families to adequate Bbehave included thpreparation of designs and
tenders for I shelter infour governorates, completing a housing project in Soran (Edmpyernorapproved
development of secure tenure modalities for informal settlement residents in Erbil, facilitating settlement of
property disputes between p@rcentof illegal residents on private lands and owners in Erbil, and conducting a
rapid housing tenure assessmentaur cities with results shared at a Land Management Conference in May
2010. UNHCRDbuilt 6,237 shelters (388 in the north624 in the center, and225 n the south), with a further
1,007 shelters under construction (784 in the center and 223 in the south). Abthit@éthese shelters are for
IDPs, with the bulk going to returnees and a small fraction for the host communities. IOM has distributed non
food items (NFIs) to ;145 families within all Iraggovernorates.

Thelnternational Red Cros$RC) provided shelter assistance to returnees, internally displaced persons, and host
community households in Baghdad, Anbar, and Babyloraddition,780 hones were rehabilitated, providing
safer shelter for 279 individuals.Approximately 30percentof the homes were inhabited by femaleaded
householdsincome from CFW activities benefited656 people Over 1,300 norfood-items (essential relief
supplies)were distributed.

Summary of ChallengesThe 2010 elections and pestlection uncertainty that lingered until yeard limited
decisionmaking with key government ministries. It also limited the availability of slots teessential and/or
electoral international staff The prevalence of centralized governance of Migistry of Construction and
Housing (MoCH) coupled with lack of internal human resources delayed the diiaiiof the HousindPolicy
study.Thereplacing of the head of tiMinistry of Displacement and MigratiofMoDM) also delayed developing
the shelter strategy that was tasgkto improveaccess for IDPs anatturneesThese constraints hampgeithe
required dialogue necessary to make strategic progressipstheanypriorities. Changs inagency procurement
procedures and MoClddjustmentgo already planned coursef work caused procurement delaysnally, the
refurbishment of théwo primary large meeting venues caused training programmes to be delayed in Baghdad.

Agriculture and Food Security The sector has 28 UNDG ITF projectd 9 active and 19closed. Total net
funding is $159.15million (12 percent of total), with $141.53million expenditure (89 percentdelivery rate).

Summary of ProgressDuring this reporting perigdhe sector continued its work in thagricultureproduction

sector Over 350 farmers were trained in Googdrisultural Practices (GAP)15,000 GAP manuals for date
production were distributed to farms and 94 extension wokkers trainedA mainAgriculture and Fod Sector
Outcome TeamAFFSOT) activity, artificial inseminationaffordedthe rehabilitation of laboratorieBroduction

of farm animalembryos that began in mgD09 resulted in production of 220,000 embryos delivered to MOA
during the reporting periodwhich meets80 percento f t he countryo0 svetarimaerdlated A v
workshops were held for over 150 professionals. Rehabilitation of 17, kheezraditional water systermas
completed, and 80 people were trained in operations and maintenducie will ensure sustainability.

AFFSOTOs s upp o rihcredasanclueledgrdirong b® eritrepreneurs various agricultural fields,
provision of equipment and training of 750 people in Anbar and Diwaaiy& 76 small and medium enterprises
(SMEs) received rehabilitation suppdot their businesses.

Over 1750 vulnerable peopleeceived trainingn skills such as welding, repairs, compugechnology sewing,

et c. Finally, AFFSOTb6s work in the aaearae nafiagememtv i r o
supportfocused orthe preparation of draftegislationneedsassessmerand establishment of baseline data. The
Training of Trainer (TOT) programme continued and several workshops were organized.
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Some 41 districts with the most vulnelalgroups andDPs were targeted for support. AFFS@kpanded the
Emergency Operation (EMOP) for IDPs includsgpporting over 1 million beneficiaries in 2010.

Summary of ChallengesThesectorhas a major programmatic focus on buildoagpacityof stateinstitutions and
line ministries.The cumbersome and lengthy centralized bureaucratic process continues to significantly affect
efforts to address the deterioration of various state institutions and c@os¢iniued delays by théVoA) in
nominatingcanddates for training abroads furthercompounded by mlonged procedures for obtaining visas
which are oftendeniedfor trainees travelling outside Iraq. The poor security situation has resulted in a lack of
availabletechnical expertise necessaryntaintain agricultural production. Unletize bottlenecks associated with
centralized decisiomakingareaddressed and security improyte deterioration of production and productivity
in the agriculture and agiiadustrial sectomwill persist Mobility and access to project sites and communities
because o$ecurity concerns limited mobilitguringthe reporting period preventing field staff from maintaining
regular, planned interaction with beneficiari@®ocurement of highly technical equipment, irlatan, and
training takesmore time thart would in a normal operating context. The AFFSOT indisditat water issues are
of the utmost importance to this sector.

Protection: The sector has 19UNDG ITF projectsd 8 active and 11 closed. Total net funding is
$75.53million (6 percent of total), with $56.10million in expenditure (74 percentdelivery rate).

Summary of ProgressDuring this reporting perigdakey priority has been thele of theGol to address gender

based violence and strengthen the frammwor the protection of women. A family protection law was drafted in

this regard. The successful culmination of the Universal Periodic Review (UPR) concluded wa381ii which

the sector andthe UN were instrumental. Some 25 CSOs received developrnaiming and successfully
compiled and submitted a contribution to the stakeholder report. The Gol formally adopted 135 out of 176 UPR
recommendationgnd work is underway to develop an action plan. Nineteen human rights defenders were trained
astrainers(TOT).

Protection monitoring thragh the Projection and Assistance Gen(PAC) continuedwith the network receiving
18,946 casesSupport to two rehabilitation centers to provide medical and psychotherapeutic services to victims
of torture and violece were supportednd over 3700 people benefitted. With gfiercentof boys accusedf
terrorism and 7%ercentdetained without formal charges, new effostsre maddo train some 200 teachers in

the prevention of juvenile crime. Four mobile legal tegmmided assistance to 90 baysd 17 girlsn juvenile
detention.

The areabased programme trained 145 teachers in psychosocial care for 3,643 chileiggni schools in Basra.
To date,51,719 children in 105 schools continue to receive assistancelfft®i trained teachers. Some 136
children from orphaages were reunited wittheir families andwere provided reintegration assistanoé which

96 re-enrolled inschools and the remaindenteredvocational skills training programmes. To addrgesder
based violence@BV), 100 practicing social woegtsbegana six-month training in modern social work practices
and ethics.

Summary of ChallengesThe ProtectiorSector reports that ongoing access to beneficiaries and monitoring of
activities remains problertia, along with lack of physical presence of UN agencies and NG@sspond to the
needfor protection activities. Similar to afiectors, the delayed establishmenttlod new government plagued
most of the reporting peripdeading to delays in decisiemaking and capacity building efforts. Further staffing
constraints resuddin the lack of qualified professionals at all levels to deliver programming and seasossl|

as the collection of accurate, sensitive data that is critical to monitoringyaortimg of rights violations.
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Governance: The setor has 36 UNDG ITF project® 16 active and 27 closed. Tdal net funding is
$337.98million (25 percentof total), with $300 million in expenditure (89 percentdelivery rate).

Summary of ProgressTechnicalassistance and advice to the IHEC was provided throughout the planning and
implementation stages, which increadbe institutional capacityof the IHEC Assistancein developng and
supporing the newly introduced Owdf-Country (OCV) operation was prowd through the ecruitment and
deployment of 22onsultants. In 2010, some 272 men and 53 women received training to shppeattivities.
Following the elections, a comprehensive review process and $ésaamed workshopsere held and threeyear
strategyto supportcapacity development has bestablisheénd financedo ensure the sustainability of the IHEC

A total of 29,000 election observesgretrained and mobilized through NGO netwothkat supported areditable
electoralprocess.

Solid progress was made in the areas of Rule of Law and Human Rigiptsval for a project to provide capacity
building and technical support to assist in the establishment of a High Commission for Human Rights in Iraq was
provided.The Pilot Model Court in Baglad continued to receive support using the developed Strategic Plan and
Accessibility PlanSupport for reforms to the curriculum of the Judicial Training Institute continued with an initial
assessment and scoping conducted followed by extensive staketmidultationsThe reform of the penitentiary

system progressed throughout 2010 with four analysis reports prepaeddiplementation of the third phase of the
development of the Iraqgi Legal Database continuedthe ourse of 2010, the Developmehssistance Database

(DAD) was merged with the Irag Management System to develop the new Irag Development Management System
(IDMS), which will enable external aid and national capital to be jointly repofted will enhance the capacitf

the Golto planand coordinate.

The approval of the Public Sector Modernization Prograifi#8®1) wasobtainedandfocuseson Health, Education
and Water/Sanitation. In 2010 the functional review, service delivery assessmenttimgdwere carrieaut in the
three sect@. Under the Local Area Development Programme (LADP), 132tfask projects in water and
sanitation were completed. Finally, TOT workshops for ov@0@ Central Statistical Organization/Kurdistan
Regional Statistical Organization (CSO/KRSO) traineegWweld As a resultover 250 census and socioeconomic
monitoring system project documents, guidelines and manuals were reviewed, translated and printed.

Summary of Challenged.imited mobility due to the ongoing security situation in Jragupled with tle political
vacuum throughout 201Qvere the main challenget programme implementatiodimplementation is further
complicated by the UN security measures that limit the number of internationahstiaflan bepresent at one
time in Iraqg and the restated mobility ofthis staff. Given the emphasis on capacity development initiatives
within the sector, and time bound activities such as electijombich are human resource intensivinese
constraints limited the rigor in which tlsector can fully engagénother result is thatie cost of doing business

is significantly higher.

Economic Reform and Diversification: The sector has 26JNDG ITF projectsd 7 active and 19closed. Total
approved funding is $263.46nillion (20 percent of total), with $191.41 milion (76 percent) inexpenditure.

Summary of ProgressThe implementation of the Private Sector Development Programme has been instrumental in
bringing abouta strongGol commitmentto economic reform. In early 2010, the Statened Enterprises (SOE)
Restrieturing Roadmap was endorsethd in August it was approved bige @binet. Thesector pointsto the
decisionof theGol to corporatize the State econoasa historic milestone. The first Restructuring Unit was formed

in the Ministry of Electricity(MoE), The Ministry of Oil(MoO) also confirmed its intergsandfinancial studies
completed in April 2010 led to the selection of three of five SfoEpartial rehabilitation assistance.
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A draft resolution to establish Governordggel Economic Developmentrits was formulated, which will be the

engine for development planning and budgeting in a coordinated manner in all governorates. Also, a Legislative
Assessment Report, Economic Reform | aw and white p
private sector were developed aareat various stages of review and approval. Five new Business Information and
Development Centers were established in addition to three existing. Competitive bidding for the selection of micro
lending implementing partnersaw launched in a followp to 2009 Microfinance Change Management Plan and
policy document.

During the reporting period, 27 SMEs were created, upgraded or divera#igeell as five capacity development
training programmes involving 101 new Iraqgi entepurs Also, 71 business plarthat contributdo the creation

of over 450 employment opportunitiegere made Phase Il of the LADP was launched in July 2010. Five
governorates completed stocktaking exercises to identify processes and bottlenecksofangnmganning and
implementation of development processes. Finallyréhabilitation ofthe Mussaib Thermal Power Station shifted
to National Execution Modality during the third qua®201Q and the National Dispatch Centre was successfully
completel.

Summary of ChallengesThese ct or 6s programmes were adversely affe
Governorates and outsiaé the international zone in Baghdad, which hindered attempts to steargthtions

with all stakeholders. The delag the formation of the new government following the March electiased
uncertaintyas tokey counterparts and strategic priorities under a new government. Insufficient information on the
performance of the private sector continues to be a probl&rking with suboptimal policyand withinlegal and
administrative framewoskdoes not provide raenvironmentconducive toenterprise dvelopment. Furthethe

lack of participation of the World Bank and United Stagpsernment agencies within theector pregnts
coordination challenges. Finally, theck of enthusiasmof donors tomakenew contributionf supporthas left

the sector with limited means to roll out new programming.
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7 Sector Reports

The following Sector Reports are prepared by the members ofdividual SectolOutcome TeamgSOTSs) The
reports provide a comprehensive pictur@uadgress achieved during the reporting periodtaecturrent status of
eachsector, includingnet fundng, expenditure, project status asfdhllenges.

Figure 7-1  Total Funding by Sector, as of 31 December 2010

Economic Reform &
Diversification
26 projects $(6%)
$263.46 (20%) )

Education
30 projects
Governance $206.83 (15%)
43 projects
$337.98 (25%)
Water & Sanitation
19 projects
$85.85 (6%)

Health
Food Security, 30 projects
Agriculture, $186.34 (14%)
28 projects
$159.15 (12%)

Housing & Shelter
5 projects ,
$28.28 (2%)

2010 Annual UNDG ITF Progred®epord Period Ending 31 December 2010 24



7.1 Education

7.1.1 Sector Outcomes and Outputs

Table 7-1 Educationd Outcomes and Outputs

Outcome 1 Enhanced access to all levels of quality education with a particular focus on girls
Output 1.2 Schools and educational facilities in target areas are equipped to provide quality education for all
Output 1.3 National educational institutions and communities have improved knowledge and awareness of education,

health and hygiene related issues

Output 1.4 Students in most vulnerable areas have access to nutritional meals at schools

Outcome 2 Strengthened institutional and human capacity of the education sector to deliver quality education at all
levels

Output 2.1 Ministry of Education and Higher Education (MoE) have an improved capacity to develop policies and
strategies.

Output 2.2 Strengthened educational systems in target areas for improved quality of education services.

Output 2.3 MoE staff acquire enhanced knowledge and skill for improved education planning, management and teaching

methodologies.

Output 2.4 MoE staff have strengthened capacity to develop education curricula.

7.1.2 Operating Context During Reporting Period

The poitical deadlock witnessed in Irag for the formation of the new government anmettesesbetween
political factions have had an indirect impact on the implementation of planned acti&#jeeially affected
have beertoordinationefforts with nationalcounterparts acting as lead ministries and main national focal points
for developmental projects/programmes in the field of educatimeed, during the caretaking government
period, even civil servantgererestrained from providing approvals and conmants to programmatic activities,
which resulted in severe delays that affected the implementation of projects.

Of al | the issues confronting IlIraqgdéds student s, t he
al armi ng i mpl iuwmtWhite obdainihgoaccurate aadqupdatedfeducational data remains one of the
biggest challenges in tHeducationSector, overall primary school net edroknt rate (NER) has improved to

87 percent (9lpercentfor boys and 8ercentfor girls). However,the percentage remains insufficient to realize

the national development goaNER targetis 98 percentby 2015, MDG Goal 2 (Achieve universal primary
education) and the Education for All (EFA) goals. Transition rates to secondary level are drasticaliytho

bot h boys 8 Imendrates insdcondary schoolaéclining significantly from primary school. Preschool
enrollment among childrenS3years old is only 2.5 percent. Children with disabilities remain without access to
schools, and internigldisplaced children face a seridask of facilities.

Quiality is considered quite low the public system offered by Technical and Vocational Schools and Instituites.
particularly evidentn insufficiently skilled teachers and instructdiss shatage of teaching aids, partly dilapidated
workshops for practical trainingnd outdated curricula that is not suitable to the market nédu=e are éw
linkages with industry to strengthen the quality of student praatickalack of an institutionaframework to
organize, articulate, integrate, regulate and ensure the quality of training interventions and phogddition the
centralized decisiemaking structure coupled with generally weak management capacity at school level contributes
to theunnecessary duplication of efforts and ineffective use of limited resources.
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7.1.3 Implementation Constraints and Challenges

The delay in formation of the new Iragi government resulted in a slowdown of project activities and affected its
implementation timelinelt was indeed challenging to sustain contact with senior deemaiers, whictforced

some projects to postpone several activities until the new government of Iraq is fémndgeirmore, after
formation, the nely appointed ministers had to be introddde the project and were requested to confirm their
representatives on the Steering Committees, most of whitlundergonehanges.

Funding shortfalls have hindered the realization of the SOT planned goals for 2010, particularly with regard to
constructbn and rehabilitation of school facilities by UN and Nd@overnmental Organization (NGO) partners

with the assumption that Gol will accelerate the infrastructure work. However; the construction and rehabilitation
of schools is a paramount issue that néedse reconsidered due to dire need that cannotdie a short period

of time. The fluctuating market prices of construction materials have halted rehabilitation activities in Iraq and
consequently the UN procurement procedure also took longer than exped . Moreover, the o0l
obstacle when constructing new schools to replace the mud schools in areas where EDUSOT has intervened.
Further funding for humanitarian activities has been less focused in the Education Sector in 2010.

Accesshility, insecurity and frequent local curfews are still issinesome aregsausingdelays inimplementing
projects andconstrainingthe presence of international expertise inside the country. Discrepancy in holidays and
school vacation was another ola$¢ain the course of implantation of training activities.

The central function and decismmade by th&1oE have delayed the smooth implementation at community and
DoE levels where all requests and approvailstpass through centralized channels. Altera in priorities of

the MoE and Ministry of Higher Education and Scientific Research (MOHESR) necessitated the revision of
implementation targets and modifications to the number of planned project sites and scope of work. Moreover,
turnover of programmenanagement and project focal poinigak coordination and communication among
ministries and limited information sharing among directorates due to lack of professional staff at governorate
levels are still major constraints for efficient implementatibeducation programmeb addition, some projects
comprising educational activities targeting youth in both formal andforomal settings havexperienceda

power struggle between several ministries involved in youth education and have required @adsgaafition of
competencies of national counterparts within the projects.

7.1.4 Coverage and Counterparts

The EDUSOT is operational in all the 18 governorates of Irag. The primary counterparts are the MoE and its
Directorates in each of the governog&s tley are the main recipients of support and are involved in all stages

of programme design, planning and implementation. Another primary counterpart is the MOHESR. In addition,
directors, principals and teachers at schools/institutes were involved in@bpres relating to identification of
project locations, finalizing the scope of rehabilitation works, procurement, quality control and progress
monitoring. These continuous partnerships helped to ensure transpareraygraater sense of responsibility,
ownership, commitment and sustainability of projects after their completion.

Other government entities include Foundation of Technical Education (FTE), Ministry of Labour and Social
Affairs (MoLSA), Ministry of Health (MoH), Ministry of Youth and Sports (MS), Ministry of Culture and
Youth (KRG) and Ministry of Human Rights (Baghdad) addition to the technical institutes and university
departments.

Some projects continued to be implemented in collaboration with international and local NGOs, as well as
contractors and even a private consulting firm in order to ensure not only optimal cost performance but also the
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efficient implementation of projectsince they are more aware of the local operating environment and are

stakeholders of local development.

The sector 6s vari ous interventi on

intermediate, secondargnd higher education in addition to adult literacy through-Rommal Education (NFE)

s target

al

educ

activities. The geographic coveragepwbjects and activities varied from national to governorate level; in some
areabased projects, coverage was evastomizedo district or school level. Emphasis was given to remote and

rural areas where attendance is low and dropout rates are highakgpercgirls.

Figure 7-2  District Level Map for Education Sector (full map i Sector Annex)

IRAQ - Educatlon Sector Outcome Team
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7.1.5 Results

Figure 7-3  Project Implementation StatusEducation Secbr, as of 31 December 2010

Education UNDG ITF Projects Completion Status
as of 31 December 2010
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7.1.6 Narrative Explanatory Summary of Results

Outcome 1: Enhanced access to all levels of quality education with particular focus on girls

In order to enhance access to the primary level of education, adsackool campaign wasonducted at the
beginning of the 2010 school year. Approximatel90® students received learning materials and furniture was
procuredin the 25targeted Child Friendly Schools. In addition, the Education Sector has continued working on
improving school rvironments to meet minimum Chifdendly Standards (CFS). By doing sfive schools were
constructed in Suleimaniya and Salaheldin @avmalschools were rehabilitated and upgraded in Basra and Thigar
benefiting about 900 boys and girls.

To further enhare access to all levels of quality education, the Education Sector has continued working on
improving school environments to meet minimum clifidndly standards. Another largeale education CFS
initiative roll outhas been witnessed in 2010.

Although tle concept itself is not new, its application was limited to the physical components. As a first phase,
the CFS model was successfully rolled out in 21 selected model schoeighirgovernorates of Baghdad,
Salaheldin, Najaf, Basra, Thiqar, Erbil, DohukdaSuleimaniyaThis was dllowed by a regional workshop for

the Global Capacity Development Programme on OkFBere approximately 40 focal points and master trainers
were trained on CFS concepind an action plan for the CFS rollout was developed acgiydiThe action plan
included teacher training on CFS coneephild-centred active learning teaching methodology and psychosocial
support, activation ofthe Parent Teacher Association (PTA), school health and hygiene promotion, and
improvement of scho@nvironment.

2010 Annual UNDG ITF Progred®epord Period Ending 31 December 2010 28



school leavers, EDUSOT increased its support to the Acceler
Learning Programmes (ALP) in order to reach more ysuf
particularly women in rural areas. The number of studey
enrolled increased by Z#ercentreaching over 60,000 students
the beginning of the school year 2010Q/although the gender gaj
increasedslightly from 25 percentin 2009/10 to 24percentin
2010/11. Aboutl,055 ALP master trainers and teachers frg
Central/South andfive from KRG were trained on ALP
curriculum. In 2010, the sessions on life skills as well @esco: Educational TV broadcasting Unit

psychosocial care were added to enhance quality of education in

ALP. EDUSOT also supportetthe printing of 205,000 copies of ALP textbooks the Sorani dialect ofthe
Kurdish languageandwere provided to 11,000 students at the beginnirtge2010 school year. In addition, the
ALP textbooks were translated tbe Badini dialect ofthe Kurdish languge, and 20,000 copies of ALP text
books inthe Badini dialectwere printed The Badini dialect is a primary dialect of people tine Dohuk
governorate. The intervention will protect the language right of 800 ALP studetite Dohuk Governorate
currently enrolled to study in their mother tongue, a@mdexpected to enhance the learning outcome of those
students. In addition, ALP English textbooks in C/S region wesglited, and 60,000 copies are being printed.

Regarding educational support to Iragi studeanrolled in formal schogland to others who are either internally
displaced or refugees in neighboring countries, the educational TV channel is officially operational by
establishing and equipping the TV production stuahd a control room, with edhilg suites. Over 700 hours of
external TV programsvere provided to the TV library to be broadcast and used in the production of the new
educational and scientific TV programmes.

Concurrently, the Iragi curricula website has been designed and develogettlition, 36 managers, directors

and technical MoE staff members were trained on operating the TV satellite broadcasting and production units,
scenariodevelopment TV managementproduction / broadcasting planning and coordination and finally on
developng and operating the new Iraqgi curricula.

Outcome 2: Strengthened institutionaland human capacity of the Education Sector to deliver quality
education at all levels

In partnership with Gol and the International Institute of Educational Planning (IIEPXEEUJSOT moved
forward to the finalization of the National Education Strategy for Irag (NESI). The first six chapthesNESI

paper that include the diagnosfiortionwere completed and reviewed in September 20h@. training plan for
capacity develpment of the government officials in strategic planning was developed in early 2010. Accordingly,
a series of technical capacity building workshops were conducted throughout tiecyessing theotal number

of government officials trained to 140 person

The final version of the Information Communication Technology (ICT) strategy has been approved by Iraqi
counterparts with a plan by MoE to link the ICT Strategy to the National Educational Strategy. On the same level,
ICT skills and literacy of MoE stifteachers and students, was strengthened to design, develop and distribute a
variety of eLearning resources, and an accompanying program of professional develagmeathersto
implementtheseresources. The focus is on establishing six trainingregnane-Caravan for mobile education

and ten computer laboratories in ten pilot schiopteviding them with furniture, ICT equipment and facilities,
audio video equipment and International Computer Driving License (ICDL) training materials. The project
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includes capacity building programmes for school teachers and MoE staff and technicians aiming to upgrade their
knowledge and experience.

Within the context of Skills Development to Support Employment Generation in Iraq, the Council of Ministers
endorsedhe National Employment Policy (NEP) in October, 2010. A General Conference for the Declaration of
the National Employment Policy was conducted in Baghdad on October 29th, 2010 under the patiibeddfe of
Minister of Labour and Social Affairs. Consequgnt round table discussion on "Developing an Action Plan for
the NEP" was conducted in Istanbul in December, 2010 for 30 particifdr@dINEP is considered one of the
most important National Iragi documents besides the National Development Plan (NDRjeaRaverty
Reduction Strategy (PRS).

To promote civic values and life skills in education and as part of its contribution to the achievement of the sector,
preparatory and assessment work has been initiated for the development of an action plarthwthésha plicy

paper on directions for Iraqi formal and nformal education to incorporate better concepts of citizenship, nation
building and tolerancdn addition, materials on civic values and life skills from participating UN organizations
and relevat institutions have been placed in a matrix that will serve as a reference for all the material
development activitiegoing forward In an attempt to build on already existing experience in the arke of

skills education, manuals and tools developad aroduced in the region and worldwide were identified to be
usedas a reference in developing the Irapecific tools.

Furthermore, an agreement was reached with the American University of Beirut to lead the Iraqgi effort in
developinglife skills toolsand manuals and to lead the training of Iragi counterparts after the production of these
tools. Another major achievement is redesigning the website interface of the Iraq National Vocational Training
Centers (VTC) Network and uploading the materials. Thbsite is managed by MOLSHAnking all Iraqi VTCs

and providng users/trainers with all the necessary information on VTC / Training Courses. A related VTC
networking training was conducted in Baghdad for 21 participants from 13 Vocational Training Genti@s

to access, manage, upload and modify dataedondvVTC networking training and handover was conducted in
Amman forfour participants, the VTC networkingebsitebeingofficially handed over to MOLSA in December
2010.(www.iragvtc.com

Following fruitful discussions and several meetings with MOE, the draft ai@muSchool Maintenance has been
successfully finalized. Themanual contains a handout on training of school community stakeholders and children,
which will be usedto implement the pilot project in 2011. Directorates of Education (DoE) in Suleimaniya,
Sdaheldin and Thigar have selected 25 schools for the first phase of the School Maintenance Strategy.

The longawaited Education Management Information System (EMIS) refmr®007/2008, both narrative and
statistical, were finalized and printed with fediports for school years 2008 200506, 200809. The information
generated from these reports is crucial to the proper programming and strategy developmeBRtircdtien
sector. The next goal will be to support MoE to produce the reportmaretimely manner, so that the planning
processas well aprogressevaluationwill be done based on accurate and updated data and information.

Mediumterm National Strategy for Teacher Education was adopted. Also, a Teacher Training Network for Iraq
was estalished and launched based oMamorandum of Understanding (My among the project partners. In
addition, the project ensured the development of a critical mass of highly trained teacher trainers in four Colleges
of Science and four Colleges of Educatidlearly 80 lecturers from theselleges were trained in ten subject

areas ensurinmultiple effect training inside Iraq of around 940 trainers in the partner universities.
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The EDUSOT has completed part of its obligations underjoiné UN programme towasdimproving quality

and relevance of Technical and Vocational Education and TrafMBT) in Irag. As part of this programma,

new governance model and action plan for the TVET sector in Iraq have been developed/designethise®d the
TVET providers (MHESR/FTE, MoE/VE, MoLSA/VTC) have improved capacity to develop the polices and
strategy. The Higher Technological Institute in Egypt trained about 70 master trainers.

The learned methodologies of the five construction trades were replicated to 17S/feackers of FTE and
MOE-Vocational Education in Mosul, Kirkuk, Baghdad, Najaf and Basra. Another three senior managers in
MoE-Vocational Education were sent to an orientation tour in Tunisia. The three participants were exposed to the
advanced and sucadal experience of the Tunisia Ministry of Vocational Education and Employment and agreed
with the ministry to continue exchange of experience in vocational curriculum, training methodologies and
employment strategies. In addition, laboratory testing eneip was delivered to 10 institutes in Baghdad,
Mosul, Anbar, Najaf, Babil, Kirkuk, Basra, Misan and Mosul Technical College.

The equipment will be used to train trainers on quality control, including testing methodologies for civil
engineering works. Momyer, capacity building, training and developingapprenticeshipsocationalsystem for
threeselected disciplines #@treepilot vocational schools were introduced in order to demonstrate best practice
based approaches. The textbooks and workbooks el éme in all three selected disciplines were written by
Iragi experts. In addition, a total of 330 FTE cadvese trained and acquired enhanced skills on building
cooperation links of leadership and excellence.

7.1.7 Other SOT Major Contributions and Implementing Partners in the Sector

Under the Emergency Operation Assistance to Displaced Iraqgis, a total of 316,000 children received school meals
in 2010. Pupils were targeted in twelve districts in Ninewa, Wasit, Diyala and Suleimaniya with the highest levels
of food unavailabilityand vulnerability.The reports from the schools in the targeted districts clearly indicated an
improvement in the attendance rate of the pupils, particularly in remote rural schools. Attendance rate of both
boys and girls was repodeto be 100percent.However, the improvement cannot be solely linked to school
feedingprogrammesas the relative improvement in security in these districts has a major iorpacailability

of basic services in these schools. Aboutp&dcentof children reported not héng breakfast before coming

to school.

Within the context of increasing thmercentagef student access in rural and urban areas through enhamcing
healthy education environment, 35 bilaterally funded educations projects were corimpbatgd governorates of
Suleimaniya, Babil, Ninewa, Erbil, Baghdad, Diyala, Wasit and Misan to benefit about 20,500 students. Based on
the needs assessment conducted, the education projects include:

e Construction of new classrooms in eight schoimlsaddtion to providng these schools with new desks
andwhite boards.

e Renovationof 16 existing school buildings. Most of the schools in the eight governorates had never been
renovatedeither by theDepartment ofEducation or by the schod@sdministration. Th rehabilitation
projects have expanded available space and provided needed renovation teedafeas(installing
concrete floors, repairing cracks, plastering and whitewashing walls) in addition to tirarspwage
infrastructure and repairing watgipes.

e Provision ofsanitation units to 75 schools in the eight governorates. According to the conducted needs
assessment, the students were not able to adopt appropriate hygiene practices due to inadequate access:
clean water and basic sanitary fadd#i Moreover, the targeted schodiad registered increased
incidences of major childhood illnesses among their students.
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e Provision ofschool kits to studentsMore than 10,000 students were provided with kits in 22 schools in
Misan, Ninewa, Diyala and Bd.

Bilateral funds fronthe European Committee, Qatari Foundation, Japan Platform, Denmark, Norway, Germany,
Net herl ands and Greece, along with agenciesdé core
some vital projects within the Eduan sector. More specifically, bilateral funds substantially contributed to
sector outputs ofrehabilitating and equipping educational facilities; designing and distributing learning and
teaching materials; conducting awareness campaigns in target siressjthening institutional and human
capacity by supporting the education system to improve the quality of services and training of staff, and
supporting the development of education curricula.

While the MoE is the main partner; EDUSOT works with mldteral and bilateral education development
partners and national and international NGOsr t he ¢ omi n g irypariculd:3INESCO, YWH@ mme s
IOM, UNHCR, UNHABITAT, ESCWA, ILO, OCHA, UNAMI, UNDP , WFP, World Bank, European
Commission, IIEP, JEN, ternational Medical Corps, AusAID, DFID, SIDA, Heartland Alliance, International
Rescue Committee (IRC) and Relief International (RI). Partnerships have been finalized with the British Council,
Save the Childrérraqg, and Council for Assisting Refugee Aeatics (CARA).
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7.2 Water and Sanitation

7.2.1 Sector Outcomes and Outputs

Table 7-2 Water and Sanitationd Outcomes and Outputs

Outcome 1 Sustainable access to safe water for urban and rural populations increased

Output 1.1 Targeted populations have improved access to water supplies

Output 1.2 Institutional capacities enhanced to control and monitor water quality

Outcome 2 Sustainable access to improved sanitation for urban and rural populations increased

Output 2.1 Targeted populations are provided with improved sewage treatment facilities

Output 2.2 Targeted populations are provided with improved garbage collection and disposal facilities

Output 2.3 Communities in targeted areas are better informed on hygiene-related issues

Outcome 3 Government of Iraq is able to manage WATSAN sector in an effective manner

Output 3.1 National policies, national laws, and master plans for water and sanitation sector are reviewed, updated or

developed in line with Human Rights Based Approach

Output 3.2 Capacities at national and governorate level for planning, implementation, monitoring and evaluation are
enhanced

Output 3.3 Cost sharing mechanisms for rehabilitation of water and sanitation infrastructure activated

Outcome 4 Availability of safe water, personal hygiene, and a sanitary environment to the most vulnerable

population ensured

Output 4.1 Targeted population groups are provided with improved access to safe drinking water and sanitation services
Output 4.2 Vulnerable population groups are better aware of personal hygiene practices in targeted areas
Output 4.3 Capacity to immediately respond to the needs of internally displaced persons (IDP) and vulnerable population

groups are maintained

Output 4.4 Improved local capacity to undertake early recovery initiatives

7.2.2 Operating Context During Reporting Period

Water and Sanitation Sector Outcome Team (WATSAN SOT) faced a number of challenges throughout 2010
since the funding environment became increasingly competitive. Tranahtapacity for achieving results for

the Iragi people requires sustained development, whereas resource constrajpisl with the uncertain security
environmentare hindrances to programming due to limited access to field operations.

With continuedeconomic hardship throughof010, the legal status of many families and Iragi communities
showed signs of distress as they increasinglynd themselves unable to access basic social services and/or
productive livelihood opportunities.

Pockets of acute Werability continue to exist and the WATSON SOT has not been able to meet the needs of
over 2 million children and their families in the villages, schools and the camps all over the country. These
include: rehabilitationinstallation and upgrading of diking water units and sanitation facilities, extending new

networks, drilling of wells, supplying of storage tanks, filters, household water purification devices, small pumps
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and sterilization tablets to ensure access to safe watgpramentionof waterborne diseases. In addition, yer
limited water trucking wamaintained for selected droughtone areas.

Diarrhea continues to be a common issue in Iraq due to water shortages, poor water quality and the deteriorated
hygiene environment. While weekly dibea rates have not shown much difference from 2009, no confirmed
cholera cases were reported during 2010.

In 201Q water was identified as one of the priority areagtietUN Country Team and UNAMI. A UN Integrated
Water Task Force was formulated alonigh the Iraq Partners Forum water sgdoup. The latter developed a
white paper on Integrated Water Resources Management with deliverables defined ft8 andg@th time
horizon. The paper included an outline of steps to optimize water resource manaigehatin six priority
areas for UN integrated interventions.

7.2.3 Implementation Constraints and Challenges

Constraints:

e Constrained access to project sites resulted in limited monitoring and supervision of project activities and
delaying construction/rehditation activities

e Budget reduction, lack of infrastructure and maintenance

e Limited number of international companies willing to work in Irag in upstream policy development,
sector reform and modernization, master planning, development of strategy, paper

e Limited capacity of local contractots implement water and sanitation projects

e Inconsistency and unreliability of data on water and sanitation services

e Time taken by the government to select project sites and nominate participants for paignagns

¢ Considerable delays in issuing visas for Iraqgi officials to participate at the regional and international
training events, subject in some cases to denial

o Delays in governmemeviews and approval of poligtiategy documents

¢ Unavailability of design drawings and technical specifications for the existing water and sanitation
facilities.

e Delays in disbursement of project funds

Challenges:

e Delay encountered for the formation of the elected governmerith affected institutional policies,
progran implementation and budget execution

e lraq is off track for attainment of Millennium Development Goals relating to safe water and sanitation
with everyfifth Iraqgi havingno access to safe watewith large discrepancies between urban and rural
population

e Dependence on neighboring countries for water flow into Iraq requires increased actions towards
resolution of trandoundary water issues

e Water quality continues to be a major condeimraqi people

¢ High incidence of diarrhea and other waberne dseases is a result of unsanitary environment, unsafe
water supply and poor hygiene practices

e Increased urbanization, partly as a result of conflict and population displacement, has put additional stress
on water and sanitation services

e Frequent shortages power supply hamper proper functioning of water and sewerage facilities

e Absence of national policies and legislation weakens national level planning

e Limited capacityat governorate levels for planning, implementation and monitoring
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e Continuous turnoer of senior technical staff which hampers the progress of project activities

e Inadequate Capital and Operations and Maintenance investment

e Absence of Integrated Water Resources Management strategy

¢ Unreliability of water and sanitation services contrésud community tensions

¢ Reestablishing water and sanitation services is key to strengthening the legitimacgmfdh@ment and
local authorities and building trust

¢ Remote management of programme activities

e Security situation with continuous unréistoughout the country

7.2.4 Coverage and Counterparts

Strong partnership with the Ministry of Municipalities and Public Works (MMPW), the Mayoralty of Baghdad
(MoB) and the Ministry of Municipalities and Tourism (MMT) in KRG were an integral part of programme
coordination and implementation. Government counterparts were responsiti@nfimg Technical Working
Groups (TWG) to ensure smooth implementation of the projects and providing strategic advice during the
programme planning and implementation stagesddition, the Ministry of Environment at the national level

and Basra governoratalong with General Directorates of Water and Sewerage and Directorates of Environment
in targeted governorates have significantly contributed to the implementation anelsprofjthe projects.

Joint Projects between UN agencies were initiated during the reporting period. International and local NGOs were
engaged in implementation of arbased projects.

Technical institutionssuch as the \Ater andEnvironment ResearchCenterin Jordan University and local
institutions were also involved in projects relatedthe introduction of innovative and environmefniendly
projects. A number of private companies from the Middle East region were involved in different specialized
servies like studies, policy suppoéand water and sanitation master planning.
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Figure 7-4
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7.2.6 Narrative Explanatory Summary of Results

One project on solid waste management has been completed during the reportingaperibeé other tar
ongoing projects on WatSan master planning and on rehabilitation of Sarchinar water facility have progressed
slowly due to the constrasmmentioned above.

Two new projects started in 2010 with slow progress in general. The first prSjeebgthen Capmity for
Management of Unaccounted for Water (UR\&Rarted on 31 April 2010and the second projecAdvanced
Hydro-geological Survey for Sustainable Groundwater Development in Irag (Phase 1) started on 24 August 2010.
However,a significant number of antities have been completed as follows:

Outcome 1. Sustainable access to safe water for urban and rural populations increased

More than 400,000 inhabitants have improved access to potable water in Sarchinar and Bakhtyari gimerters in
Sulaimaniyah Goveworate after the rehabilitation of two water networks and the upgradieigctremechanical
installations and chlorination systerin the major water facility. Also, quality of water has improved upon
supplying the laboratory with equipment and chemidads.renewable groundwater, radar technology was, used
which resulted in the development of hydrological maps and a database on ground water resources.

Outcome 2: Sustainable access to improved sanitation for urban and rural populations increased

Sanitation conditions in urban cities have significantly impro
in Basra and threether governoratesnamely, Sulaimaniyah,|
Anbar and ThiQar upon supjig municipal garbage collection
and disposal facilities including trucks, emitrailers, and
compactors. Also, constructing the Basrah landfill and
supplying generators and a weighbridge have proved of gf
benefit in increasing access to garbage disposal sewideh
had a positive impact on environmental and thezdnditiors.

New gabage collection truck

Outcome 3. Government of Iraq is able to manage WATSAN sector in an effective manner

The capacity of municipalities in 18 governorates has been strengthened for managing solid waste. This followed
upon development of the solid waste management (SWMem@lain for Basra, the finalizing of two consulting
reports on the implementation of the master plan, a new law, and regulations and policies relevant to the SWM.
Also, the construction of two vehicle maintenance workshops in Basra has contribuigroving the
performance and the quality of garbage collection services.

In addition, the institutional capacity has been enhanced through the supply of garbage compactors in four
governorates, construction of new administration buildings for SWM officesawighicle parking Igtcomputers
and furniture athe Basrah Municipality Premises.

Water directorate in five governorates W& been supplied with vehicles for water sampling,-sie
measurements at househtddel and for conducting sanitary inspecgon

Fourteen senior managers from MMPW, MMT in KRG, MoB and MoWR have patrticipated in three different
international conferences relevant to water and sanitation jssnelsding urban development, waste
management, decentralized wastewater treatment @udtand integrated water resources management. In
addition, 25 senior officials and academia fraen ministries,five governorates anfibur universities participated

in the workshop on Integrated Drought Management conducted in Jordan.
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Specific trainingworkshops were conducted on subjects relevant to water and sanitation utilities such as:
operation and maintenance of diesel generaWieter CAD and Sewer CAD network design softwaanitary
inspection forwater facilities advancedGeographical Inforration System GIS) applications, and solid waste
management. These workshops were attended by more than 120 technical staff (engineers and technicians) from
ministries of municipalities in all eighteen governorates. Moreover, sixty laboratory staff warkingter

facilities were trained on biological testing and water sampling and on quality control.

Outcome 4: Availability of safe water, personal hygieneand a sanitary environment to the most
vulnerable population ensured

In 2010, ten projects have beeompleted under the Expanded Humanitarian Response Fund @&@Rénting
US$2,124,642 while eighdtherprojects have started in late 2040d are ongoing at various stages of progress
totaling US$1,555,864. These projecasnounted toover US$3,680,000 an were conducted in eleven
governorates benefiting about 750,000 people. WatSan SOT has identified priority areas and set up criteria for
selecthg ERF proposalsresulting in achieving quality and sustainability of the projects and ensured cost
effectivenas.

Some other rapid response projedtgluding the installation of water compact units and reverse osmosis
desalination unitshave contributed to increasing access to safe water for 14,000 vulnerable people living in
villages ofthe Wassit and Babil geernorates.

Awareness campaigns on hygiene practices and household water handling were conducted in Sarchinar sub
district with the involvement of school children. The activity comprised the distribution of posters, leaflets,
T-shirts, caps and hygiene «ifThis resulted in behavior change and hygiene promotion within Sarchinar society.

7.2.7 Other SOT Major Activities and I mplementing Partners

In 2010, WatSan key implementers contributedncreasing access to safe and reliable water and sanitation
services fothe most vulnerable Iragi communities.

UNICEF implemented arebased water projects reaching over 650,000 vulnerable and rural populations (mainly
women and children) in twelve governorates and sanitation projects reached over 95,000 people in three
govenorates (Baghdad, Erbil and Kerbala). Also, through direct emergency assistance, UNICEF reached over
57,000 vulnerable peopléncluding internally displaced persqrsy providing hygiene and sanitation supplies

and constructing mobile latrines and baghianits. In addition, 100,000 people in 19 highly vulnerable and
underserved communities benefited from hygiene awareness and water conservation campaigns.

IOM, in partnership withinternational and local NGQkas implementea considerable number of engency
interventions in response to urgent needs in twelve governombdsding 54 water interventions arsgven
sanitation interventions which benefited collectively 162,000 IDPs, refugeé$iost communities.

UNHCR has implemented 14 water asig sanitation interventions in nine governorates within the central and
southern zones including Ninewa and Kirkbknefiting over 8,830 villagers, students and IDPs.

Five international NGOs patrticipating in WatSan SOT have implemented 33 quick impact waestspr
benefiting 57,560 vulnerable people, IDPs and refugees. In addition, they implemented 13 sanitation projects in
villages, campsand schools benefiting 92,378 vulnerable pedptdudingstudents and teachers.
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In 2010, ten projectwereimplementedunder the Expanded Humanitarian Response Fund (ERF) 2010 amounting
to US$ 2,124,642Eight aher projects started in 2010 are ongoing at various stages of progress and totaling
US$1,555,864. These project®nducted in eleven governoratesnefittedabait 750,000 people. The WatSan

SOT identified priority areas and set up criteria for selection of ERF proposals to ensure quality and sustainability
of the projects and their cost effectiveness.
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7.3 Health and Nutrition

7.3.1 Sector Outcomes and Outputs

Table 7-3 Health and Nutrition d Outcomes and Outputs

Outcome 1 Improved performance of the Iragi health system and equal access to services, with special emphasis
on vulnerable, marginalized and excluded persons

Output 1.1 Service providers at health and health-related institutions, particularly in low coverage areas, are able to deliver
improved services

Output 1.2 Iragi people have better access to quality health and nutrition practices

Output 1.3 Iragi government and nongovernment institutions have an improved capacity to provide HIV/AIDS prevention,
care, treatment and support services

Output 1.4 People most affected by emergencies, and vulnerable groups have access to quality basic health and
nutritional services, including psychosocial support

Outcome 2 Health and nutrition policy makers and service providers at all levels have developed, reviewed and
implemented policies, strategies, plans and programmes

Output 2.1 Policy makers and other relevant stakeholders develop, review and update policies, strategies, plans and
guidelines to conform to international norms and standards

Output 2.2 National, district and governorate officials have enhanced capacities in planning, implementation, and
monitoring and evaluation in health and nutrition programmes

Output 2.3 Civil society and community members are empowered to effectively participate in planning, implementation, and
monitoring and evaluation of health and nutrition programmes

7.3.2 Operating Context During Reporting Period

Background

While several indicators continue to confirm that headitated challenges in Iraq remain significant and
complex, there are clear signs of improvement of health status in Iraq over the period-80200%ccording to

the 2006 Multipke Indicator Cluster SurvegvlICS3), the infant mortality rate dropped from 100.8 (ICMMS 1999)

to 35 per 1000 live births (MICS3 2006) and the undge& mortality rate dropped from 125.9 (ICMMS, 1999)

to 41 per 1000 live births (MICS3, 2006). The matemartality ratio dropped from 291 per 100,000 live births
(ICMMS, 1999) to 84 per 100,000 live births (IFHS 2a0@7). This can be attributed to improved accesstb
useof maternal and child health services and achievements in the field of commerdisdzses and outbreak
control as well as introduction of the Integrated Management of Childhood lliness (IMCI) into primary health
care The implementation of the confidential enquiry of maternal deaths as part of the surveillancehagsadsn
contributed to the improvement

There were no reports of major killer outbreakgliseasén Iraq during the past few years, despite national and
regional vulnerabilities resulting from poverty and malnutrition, low coverage of vaccination against main
diseaseslow access to potable drinking water, sanitation, education and other social services. Despite the post
2003 conflict challenges and system disrugidhe Iragi health systetmasmanaged to keep the country pelio

free since 2000, reducasesof malaria to the level of eliminatigrand has successfully preventmad managed

major outbreaks of measles, H5N1 and H1N1.
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Since 2003, ten rounds of polio National Immunization Days were implemented covering 67 Sfilion
childrenunder age %n each roud, and three rounds of measles/mumps/rubella campaigns covering children 1
12 years of age. All this contributed to sustaining high wadeS immunity against polio and measles and
improving routine infant DPT3 immunization coverage (the rate reach@®1f was 84percent). Blio-free
status was maintained, with dramatic reductions in reported cases of measlesi8&brim 2004 to D98 cases

in 2010) and pertussis (from 8,386 in 1984 to 2,077 in 2010).

Stunting remains the predominant feature of ghofailure in undes5 children (21.8 percent, with nearly half of

them severe). Although the national average indicator for wadisegseGlobal Acute Malnutrition (GAM) in

under5 children remains relatively low (4.7 percent, below theaftilevel of 5 percent for GAM), 38 of 114

districts have GAMhumbersover 5 percent, ranging from 6 to 39 percent. Severe Acute Malnutrition (SAM) in
these districts ranges from 1 to 14 percent. These observations are compounded by high rates of low birth weight
(14 percent), inadequate infant and young child feeding practices (exclusive éedasgfrate for infants under

6 months is 25 percent), and micronutrient deficiencies (e.g., only 28 percent of households use adequately
iodized salt, and 38 percent of pregnaonmen have iroeficiency anemia).

Overweight and obesity in children undege 5 is emerging as an issue (more than 10 percent of children).
Micronutrient deficiencies may worsen in some parts of the country as a result of increasaddeaithbility

and lack of variety due to drought and subsequent challenges to household food production and access.
Malnutrition rates are a concern in most of shathern governorates.

Other key aspects of the operating context are that a large number of healtrs Wwaxkefled the country and the
shortage of qualified physicians, nurses and midwives is unlikely toedmved in the short term. The
procurement and distribution system for pharmaceuticals and medical equipment is largely dysfunctional. The
Ministry of Health (MoH) has high turnover of staff, limited capacity to formulate national policies and programs,
and little control of and access to information on issues affecting the governorates.

Despite any achievements, Iraq still has one of the lowest heialtlicators when compared to neighboring
countries (Islamic Republic of Iran, Turkey, Syrian Arab Republic, Jordan, Saudi Arabia and Kuwait). These
shortfalls stem from restricted access to essential equitable basic health services, chronic and aabiétiagner

of some population segments and-ofiteach areas, and insufficient capacity of national authorities in areas such

as human resources management, hospitals, primary health care, public health programs, food safety and essenti
drugs managemesy/stem.

Iraq had a welldeveloped health care system which has been disrupted as a result of recent wars and insufficient
investmentHowever, Irag potentially has the resources and the capacity to rebuild it. With the return of political
stability and searity, the coming period of reconstruction and development will provide a critical window of
opportunity not only to rebuild but also to upgrade a system that had been in attenuation for the past decades. The
Health and Nutrition Sector Outcome Team (HNSPWill continue to support the Gah its efforts to reform

and modernize its health system.

Main sector issues

With improved security and political stability, tlgpvernment is expected to enter into a period of intensive
reconstruction, rehabilitationnd reform of the health sector. This will require an articulated National Health
Strategy that sets national priorities and vision forHiealth sector based on the drafted National Development
Plan (20102014) and identifies specific short and medhtenm investment programmes and reform agenda.
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Following a national dialogue initiated in 2009, and the drafting of the MoH Strategic Plai2@089the MoH
still needs to build and strengthen its capacity to steer the health sector in order to achigeetive®

Excessive centralization in the MoH and limited capacity to maintain uninterrupted communication with
provincial authorities is resulting in lack of ownership at the peripheral level and transmission of incomplete or
inaccurate information to éhcentral level. Issues related to accountability and transparency of central level
managerscombined with complex rules and ineffectual committémsnper decisioimnaking processes in the
public sector. The MoH is making efforts to address these gowrissues.

Massive exodus of professional staff during the last few years is severely limiting the ability of both government
and nongovernment sectors to provide urgently needed basic health services as well as to develop and implemen
a programme of refon.

Access to quality health services has been identified by the international community as a critical concern in a
number of districts and also in areas proven to have low access to and use of vaccination services and other healtl
and nutrition servicegarticularly those with a high prevalence of chronic malnutrition.

In the National Roundtable on Health that took place in 2009, the MoH identified the following six priority areas
for the health sector reform:

e Meeting urgent needs of the population angrioving basic health services.

e Strengthening management of the health system.

e Developing and implementing a master plan for reconstruction of the health care delivery system.
e Training and capacity building in public health programs and management ofdexaltes.

e Reforming the pharmaceutical sector.

e Developing publieprivate partnerships in the provision of health services.

Given its current capacity, the MoH still needs substantial technical assistance and -taildany support from
the HNSOT to traslate these broad priorities into actionable programmes and measurable results in the short and
medium term.

7.3.3 Implementation Constraints and Challenges

While supporting the government of Iraq to improve the health status of the population, one of the main
challenges for the HNSOT remains the complex security environment and the subsequent severely limited access
and movement of United Nations international staff to project sites. To address the situation, HNSOT partners
have been steadily moving towardsesestablished permanent international presence in Iraq. This progressive
return has increased the interactions with national counterparts and project monitoring visits.

Other challenges include centralized decigimaking within the MOH andhe long nomingion process of
candidates for capacity building programmeausing delays and missed opportunities. There is also a weak
coordination among ministries causing delay in implementation of joint actpatesfrequent and high turnover

of focal points diectly involved in key projects. The situationfurther compounded by the uncertainty created

by avolatile postelection situation with anticipated changes within the current government at that time. Also, the
delay in conducting the National Census 210 is likely to negatively affect the implementation of other
planned nationwide surveys planned, including those funded through UNDG ITF.
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7.3.4 Coverage and Counterparts

During the reporting period, HNSOT projects covered a wide range of topics, most of valvieha national

scope. In summary, the HNSOT supported institutional strengthening of the MoH for better governance,
contributed to policy development addressing enforcement and regulations, and promoted equity in health
services financing and provisioharge programmes implemented or currently being implemented included
strengthening the primary health care systgraventing communicable diseases and strengthening immunization
services; support to improving safe use and management of medical equipotient support and capacity
building in the areas of HIV/AIDS prevention and contrabldressing micronutrient deficiencies in the
population improving child health and strengthening adolescent and ¥detidly health services at primary
health care lesl, and increasing food safety by enhancing fbodne disease surveillance and prevention,
improving agricultural practices, and establishing good manufacturing practices in food industries.

The main counterparts are the MoH and Departments of Health) (BtaHe governorate levels, as well as other

line ministries that are partners in health and nutrittarch as the Ministry of Environment, Ministry of Higher
Education, Ministry of Education, Ministry of Women Affairs, Ministry of Agriculture and Miwistf Industry.

UN agency members of the HNSOT are also partnering with major international nongovernmental organizations
(NGOs) and civil society organizations (CSOs) that are active in health in Iraqg.

Figure 7-6  District Level Map for Health and Nutrition Sector (full map 7 Sector Annex
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