Docusign Envelope ID: 99D64BF9-3712-4835-98EC-BD0E46314214

CENTRAL
AFRICAN
FOREST

INTIATIVE

PROJECT DOCUMENT

Project Title: Scaling-up Commercial
investment in Deforestation-Free Central
African Commodity Supply Chains

Implementing Organization(s):
Stichting andgreen.fund

Project Contact - Implementing Organization:

Name and position:

Nanno Kleiterp

Chairman of the Board of Directors of the
Stichting andgreen.fund

E-mail: nkleiterp@gmail.com

Project partner(s):

N/A

Countries: Democratic Republic of the Congo
(DRC), Republic of Congo, Gabon, Cameroon,
Equatorial Guinea, Central African Republic
(CAR)

Project location (provinces or priority areas) :

N/A

Project Description:

This project is focused on scaling-up
commercial investment in tropical agricultural
supply chains while transforming them to
deforestation-free and socially inclusive
practices at a landscape level. Investments
target forest and peat conservation and
restoration embedded in landscapes through
sustainable and regenerative agriculture.
Target sectors are the major supply chains
driving deforestation, including livestock, palm
oil, soy, rubber, cocoa and forestry.

Total Project Cost (including estimated
unfunded budget)

$61,772,348.00 USD (minimum)
Total amount funded by CAFI:
$51.106.348 USD

First tranche amount and duration:
$ 43.821.269 USD for 1 year

Followed by yearly disbursements of $
1.821.270 USD.

Other funding sources:

- Other donors: Green Climate Fund,
FMO, NICFI

Start date! : 01/07/2024
End date: 31/06/2028

Total duration (in months): 60 months

! Indicative dates: The official start date of any CAFl-funded project is the date of transfer of funds by the MPTF Office.




Docusign Envelope ID: 99D64BF9-3712-4835-98EC-BD0E46314214

The approval under this project for activities to be undertaken in country is subject to Stichting
andgreen.fund (the NUNO) obtaining and providing to the Multi Partner Trust Fund Office (CAFI
Administrative Agent) the non- objection of the respective Programme Country Governments,
prior to undertaking any in-country activity.

Date and number of approval decision: EB.2024.20 Adopted on 20.06.2024

Signatures of Participating Organizations:

Representative Name : Nanno Kleiterp Date and signature
Position : Chairman of the Board of Directors DocuSianed by:

Name of Organization : Stichting

andgreen.fund 71CD1B42F6CE4DA4...
Representative Name : Berta Pesti Date and signature

Function: Head of the Secretariat of Central DocusSigned by:

fican Forest Intiative (CAFI) ]

CAFI Secretariat DAFEBAOCC65A412..




Docusign Envelope ID: 99D64BF9-3712-4835-98EC-BDOE46314214

TOTAL CAFI TOTAL PROJET
(UsD) (USD)

CAFI OUTCOME to which the project contributes

1. Sustainable agricultural practices lead to less land conversion and

increased food security; 351.106.345 361,772,348

2. Sustainable alternatives to current wood energy practices are
adopted;

3. Forestry sector and protected areas institutions and stakeholders have
the capacity and the legal framework to promote, monitor and enforce
sustainable management of forests;

4. Future infrastructure and mining projects minimize their overall
footprint;

5. Land use planning decisions ensure a balanced representation of
sectoral interests and keep forests standing, and better tenure security
does not incentivize conversion by individuals, communities and
companies;

6. Population growth and migration to forests and forest fronts are
slowed down;

7. Better inter-ministerial coordination and governance resulting in a
permitting, enforcement and fiscal regime of economic activities that do
not push economic actors to forest conversion and illegal activities and a
business climate favorable to forest-friendly investments.

Total S 51.106.345 | S 61,772,348
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I. Executive Summary

Scaling-up Commercial Investment in Certified Deforestation-free Tropical Agricultural Supply
Chains

The CAFI implementing organization for this project is the Stichting andgreen.fund, a Dutch
foundation (or Stichting) with its registered seat in the municipality of Amsterdam, the Netherlands
(the “&Green Stichting”). The &Green Stichting will use CAFI support to transform major tropical
commodity supply chains in Central Africa to be deforestation-free and socially inclusive in a way that
is commercially viable and replicable at scale. The CAFI MPTF has selected the &Green expression of
interest as part of a public call for expressions of interest published from May to August 2022. The
&Green expression of interest has been reviewed by CAFI Secretariat experts and the CAFI Board has
subsequently approved the development of the below full submission.

Critical Global Social and Environmental Issue

Tropical forests are biodiversity hotspots that moderate water supply and quality, sustain millions of
livelihoods, and are massive stores and potential sinks of carbon that are key to slowing climate
change. Tropical forests play a vital role in the global carbon cycle: the 1.2 billion ha of tropical forests
constitute the largest above ground terrestrial component of the global carbon budget?.

Deforestation, including below-ground biomass and drainage of peat forests, is a major driver of
climate change: it is the second largest anthropogenic source of carbon dioxide emissions.
Deforestation creates the compounded challenges of massive GHG emissions while also undoing
forests’ role as a sink and store of carbon. A quarter of global CO, emissions are associated with
agriculture, forestry and other land uses (AFOLU)*.

The loss of trees and other vegetation leads to desertification; soil erosion; reduced water retention
and flooding; decreased soil productivity and progressive deterioration of agro-ecosystems. These
effects are compounded when higher atmospheric CO, concentrations lead to contraction of plant
stomata and reduced evapotranspiration from tropical forests and disruption to the local hydrological
cycle.

Specific Context & Needs

The primary drivers for deforestation and forest degradation in Central Africa are subsistence
agriculture, logging and road and urban infrastructure. Shifting agriculture is by far the largest driver
of tree loss: in 2019, 1.21 million hectares were lost and agriculture accounted for 1.2 million (~99%)
in DRC. While deforestation is mainly driven by subsistence agriculture practiced by smallholders,
commercial agriculture is playing an increasingly large role. This expansion of agroindustry in the
region aims to meet rising local and global demand for food and commodities. This is in turn driven by
rising local and global populations and increasing incomes.

Most of the environmental benefits of intact forest are unpriced externalities, and it is much more

2 Ordway, E. M., & Asner, G. P. (2020). Carbon declines along tropical forest edges correspond to heterogeneous effects on
canopy structure and function. Proceedings of the National Academy of Sciences, 117(14), 7863-7870

3us. Energy Information Administration. 2018. U.S. energy-related CO2 emissions expected to rise slightly in 2018, remain flat
in 2019

4 Smith, P., Bustamante, M., Ahammad, H., Clark, H., Dong, H., Elsiddig, E. A. & Masera, O. (2014). Agriculture, forestry and
other land use (AFOLU). Climate change 2014: mitigation of climate change. Contribution of Working Group Il to the Fifth
Assessment Report of the Intergovernmental Panel on Climate Change. Chapter, 11, 811-922.
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attractive for landowners to convert forest into agricultural land to produce tradable commodities,
particularly where strong demand is increasing market prices. The result is a market mispricing of
natural forest assets and a disincentive to sustainable production. This problem is expected to
worsen without a paradigm shift changing how land is managed and how agricultural commodities
are produced.

Project Main Objective

The &Green Fund reduces emissions and increases resilience by financing the transformation of
tropical agricultural commodity supply chains from extractive to truly sustainable. It achieves this by
providing technical assistance and by offering finance to producers with conditions that require both
the adoption of sustainable agricultural practices and the commitment to protect existing high value
forest, restore forest where appropriate, and be socially inclusive. &Green transactions create
blueprints for sustainable land use and management that other market players can adopt, replicate
and scale significantly; thereby making &Green Fund’s approach market transformational.

&Green aims to invest in countries globally with significant tropical forests under threat from
agricultural expansion and where the largest opportunities for transformational change exist. The
investments made by CAFI in the context of this project are earmarked to Cameroon, Democratic
Republic of the Congo, Central Africa Republic, Congo, Equatorial Guinea and Gabon®. However,
&Green Fund advances its credit only in jurisdictions that have a progressive forest protection agenda
and therefore reviews every potential jurisdiction on five (5) Jurisdictional Eligibility Criteria (JECs)®.
This Jurisdictional Eligibility Criteria Assessment (JECA)’ process is mandatory prior to investment and
assures investors that the policy context of the investment is amenable and supportive of the
transformational changes sought. Typically, such assessments take 2 months prior to their
presentation in the &Green Advisory Board for approval. Gabon and DRC’s JECAs have already been
completed. Note that the JECA process is paid for via the Fund’s operating expenses (not financed by
CAFI).

&Green tests all jurisdiction in its potential investment environment, including all CAFI jurisdictions,
twice a year for eligibility and progress against &Green JECs. Where performance towards &Green
JECs is unsatisfactory, &Green will coordinate with CAFI to potentially influence jurisdictions to take
measures to achieve “investability” status.

&Green will scale up commercial investment in tropical agricultural supply chains while transforming
them to no deforestation and socially inclusive at a landscape level. Investments target forest and
peat conservation and restoration embedded in landscapes of sustainable and regenerative
agriculture. Target sectors are the major supply chains driving deforestation, including livestock, palm
oil, soy, rubber, coffee, maize, cocoa and forestry amongst others.

Strategy and Expected Impact

&Green promotes sustainable intensification and higher productivity on existing agricultural land to
meet growing demand for food. Producing more food on existing land reduces the demand and

5> Gabon JECA: https://www.andgreen.fund/wp-content/uploads/2022/02/Green-JECA-Gabon-Full-report_compressed.pdf

6 See all JECAs at: https://www.andgreen.fund/downloads/

7 https://www.andgreen.fund/#jurisdictional-eligibility-approach



Docusign Envelope ID: 99D64BF9-3712-4835-98EC-BD0E46314214

incentives for deforestation for agricultural production. This is essential for stopping deforestation
AND meeting food security, as well as building out underdeveloped agri-industrial complexes in
targeted jurisdictions. That is, sustainable intensification rather than destructive extensification.

Mitigation impact: Based on results from investments over the past four years, expected investment
lifetime impact over the programme is approximately 350,000 tCO.e of GHG reductions and removals
per USD 1 million invested. This is primarily from regeneration and sequestration in protected forests,
with quantification® based on IPCC guidance using Tier 2 or 3 data; conservative assumptions related
to degree of protection and forest degradation; and accounting for any reversals. For a projected CAFI
investment of USD 32 million the fund would thus directly contribute 11.2 MtCO,e over the
investment lifetime (15 years). Including 3X &Green finance (USD 96 million) leveraged by the CAFI
investment, this combined USD 128 million investment would contribute 44.8 MtCO2e over the

investment lifetime.
Based on &Green'’s existing portfolio, the programme is expected to yield the following metrics®:

Approximately 16,000 ha/USD 1 million invested (2.05 million hectares for a USD 128 million
investment in Central Africa)

At minimum 2,000 people with enhanced resilience/USD 1 million invested (256,000 people for a USD
128 million investment).

Budget Summary for CAFI Co-financed Activities
The Total programme cost is USD 51,106,345 over 5 years distributed as follows:

e USD 3.906.345 grant used for dedicated origination support to build up the capability for
investing in the region.

e USD $4.435.500 grant used for pre- and post-investment TA activities to companies; as well
as interaction with CAFI to promote jurisdictionally supporting processes (land tenure, land
use planning); handle additional CAFI reporting.

e USD 10 million Development Capital Facility (“DCF”) grant aligned with the UK’s Mobilizing
Finance for Forests (MFF) fund’s global contribution to the DCF, but specific for CAFI countries.
The DCF is capital &Green invests at nominally 0% in promising prospective companies
allowing to influence potential clients for &Green through a loan structure, creating
bankability. Where unused after the DCF Investment Period (5 years), DCF capital plus bank
interest earned thereon will be returned to the CAFI Fund.

e USD 32 million Investment Capital on CAFl account in &Green, (redeemable grant). This is a
dedicated junior tranche of USD 32 million to invest in CAFI countries meeting &Green’s
Jurisdictional Eligibility Criteria (JECs) — De-risking investments, compensating for the higher
(perceived) risk of the CAFI countries. Where unused after the Investment Period (5 years),
the investment capital plus bank interest earned thereon will be returned to the CAFI Fund.

& The calculation methodologies and model are available for evaluation by CAFI as and when needed

® The initial estimates for people with enhanced resilience were conservatively taken due to limited data, extrapolating from the
existing portfolio and considering the pipeline of investments. Results during implementation are expected to be higher than these
estimates.

7



Docusign Envelope ID: 99D64BF9-3712-4835-98EC-BD0E46314214

The proposed split between the different tranches is envisaged to address the difficult investment
environment in CAFl countries and create ample resources to create bankability for investment
projects into which private sector investors of &Green will be included. Bankability requires incentives
and DCF investments into prospective &Green investees, but also dedicated resources to, in
interaction with existing efforts of relevant stakeholders and potential investees, create investable
proposals in CAFI countries. As such, the three tranches are conditional on each other and represent
the current best estimate of &Green to dedicate ample resources to CAFI countries without detracting
its baseline efforts from its global mission. Any efforts under the critical, enabling DCF are not
compensated for under the existing &Green fee structure paying for the operational management of
the fund’s ecosystem, and therefore are included under the tranche for origination support. Over
time, this will be covered by the &Green portfolio fee from investments made in the CAFI countries.
The origination support amount is set to create the right enabling environment, but at the same time
incentivises the operational entity of the &Green Fund (i.e. the Investment Advisor SAIL Investments)
to deploy capital rapidly and into quality projects. The resulting fee from Assets-under-management
(AUM) is higher than the origination support provided and creates risk alignment.

Il. Description of Overall Program
1. Situational Analysis

The 200 million hectares of forests in the Congo Basin represent the last significant land-based tropical
carbon sink in the world, making the forests critically important in the global fight against climate
change. It is one of the last few regions on the planet that absorbs more carbon than emitted. Aside
from its critical role in mitigating the climate crisis, these forests harbour 10,000 species of plants,
trees and wildlife- underscoring the richness of biodiversity and importance for conservation. These
forests further are an essential source food, shelter, energy and spirituality for the 40 million people
comprising forest dependent communities.

The Congo Basin has great carbon sink capabilities and carbon market potential. It contains 8.1 billion
metric tons of irrecoverable carbon — equivalent to more than 20 times Africa’s annual emissions —
and has some of the highest concentrations of irrecoverable carbon worldwide. The Congo Basin also
contains 30% of the world’s tropical peatland carbon, now known to be among Earth’s most
irreplaceable ecosystems for global climate security. The carbon sink in live aboveground biomass in
intact African tropical forests has been stable for the three decades, in contrast to the long-term
decline in Amazonian forests. Annually, these forests absorb 1.5 billion tons of CO2eq from the
atmosphere representing 4% of the world's emissions.

The different programmes and studies supported by CAFI confirm that deforestation and degradation,
estimated at half a million hectares per years in DRC between 2014-2018 (CAFI programmatic note)
are currently mainly due to slash-and-burn agriculture, wood energy production for cooking, artisanal
logging and the development of infrastructures which open access for forest and land exploitation
(Four main drivers Agriculture, Wood energy, Forestry, Infrastructure development). Industrial
agriculture, which was previously identified as a major concern in Cameroon and Gabon but very
limited in the DRC, is now observed to be an increasing direct driver of deforestation across the Central
Africa region. Smallholders are also increasingly involved in commercial agriculture and increasingly

8
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involved in bigger players’ supply chains through outgrower schemes. This expansion of agroindustry
aims to meet rising local and global demand for food and commodities. This is in turn driven by rising
local and global populations and increasing incomes. The reasons for tree cover loss vary between
countries in the region (see individual country deforestation profiles in Table #1 below).

Most of the environmental benefits of intact forest are unpriced externalities, and it is much more
attractive for landowners to convert forest into agricultural land to produce tradable commodities,
particularly where strong demand is increasing market prices. The result is a market mispricing of
natural forest assets and a disincentive to sustainable production. This problem is expected to
worsen without a paradigm shift changing how land is managed and how agricultural commodities
are produced.

Many agri-commodity businesses are vulnerable to climate hazards, for example, increased
temperature and increased rainfall variability (See ANNEX 4: The &Green rationale by Sector for a
description of specific climate hazards facing different commodity sectors). The resultant production
losses lead to a vicious cycle, where growers are incentivized to clear more forest land to make up for
falling or unreliable yields.

Table 1: Deforestation profiles in target countries

Country Country Profile Impacts

Current deforestation: Since 1990 more than
three million hectares of Cameroon’s forest
have been cleared — an area approximately
the size of Belgium*’. From 2001 to 2021,
Cameroon lost 1.70Mha of tree cover, a 5.4%
decrease’?.

Cameroon has 20 million ha of natural forest,
covering approximately 43% of the country’s
area.l?

Cameroon Key driver(s) of deforestation: Cameroon’s
forests are under pressure from foreign
investment in mining, agriculture and
associated infrastructure development.
Shifting agriculture is the dominant driver (at
around 98%), but this includes cocoa and
coffee, which are commodity driven

agriculture.

10 \world Bank database. Cameroon — forest area. Available at https://data.worldbank.org/indicator/AG.LND.FRST.ZS?locations=CM

11https://www.rainforestfoundationuk.org/ca merooni#:~:text=Forest%20cover&text=Approximately%2040%20per%20cent%20of,approxi
mately%20the%20size%200f%20Belgium.

12 Global Forest Watch dashboard for Cameroon: https://www.globalforestwatch.org/dashboards/country/CMR
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The Democratic Republic of the Congo (DRC)
is the 2" largest country in Africa (spanning
2.3 million square km) and home to large
swaths of arable land, vast quantities of
Democratic  natural resources and minerals, and critical
Republicof  habitats supporting rich biodiversity. In 2010,
Congo. DRC had 198 million hectares of natural
(DRC) forest, making up a significant portion of the
forests within the Congo Basin. Forests are a
valuable natural resource for DRC for both
the products extracted and for the services
provided.

The vast majority of Gabon’s land area is
forest — approximately 20 million of the
country’s 22.68 million hectares.'® After
petroleum and mining, agriculture and
forestry sectors are the two largest in the

Gabon country, with agriculture alone employing
20% of the population. Forestry is a major
source of national revenue and the
exploitation of timber is viewed as central to
economic development, with logging
increasing significantly.

Current deforestation: Deforestation within the
Congo Basin has been linked to a potential
drying over the basin as well as changes in
precipitation over the Sahel, Ethiopian
highlands and Guinean coast.® In 2020, the
DRC's deforestation rate was second only to
Brazil.**

The release of greenhouse gases due to
deforestation and forest degradation are the
country’s principal emissions source.

Key driver(s) of deforestation: The primary
drivers for deforestation and forest degradation
in the country are subsistence agriculture,
logging and road and urban infrastructure.
Shifting agriculture is by far the largest driver of
tree loss: in 2019 1.21 million hectares were
lost and agriculture accounted for 1.2 million
(~99%).15

Current deforestation: Deforestation rates have
remained steadily around 25,000-30,000
hectares of loss annually over the last 5 years.'’

Key driver(s) of deforestation: The vast
majority (> 99%) of deforestation is caused by
shifting agriculture. In 2019, of 26,700 hectares
of forest loss, 26,600 hectares were caused by
shifting agriculture.'®

13 ysaiD (2018). Climate Risk Profile - DRC. URL: https://www.climatelinks.org/resources/climate-risk-profile-democratic-republic-congo

14 Weisse, M. and Goldman, L. (2021). Primary Rainforest Destruction Increased 12% from 2019 to 2020. Global Forest Watch. URL:

https://blog.globalforestwatch.org/data-and-research/global-tree-cover-loss-data-2020/

15

https://gfw.global/3InF1HX

Global Forest Watch. 2020. Democratic Republic of Congo — Annual tree cover loss by dominant driver. Available at:

16 The Rainforest Foundation. 2020. Gabon Profile. Available at: https://www.rainforestfoundationuk.org/gabon

17 Global Forest Watch. 2020. Gabon — Tree cover loss. Available at: https://gfw.global/32MKr92

18 |bid

10
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Central Central African Republic has 5.2 million
African hectares of dense tropical forest, and over
Republic 90% of the population relies on fuelwood for

energy.*® Forest covers 223,030 square
kilometres in Central African Republic,
accounting for approximately 36% of land

area.??
Equatorial Equatorial Guinea is one of the few countries
Guinea where forest covers the vast majority of

land. Approximately 87% of the land area,
24,484 square kilometres, is forest.?* The
country has become one of the most
important African exporters of timber to
China.

19 cAFIL 2022. https://www.cafi.org/countries/central-african-

Current deforestation: Over the last two
decades, Central African Republic has lost
189,000 hectares of humid primary forest,
accounting for 22% of total tree cover loss.? In
2021, the country lost 67,200 hectares of tree
cover, equivalent to 35.7 Mt of CO2
emissions.?

Key driver(s) of deforestation: More than 99%
of the deforestation results from shifting
agriculture.?

Current deforestation: In 2000, forests
accounted for 93% of land area.” Total area of
humid primary forest in Equatorial

Guinea decreased by 2.9% in the period 2002-
2020. In 2021, the country lost 8.91kha of tree
cover, equivalent to 6.17Mt of CO, emissions.?®
Recent years have experienced a significant
increase in deforestation and forest
degradation, from around 0.2% annually
between 2004-2014 to 1.2% annually between
2014-2018.7

Key driver(s) of deforestation: Deforestation in
Equatorial Guinea is primarily a result of shifting
agriculture.?®

republic#:™:text=The%20Central%20African%20Republic's%20dense,some%20are%20endangered%200r%20vulnerable.

20 World Bank database. 2022. Forest area (% of land area) — Central African Republic. Available at

https://data.worldbank.org/indicator/AG.LND.FRST.ZS?locations=CF
2L 1bid.
2 |bid.
3 Ibid.

24 World Bank database. 2022. Forest area (% of land area) — Equatorial Guinea.

2 bid.

26 Global Forest Watch. 2022. Equatorial Guinea. Available at https://gfw.global/3Tqz2fm

27 CAFI. 2021. Countries: Equatorial Guinea. Available at https://www.cafi.org/countries/equatorial-guinea

28 Global Forest Watch. 2022. Equatorial Guinea. Available at https://gfw.global/3Tqz2fm

11
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Republicof  The Congo Basin is one of the most Current deforestation: Over 900kha of tree
Congo important wilderness areas in the world, cover has been lost since 2001.3°
with the Congo Forest the second largest

) ) ) Key driver(s) of deforestation: The vast
tropical rainforest behind the Amazon.

majority of tree cover loss throughout the
In Republic of Congo, forest covers about 64  country is caused by shifting agriculture. In
percent of the country’s area? and plays a 2021, of the 57.4 kha lost, shifting agriculture

major ecological and socio-economic role. accounted for 56.8 kha, with commodity driven
74% of the country’s forest area is allocated  deforestation responsible for an additional
to logging concessions, which is a major 447ha. 3!

driver of forest degradation.

Economic Growth Acceleration - A New Threat for High Value Forests

In the coming decade, the growing local, regional and international demand for food supply will
become a major driver and will increase the role of agro-business and commercial agriculture on
deforestation and forest degradation in all central Africa countries. This economic growth will be
driven by private local, regional and international investment, to be sustainable it will need to be
regulated and nature positive solutions demonstrated, promoted and financed at scale.

During the first phase of investments 2016-2021, CAFI has anticipated the negative impact that large
scale agro-development projects in the pipeline might generate if sustainable commodity supply chain
initiatives are not developed and certain areas are not barred from (large-scale) agricultural
development, including through support to land-use planning from the local to national levels.

However, past CAFI Investments did not sufficiently promote the role that the private sector can have
in low emission investments combined with lack of inter-ministerial coordination and governance.
Incentivized fiscal regime for economic activities that do not push economic actors to forest
conversion and illegal activities were missing as well as promoting access to green finance capital
market. Efforts are now made to embrace a zero-deforestation ambition, a low emission economic
growth pathway is now fully reflected in the respective Government vision and in the respective CAFI
letters of Intent high-level principles and milestones.

2. Program rationale

The need for large scale financing through public-private investments leading toward a sustainable
zero-deforestation economy that promotes the valuation of the Congo Basin unique nature assets
potential.

The World Economic Forum estimates that more than half of the world’s total GDP is moderately or
highly dependent on nature and its services and is therefore highly exposed to biodiversity loss.

2% World Bank data. 2022. Forest area (% of land area) — Republic of Congo. Available at
https://data.worldbank.org/indicator/AG.LND.FRST.ZS?locations=CG

30 Global Forest Watch. 2022. Republic of Congo. Available at: https://www.globalforestwatch.org/dashboards/country/COG

31 |bid.
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However, the existing global financial system is fundamentally tilted against nature, with the financial
flows devoted to enhancing ecosystem services dwarfed by investments that exploit nature assets.

The path to close the green financing divide and significantly scale up international support in the
region can only be by moving away from piece meal traditional development projects to leverage and
transform the potential of green capital markets. The financial gap is so important and the barriers so
complex that only a comprehensive multi partners approach through a blended finance
demonstration initiative can succeed and open the path for the Region.

A key principle of the CAFI LOlIs is the inclusion of the private sector in implementation approaches
with a view to ensuring the sustainability over time of REDD+ interventions and their results. As well
as a payment for ecosystem services modality based on progress made towards attaining the agreed
objectives, which provide strong ground for the design of innovative public private partnerships.

At the essence of this green economy transformation should be a strategic shift from viewing nature
as a resource to treating nature as an asset. According to the OECD, “natural assets” are assets of the
natural environment, consisting of biological assets (produced or wild), forest, land and water areas
with their ecosystems, subsoil assets and air. This represents a very different view to natural resource
investing wherein nature is commoditized for short term gain, while its long run economic and nature-
based value is not taken into consideration. By building financing instruments and solutions anchored
to nature assets, market participants are incentivized to fund interventions reducing drivers of forest
degradation of more prosperous biodiversity with associated gains in value.

The &Green Fund promotes sustainable intensification and higher productivity on existing agricultural
land to meet growing demand for food. Producing more food on existing land reduces the demand
and incentives for deforestation for agricultural production. This is essential for stopping deforestation
AND meeting food security. That is, sustainable intensification rather than destructive extensification.

Overcoming Investment Barriers

In a low-carbon, climate-resilient scenario, agri-commodity producers, smallholder farmers,
government agencies and other stakeholders would identify these climate challenges and invest the
time and resources required to shift to more sustainable production systems that are less vulnerable
to climate impacts. Unfortunately, there are multiple interconnected barriers that prevent a
spontaneous response:

Limited capital flows due to high-risk perception by impact investors

There is insufficient investment in sustainable commodity production and forest protection.
Investment in commodity production such as palm oil, soy and beef is estimated globally at USD 1.4
trillion and the annual value of trade in these commodities is USD 135 billion — several orders of
magnitude higher than (predominantly public and private philanthropic) investment in forest
protection (around USD 6 billion).

&Green Fund started in 2017 expecting it to “grease- the-wheels” for existing direct foreign investors,
commercial impact funds and local banks to finance land-use in a sustainable way. However, very few
investors consider investing in the sustainable, long-term transformation of these sectors especially
in Central Africa and &Green Fund has been required to act as the lead investor in the transactions it
has worked on. The lack of co-investors is due to mainstream investors’ risk perception of financing
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the transformational pathways that these sectors and jurisdictions require. These are challenging
sectors for international investors who are concerned about reputational risk, and who do not have
the internal knowledge to properly assess credit risk for land-use investments in emerging markets.

&Green Fund’s business model serves as a “first-mover” in this space, managing risks of perceived
barriers and creating a blueprint for commercially viable and financially attractive no-deforestation
investments that commercial investors can initially participate in, then replicate and scale to
transformative levels.

Market distortions undervalue standing forests and induce deforestation

Many of the benefits of standing forests, while critical to ecosystem health and local livelihoods, are
difficult to capture and monetize. Producers expect and achieve far greater financial return from a
hectare of soybeans than products harvested from standing forests. Payment-for-ecosystem-services
mechanisms are incipient or non-existent in most jurisdictions, making it difficult to earn money for
carbon storage or biodiversity. Similarly, a forest reserve in many cases cannot be used as collateral
for an agricultural loan. As a result, relatively little value is attached to standing forests.

Most of the environmental benefits of intact forests are unpriced externalities, and it is much more
attractive for landowners to convert forest into agricultural land to produce tradable commodities,
particularly where strong demand is increasing market prices. The result is a market mispricing natural
forest assets and a disincentive to sustainable production, meaning that deforestation remains
economically rational. This problem is expected to worsen without a paradigm shift changing how
land is managed and how agricultural commodities are produced.

In farm areas where forests are largely already cleared, the costs associated with preserving the
remaining forest and reforesting cleared areas are high. Existing laws aimed to prevent deforestation
are often either weak or rarely enforced, so forest protection and restoration are uncommon.
Meanwhile, there are significant financial benefits from clearing forests. Extensive production (i.e.,
expanding the production frontier into new lands) requires less capital investment than agricultural
intensification (i.e., growing more on the same hectare of land), despite the greater environmental
impacts of forest clearing. Tighter credit conditions, such as those that occurred with the onset of the
COVID-19 pandemic and the current ensuing environment of increasing borrowing rates globally,
further increase the relative attractiveness of forest-clearing activities.

Limited local access to knowledge and technology for no-deforestation production

No-deforestation production methods often require producers to modify their systems and processes,
to switch to new crops and varieties, and/or to adopt new production techniques (e.g. agroforestry),
often as part of multi-year transformations. Unfamiliar approaches translate to higher perceived risk
and less willingness to embrace change. As noted above, market distortions and capital and lender
constraints can render this a financially unattractive proposition not offered by commercial lenders.
Producers face an equally daunting challenge obtaining locally appropriate information, knowledge
and technology to implement these changes. In many cases, the information and technology has not
been employed widely in the country or region, while in others it has not been packaged in a way that
is accessible to local agribusiness owners, farm workers and the smaller farms that supply
agribusinesses.
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Supply chains often lack traceability and there are porous boundaries to farms that make ensuring
production is from the farm stated difficult. Reliable and sophisticated supplier tracking and tracing
systems are necessary in the market alongside outreach and cooperation with intermediaries.

Inaccessible or poorly presented information on climate hazards and adaptive measures

Reducing climate-related losses can go hand-in-hand with sustainably intensifying agricultural
production. Relevant climate and weather data is often produced by government agencies, along with
case studies on climate resilient production techniques. However, this information is often not shared
directly with agri-commodity businesses and the communities that supply or depend upon them. In
other cases, the information is available only in a highly technical, undigested form that cannot be
absorbed by producers, converted into knowledge and put into action. Also, there are few examples
available to producers that demonstrate feasibility and viability of these new models at scale / with
mainstream agri-commodity companies.

Insufficient regulatory or policy conditions that support sustainable practices and environmental
impact

In regions with significant forest resources, it is necessary for local authorities to be committed to the
prevention of deforestation and the protection of valuable ecosystems, and to actively work with the
private sector, communities and civil society to achieve this. However, only a minority of local
governments in key regions have developed (or have the resources to develop / enforce) regulations
that promote protection of forest resources, together with increased production and inclusive
management at a landscape level. Sustainable land use is not yet incentivized by the policy and
stakeholder environment.

Existing regulations in most cases do not incentivise or support shifting towards sustainable
development of the agricultural sector, nor do they recognize the potential tax benefits and job
creation opportunities from such a move. Insufficiently developed or unclear regulatory environments
creates the potential for land use conflicts in situations where land use practices, land rights and future
plans are not transparent or agreed upon.

&Green Fund and CAFI

This proposal seeks to overcome these barriers in the context of Central Africa, making deforestation
free commercial agriculture and forestry a profitable and viable alternative and setting the stage to
drive sustainable land use investment at scale. Table 2 below summarizes the barriers and the
programme elements that will overcome these barriers.
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Barrier

Interventions to overcome the barrier

Limited capital flows due to high-risk
perception by impact investors

&Green Fund's business model serves as a “first-mover” in this
space, managing risks of perceived barriers and creating a blueprint
for commercially viable and financially attractive no-deforestation
investments that commercial investors can replicate and scale.

Market distortions undervalue
standing  forests and  induce
deforestation

The Fund will incorporate robust environmental and social
covenants into lending agreements, with breaches of these
constituting events of default with related financial consequences
and risks for clients. This provides a financial incentive to preserve
forests and intensify production on existing acreage. By providing
this money at the outset of the transformative activity preserving
forests but with a clear timetable and scope to meet them, &Green
Fund directly links the financial incentive to the paradigm shift
needed in the targeted supply chain and company.

Limited local access to knowledge and
technology  for  no-deforestation
production

Technical cooperation service contracts in eligible jurisdictions for
capacity building of companies and business model development,
landscape-level impact design and local community/smallholder
inclusion; assessment against commercial viability and
environmental and social impact criteria.

Inaccessible or poorly presented
information on climate hazards and

Technical cooperation service contracts in eligible jurisdictions for
capacity building of companies and business model development,
landscape-level impact desigh and local community/smallholder

adaptive measures inclusion; assessment against commercial viability and
environmental and social impact criteria.
Insufficient  regulatory or policy CAFI investment will support policy dialogue, both through the

conditions that support sustainable
practices and environmental impact

JECAprocess, and via awareness raising and capacity building in
each jurisdiction to maximise country ownership,
communication and replication.

blueprint

Subsidies to key commodities driving
deforestation

The Fund's investments will support sustainable agricultural
practices in key sectors that have previously received or may still
be receiving subsidies that — even if unintentionally by policy makers
but as a consequence of the prevalent business models = drive
deforestation (e.g., beef in Brazil and palm oil in Indonesia).
Investees commit to no deforestation practices and must complete
LPPs before receiving loans. The TA Facility engages policy makers
and other stakeholders to improve the enabling environment for
lower-emission agricultural practices. The Fund therefore
incentivizes producers, allowing them to contribute to food security
and promote their livelihoods (the main reasons for subsidies)
without driving deforestation.

&Green Fund has to date focused its investment pipeline development efforts on Brazil and Indonesia,
so that the fund could fine tune and prove its investment model prior to expansion. Central Africa’s
forests are a clear priority for &Green fund expansion and replication due to their size and the many
threats to the forest due to agricultural expansion. However, the challenges of doing business in Congo
Basin countries increases the risk profile of investments in agri-commodity suppliers in this region
compared to others where &Green might mobilize commercial capital. CAFI has detailed contextual
knowledge of the region, as well as the resources and know-how (including capital which will take a
subordinated junior exposure to the remaining &Green Fund capital at the level of all borrowers in
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the Congo Basin) to help to de-risk &Green’s investments in deforestation-free and peat destruction
free commodity supply chains. Given these attributes of CAFI’s investment, the Green Fund expects
to mobilize additional investment into CAFI countries on, initially, a target 75:25 ratio to be reviewed
in discussion with CAFI from time to time. In other words, USD 32 million of CAFI investment capital
(implemented by the &Green Stichting) will be provided to borrowers in the CAFI region as loans which
are subordinated to, and therefore de-risk, USD 10.66 million of further capital provided to those
borrowers via the &Green structure (see section below on implementation arrangements for more
details about the relationship between the different components of the &Green structure). This initial
risk sharing helps to rapidly deploy CAFI capital and derisk investments for &Green to establish
blueprints for CAFI countries. It can be reviewed at any time at the request of either CAFI or the
&Green Stichting in order to drive maximum investment into CAFI countries rapidly and at scale. The
2030 target for &Green, as presented to GCF, is an indicative 9% allocation of USD 1 billion, equalling
USD 90 million to CAFI countries until 2030. This is not considering CAFI’s investment. A reasonable
target investment volume in CAFI countries would therefore amount to USD 128 million until 2030,
reversing the starting point of 75/25 to 25/75 percent.

3. Program Goal and Expected Impact

The &Green Fund’s financial and technical support levels the playing field for sustainable, climate
resilient and deforestation-free agriculture. &Green Fund provides capital to new commodity
production systems; incentivises the intensification of agricultural production without deforestation;
helps commodity producers price the externalities provided by natural forests; reinforces public policy
signals and encourages improved regulation; and motivates mainstream private sector investors to
provide increased capital inflows at scale for responsible producers.

The Theory of Change (ToC) statement, as presented in the ToC diagram below is: If &Green Fund
works across tropical forest landscapes to support agri-commodity businesses with capital, expertise
and partnerships, then large-scale tropical agricultural commodity production will be transformed to
a climate-resilient, deforestation-free and socially inclusive model because private sector investors
will have a commercially profitable investment blueprint that aligns with local and global sustainability
objectives.

Climate resilience is enhanced by the investments both in terms of increased resilience of individuals,
as well as ecosystem resilience. Companies will receive support to incorporate both mitigation and
resilience into their operations and those of their smallholder supplier base on a case by case,
downscaled basis. &Green Fund’s approach to transformational change / paradigm shift focuses on
forest and climate-friendly and resilient interventions, and guidance is given for establishing the
investment rationales (See Annex 7) how to maximise transformational change when defining a
transaction.

The Theory of Change operates on several assumptions. They are explained in more detail in the
Logical Framework, but the core assumptions are:

e Private sector investors are willing to participate if they can identify potentially profitable
opportunities relating to NDPE (no deforestation, no peatland expansion, no exploitation)
commodity supply chains
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The creation and dissemination of knowledge and learning products to create market
blueprints will lead to replicability of &Green Fund'’s business model

Political will to slow deforestation and support sustainable supply chains will develop
throughout the period of programme implementation in target countries.
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4. Program Description, Implementation arrangements, Outputs and Activities

The CAFI Project finance will be made available to Stichting andgreen.fund, a Dutch foundation (or
Stichting) with its registered seat in the municipality of Amsterdam, the Netherlands (the “&Green
Stichting”). The &Green Stichting is a not-for-profit organisation and is the CAFI implementing
organization for this project. The &Green Stichting has managed assets of approximately USD 170
million, with key investors including Norway (NICFI), FMO, Unilever, the United Kingdom (through the
FMO-managed Mobilising Finance for Forests programme), the Global Environment Facility (GEF) and
reinsurer Hannover Re.

&Green Stichting brings to the mainstream a model for financing socially inclusive, sustainable and
deforestation-free commodity production that is commercially viable and replicable, strengthening
the case for a rural development paradigm that protects valuable forests and peatlands and supports
high-productivity agriculture. It achieves this by providing technical assistance and by offering finance
to producers with conditions that require both the adoption of sustainable agricultural practices and
the commitment to protect existing forest, restore forest where appropriate, and be socially inclusive
in approach. &Green Stichting transactions create blueprints for sustainable land use and
management that other market players can adopt, replicate and scale significantly; thereby making
&Green Stichting’s and CAFI’s initial investment in the market transformational. CAFI co-financing will
substantially de-risk &Green investments in Congo Basin countries, helping the fund operate at both
scale and speed in the region.

The initial USD 192 million which has been invested by the &Green Stichting demonstrates the &Green
Stichting concept, using largely non-commercial funding. To match the size and urgency of the
deforestation challenge, larger amounts of private sector contributions are needed. However, private
sector investors requiring commercial returns were less comfortable to invest in the &Green Stichting
vehicle, which was used to date to provide the proof of concept for the pilot portfolio.3

This is why &Green has set up a structure which combines the existing Stichting and a scalable
investment vehicle suitable for commercial investors:

e &Green Stichting is the existing legal entity through which investments have been made since
inception in 2017. All of CAF!I’s funding will be channelled through the &Green Stichting, which
will remain responsible for the governance thereof.

o &Green B.V. refers to a Dutch private company established in 2024 as a scalable investment
vehicle by the &Green Stichting to attract commercial investors. &Green B.V. is controlled by
the &Green Stichting and allows private sector investors to invest commercially at scale.

In this project document, the term “&Green Fund” refers to this combination of the &Green Stichting
and the scalable investment vehicle to attract private investors.

The &Green Fund (&Green Stitching and &Green B.V. together) provides senior and subordinate long-
term loans to finance commercial sustainable commodity supply chain projects. They include

32 The Stichting was used because it was the most appropriate vehicle for government donors and specifically for the anchor
investor (NICFI) to invest in the Fund’s launch.
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quantitative, output-based, environmental and social inclusion criteria and targets to measure
transformational change progress, loan suitability and impact performance®.

The CAFI investment in the &Green Stichting will provide the Fund with the patient capital that will
provide the private sector de-risking required to achieve transformational change, creating a portfolio,
structure and scalable investment vehicle that attracts private sector investors. For each investment
into a company in the CAFI region, CAFI’s funding (managed by the &Green Stichting) and the private
sector funding (managed by the &Green B.V) will be invested following a 75:25 ratio (USD 32 million
of subordinated CAFI investment capital will de-risk USD 10.66 million of further capital for the
borrowers in the CAFI region), over the investment programme for the CAFI funds.

&Green Fund catalyses investment into jurisdictions where local and host government authorities are
also committed to reducing deforestation and are actively taking steps to work with the private sector,
communities and civil society to protect forest and peatlands. This Jurisdictional Eligibility Criteria
Assessment (JECA)** process is mandatory prior to investment and assures investors that the policy
context of the investment is amenable and supportive of the transformational changes sought. The
Fund triggers a JECA once prospective investments are identified. In an initial assessment, the JECA
evaluates the following criteria:

® Scope: the amount and quality of forest / peatland potential is significant and highly relevant
from a global perspective; and

e Ambition & Strategy: There is a clear strategy with targets tracking the reduction of
deforestation against historic trends in the jurisdiction.

The JECAs for DRC and Gabon have been completed.

The &Green Stichting has a dedicated Origination Support and Technical Assistance Facility (TAF),
launched in 2020. With support from CAFI, the &Green Stichting will continue to work to deliver
targeted origination support and technical assistance (TA) in Central Africa.

The &Green TAF aims to reduce risk and maximise the impact of the potential investment projects, by
supporting investment-readiness, monitoring, post-investment client support and sharing of lessons
and knowledge from the Fund and its investment projects with third party stakeholders. Under the
TAF, project implementation and other work such as knowledge product development may be
contracted to and with other partners.

To prove the viability of the business model, the &Green Stichting has already began building its
investment portfolio.?® To date, the &Green Stichting has made nine portfolio investments accounting
for USD 192.75 million.>® These investments are:

33 hitps://www.andgreen.fund/wp-content/uploads/2022/09/FINAL-GCF-FP_FMO-Green ESMS-Disclosure.pdf

34 https://www.andgreen.fund/#jurisdictional-eligibility-approach

35 Two of the seven portfolio companies — Mafrig Global Food (BVMF:MRFG3) and PT Dharma Satya (IDX: DSNG) are publicly listed in their

countries. Their financial information can be found at https://ri.marfrig.com.br/en/informacoes-financeiras/relatorios-anuais and

https://dsn.co.id/investor/annual-report. See the accompanying document titled ‘&Green Portfolio’ for further information for the

remaining portfolio investments.

36 For more information on &Green’s existing portfolio, see https://www.andgreen.fund/portfolio/
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o USD 30 million loan to FS Agrisolutions in Brazil for the grain supply chain (corn and soy).

e USD 10 million loan to Agropecuaria Roncador Ltda (Roncador) in Brazil for its integrated
cattle-and-soy project at scale. (subsequently redeemed in full in 2Q24)

e USD 30 million loan to Marfrig Global Foods S.A. in Brazil within the cattle production supply
chain.

e USD 7 million loan to Agropecuaria Bambusa S.A.S. (Hacienda San Jose (HSJ)) to enhance cattle
production in Colombia.

e USD 12 million loan to PT Hilton Duta to reduce deforestation in their palm oil operations in
West Kalimantan, Indonesia.

e USD 30 million loan to PT Dharma Satya for their upstream palm oil supply chain in Indonesia.

e USD 23.75 million purchase of notes for PT Royal Lestari Utama for the development of three
sustainable rubber concessions in Indonesia (subsequently redeemed in full in 3Q22).

e USD 20 million loan to Mercon BV to develop its sustainable, climate resilient, deforestation-
free coffee supply chains in its Vietnamese operations.

e USD 30 million loan to ETC Group to achieve a deforestation-free cocoa supply chain in Ivory
Coast.

CAFI financing to the &Green Stichting will be ringfenced in a separate bank account on the &Green
Stichting balance sheet for use exclusively in the six CAFI target countries and will remain under the
management of the &Green Stichting.

&Green Fund’s approach is to finance delinking deforestation from major commodity supply chains
by changing the economic incentives available to commercial agricultural players, and through supply
chains to smallholder farmers and local communities, and by deploying investments in tropical regions
(specifically, areas with significant forest resources and progressive forest and/or peat protection
agendas, as identified by the Fund’s Jurisdictional Assessment approach). Through its existing &Green
TA Facility, &Green Stichting enables such investments, via ‘Produce-Protect-Include’ compacts in
agro-commodity producing landscapes where forests are at risk, as well as by convening supply chain
action, co-funding business model innovation and investment readiness initiatives and enabling
impact tracking and sharing of lessons.

The project builds a virtuous cycle between reducing deforestation and climate resilience, because
reducing agri-commodity businesses’ vulnerability to climate impacts will reduce per-hectare losses
and remove an incentive to advance the agricultural frontier through deforestation.

The &Green Fund is sector and supply chain agnostic. However, it prioritizes key sectors associated
with most commodity-driven deforestation and highest transformational potential: palm oil, soy,
livestock, rubber and plantation forestry.

From private sector investors’ perspective, the short track record of &Green, the limited
diversification of its portfolio and the focus on a narrow sector (emerging markets agri-business) with
high-risk perception, will require risk protection to be attractive. While this initial risk protection needs
to be substantial, its extent will decrease as the fund matures and grows in size.
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Proposed Programme Structure

The proposed programme is comprised of two main components implemented by the &Green
Stichting. Component One will further establish and implement the origination support and technical
assistance services that overcome the capacity and information barriers facing commodity producers
and neighbouring communities, while building a community of practice for replication and scale-up
for producers in target countries. Component Two focuses on the CAFl earmarked investment in the
selected Central Africa countries, the establishment and operation of the &Green Fund structure,
which combines the CAFI resources managed by the Stichting and the new BV investment vehicle
which will secure private sector co-financing to invest directly in commodity supply chain businesses
that embrace no-deforestation production and forest protection. More details on these components
and outputs are provided in this section.

NB: These components are not necessarily implemented in sequence. Indeed, investment
opportunities under Component Two are not predictable and whilst they could arise very quickly as
mature projects are found, this is not anticipated and they are likely to be identified and investable in
the long term and require significant technical assistance.

e Component 1: &Green Fund Origination Support and Technical Assistance Facility

Output 1: Origination Support and technical assistance services to support an enabling environment
for forest protection and climate resilient commodity production

Output 1 activities will be implemented by &Green Stichting with certain tasks sub-contracted to
specialist service providers, following &Green’s procurement policies and TA Guidelines.

Output 1 is a grant which contributes to the implementation of the &Green Stichting Origination
Support and Technical Assistance. This helps to overcome the many information, coordination,
technical and policy/regulatory barriers that prevent effective climate action in the tropical agri-
commodity sector.

Accessing the &Green Technical Assistance

The &Green Stichting has dedicated TA Guidelines to decide on the provision of pre- and post-
investment technical assistance. &Green Fund's Investment Advisor is responsible for identifying and
designing TA projects. The &Green Stichting Board of Directors provides oversight of the functioning
of the TA. Over time the &Green Fund will generate sufficient fees to support the relevant ongoing
activities of Component 1 as part of its operating expenses and with the rationale to secure sustainable
TA activities.

&Green’s landscape approach focuses on the establishment of local coalitions covering all land-users
and actors influencing the land-use change in each landscape. This work will be coordinated with CAFI
on-going policy and investment work to help establish medium and long-term targets to direct the
land-use transformation to more sustainable occupation, and is implemented through a landscape
governance model, transparency systems, development of a bankable investment pipeline and
market connection for sustainable produced commodities. This approach enables the establishment
of a tailor-made set of interventions to create the enabling conditions for private investments and
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scalable models through market connection.

The CAFI TA Grant will be managed by the &Green Stichting with services provided by &Green partners
under subcontract. The Stichting &Green Board of Directors will assume the governance
responsibilities for the management of the TA Grant.

Activity 1.1: Implementation of Origination Support.

Activity 1.1 includes stakeholder engagement in target countries, convening and socialising the
approach of &Green Fund and more generically the business cases and investment models for
deforestation free commodity production. Identifying and sourcing projects which meet the
investment criteria for &Green, for deforestation-free agri-commodity production in the Central Africa
context, will require significant engagement with key governmental, private and civil society
stakeholders:

- Explaining and/or co-designing the business case for a deforestation free and climate resilient
commodity sector;

- Business development, mobilising ambition and landscape collaboration;

- Linking with host government policies on mitigation and adaptation and gender priorities in
agriculture relevant to the Fund’s focus; and

- Communicating and advocating the success of blueprints to stimulate replication;

- Working with potential investees to develop investable business models for forest protection,
food security and agro-industrial complex development.

This will include enabling cross learning per country, which promotes and advances knowledge
generation and dissemination and helps create the blueprints that will ultimately ensure programme
sustainability and replicability in the long term.

The vast demand for agricultural commodities worldwide creates an increasing pressure to convert
natural vegetation into productive land. A thought-through and monitored transition of land use is
critical if we wish to reduce the impacts of agriculture and livestock on the climate, prevent ecosystem
degradation, soil erosion and the loss of valuable land to desertification. Land use must therefore be
managed intelligently to halt land and forest degradation.

To start with, in year one, the &Green Stichting will work to develop engagement strategies per
country in the CAFI region, including specific actions per key country and priority sector. These
Engagement and Amplification strategies are based on technical data, (including that from the
relevant &Green Fund commodity sectors, plans such as the NDCs and NAPs, country/sector specific
climate hazard reports and the &Green Fund JEC assessments that must be completed to confirm
eligibility of the investment jurisdiction as well as analysis and assessment of political and market
dynamics.

The strategy will focus on the need to identify potentially transformative investments that allow the
Fund to reach the overall objectives and understand their needs to be developed into bankable
opportunities, as well as to understand and engage the full network of stakeholders and government
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actors to maximise alignment with national policy objectives and inform CAFI to create positive
feedback loops with their policy engagement.

Key elements of the regional strategies will include:

(a) Analysis of potential enabling environment drivers and limiting factors in the region, and in
priority countries and sectors, based on NDCs and NAPs and country/sector specific climate
hazards, mapping of existing platforms for engagement and political and market dynamics;

(b) Analysis of the offering of &Green Fund in terms of investment instruments, business and
investment models, special attention for gender, and stakeholder engagement models (JEC,
LPP, convening, PPl approach);

(c) Mapping key stakeholders and institutions to engage;

(d) Action plan detailing out key stakeholder engagement plan, partnerships to be
developed/enhanced with existing platforms and institutions, tools and knowledge projects
to be developed, and detailed responsibilities and budget;

(e) Investment plan for DCF engagement and/or bankable opportunities for &Green.

This will require providing a budget for new resources specifically contracted by the &Green Stichting
for this purpose and/or an allocation of part of the time of the current &Green resources.

Activity 1.2: Development Capital Facility (DCF)

The DCF will help &Green Stichting accelerate the development of business opportunities and support
the heavy transaction costs of originating in the CAFI countries. &Green will be able to focus attention
on the region without jeopardizing its funding model. The DCF provides support for a transaction
specific proportion of the fees, costs and expenses related to the evaluation, research, due diligence,
acquisition, holding, financing and valuing of any Potentially Eligible High Impact Project, up to a
maximum of USD 1 million per Potentially Eligible High Impact Project

Potentially Eligible High Impact Projects means potentially High Impact projects that are reasonably
deemed by the &Green Fund not yet to be investable in accordance with &Green’s Investment Code
but which have a high likelihood of developing into a project that is investible.

High Impact means an investment activity that reduces deforestation and promotes forest
protection and has at least one of the following characteristics:
a) supporting smallholder financing with direct farmer or farmer organisation credit risk
borne by the Borrower;
b) jurisdiction is CAFI Country;
c) supporting early stage businesses defined as having less than three years of audited financial
statements;
d) investment activities mainly supporting women or disadvantaged people such as indigenous
people, minorities, refugees;
e) first time borrowers; or
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f) investment activities in nascent or low global volume supply chains (e.g. sago palm,
acai berries, pine resin and other non-timber forest products inter alia).

Activity 1.3 : Pre- and post-investment Technical Assistance.

This output contributes to the establishment of a viable investment pipeline for the &Green Fund and
longer-term project development to bankability. Technical assistance services will support
identification of capable potential investees and development of transaction opportunities that build
on existing early-stage capacity building efforts in the agri-sectors in target countries, including supply
chain influences on landscapes and producers. This project element will prepare companies for the
high standards and commitments required for fund participation (operationalising and piloting
business models driving paradigm shift, E&S risk management), and help &Green target clients to
develop and implement landscape protection plans and drive smallholder and local community
inclusion. Technical assistance services will include support to help agri-commodity businesses
develop and implement strategies that build resilience to climate hazards. Projects may also be
supported in the early phase of transactions in implementing innovative and first-of-kind activities.

All &Green Fund investments require the Client’s commitment for a deforestation-free, inclusive
supply chain. An immediate action upon investment is the publication of an organization-wide No
Deforestation, No development on Peat and No Exploitation (NDPE) Policy®’, holding the companies
accountable for the environmental and social management of their upstream suppliers. In addition,
the Fund works with investees to prepare roadmaps for the implementation of the NDPE throughout
the Clients’ supply chains, together with external experts and in close consultation with the Client,
prior to investment. These roadmaps result in milestones and targets that are tracked throughout the
loan tenor, and become concrete and auditable outcome-oriented deliverables, thereby enhancing
clients’ accountability for progress.

A company-wide commitment to an NDPE that is based on international standards (Accountability
Framework) is a key element of investee commitments to &Green Fund. By aligning their commitment
to stop deforestation in Tier 1 immediately (investee) and end it in Tier 2 (Supplier to investee directly)
upon discovery of the supply chain through traceability (with a time-bound end date) provides the
tools and evidence to underpin deforestation-free claims. The NDPE approach expects commitments
to be inclusive, that is, by providing ways to include small suppliers in the upstream supply chain
through TA, financing and other support. In turn, this ensures access to consumer markets and that
beneficiaries can align their new models with market regulations, including new regulations in key
geographies such as the EU regulation on deforestation-free products (EUDR), and similar regulations
taking shape in the UK and US.

37 Under &Green’s NDPE policy, drafted in reference to the Accountability Framework as a global standard for best practice, clients commit
to eliminating deforestation, both legal and illegal, unconditionally and time-bound. The Fund constantly monitors the commitments along
with milestones necessary for the transition to deforestation-free production and supply chains. Thus, the NDPE Policy is aligned with the
regulations being drafted in the US (Forest Act), EU (EUDR) and UK (Environment Act).
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Sub-Activity 1.3.1. Provide pre-investment technical assistance

TA services will be provided at pre- and post-investment stages. Prior to investing, the &Green Fund
will engage in outreach and dialogue with prospective investees and scope their investment needs
and opportunities for sustainable business models. &Green Fund will begin the early stages of due
diligence to identify potential investment opportunities in the target sectors within the approved
jurisdictions. Such companies will be those that advance through the rigorous due diligence process.

Pre-investment technical assistance will operate at the following levels:

e Co-funding sustainability innovations with investment potential to create appetite for change
within companies before &Green Fund can engage;

® Supporting Landscape Protection Plan development and stakeholder engagement

e Other activities necessary to create successful &Green investment blueprints in CAFI countries

Sub-Activity 1.3.2. Post-investment technical assistance

Post-investment TA services will support companies to achieve scalability and ‘durability’ of impact
and enhance connection with stakeholders in the wider production landscape. Post-investment
technical assistance activities will include:

e Capacity building for companies

® Business model development

e Landscape-level impact design

e Assessment against commercial viability and environmental and social impact criteria
e Technical cooperation services to support/ engage smallholders/ households

e Other activities necessary to make &Green investments in CAFI countries successful

Component 2: &Green Financing Facility

Component 2 focuses on investing CAFI’s capital in those investments in the &Green Fund portfolio
with exposure to CAFI countries to derisk private investment in those countries.

Output 2: Scalable, replicable commercial models developed for deforestation free commodity
production.

Output 2 drives sustainable investment via three activities that are presented in sequence, thought
practically they are implemented in parallel, building on the &Green Fund’s existing portfolio and
experience. SAIL Investments, an independent Dutch asset management firm, will continue to serve
as investment manager for &Green Fund, tasked with the operational management of the fund. Please
note that the investment mandate of the &Green Fund will always be wholly determined by the
&Green Stichting including the authority to dismiss the investment manager if the investment
mandate is not maintained. As such, SAIL Investments and &Green B.V. are not considered to be
executing entities.
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Activity 2.1: &Green Fund will recruit private sector co-investment to leverage CAFI and existing
&Green Fund resources including GCF

CAFI does not fund Activity 2.1 and associated sub-activities. These are fully financed by the &Green
Fund. Nonetheless they are included in this project document to ensure transparency and the
coherent presentation of the approach.

Inflows from the private sector in to the &Green Fund will be tracked and published in &Green Fund’s
consolidated audited annual financial accounts. The &Green Fund is already engaged in discussions
with commercial investors and has a plan to progress this and ensure commitment. The &Green Fund
intends to follow a targeted marketing approach to find anchor investors. This approach includes
reaching out to commercial investors through connections, attending commercial conferences and
relevant networking events and, currently, the &Green Fund is exploring the use of an introductory
agent to introduce the Fund to prospective investors. So far, the Fund has had discussions with DNB
Markets, Santander, Nordlink, Rabobank, Intervalor and Jyske Bank. The &Green Fund is exploring the
possibility of creating Investor Seminars (in multiple locations) to educate investors on the climate
transition and on the &Green Fund.

Sub-Activity 2.1.1. Promote &Green Fund to private sector investors

&Green Fund will implement an outreach and promotional campaign to attract private sector
investors. &Green Fund will promote the investment opportunity to large private and public investors
via its website, roadshows and other outreach activities, partly supported by its donor investors NICFI
and United Kingdom. &Green Fund will engage in discussions with investors to ensure private sector
actors are aware of the &Green Fund and understand its objectives. The focus of this activity is to
signal to private sector investors that the &Green Fund is a viable investment opportunity that
provides exposure to emerging markets and commodity supply chains that are otherwise challenging
to access, has a positive environmental impact and provides opportunity for strong financial returns
over the medium term. Investment from CAFI builds credibility, lowers risk perceptions for Central
Africa, acts as a catalyst to unlock additional co-investment and derisks this during the time of
investment.

Sub-Activity 2.1.2. Negotiate and execute investment agreements

For each private sector investor in to the &Green Fund (though the &Green BV), &Green Fund will
engage in thorough due diligence and adhere to the Fund’s investor requirements, including those
regarding AML/CFT. Once investors are successfully identified and progress through the due diligence
process, &Green Fund will negotiate a term sheet and execute the relevant investment agreement.
The executed investment documents/contracts provide the evidence for the completion of this
activity and set the stage for project-level disbursement.

Activity 2.2. Fund capital disbursed to large scale sustainable agriculture projects with robust
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environmental and social covenants incorporated into lending agreements as events of default.

&Green Fund catalyses investment into jurisdictions where local and host government authorities are
also committed to reducing deforestation and are actively taking steps to work with the private sector,
communities and civil society to protect forest and peatlands. This Jurisdictional Eligibility Criteria
Assessment (JECA)*® process is mandatory prior to investment and assures investors that the policy
context of the investment is amenable and supportive of the transformational changes sought. In an
initial assessment, the JECA evaluates the following criteria:

- Scope: the amount and quality of forest / peatland potential is significant and highly relevant from
a global perspective; and

- Ambition & Strategy: There is a clear strategy with targets tracking the reduction of deforestation
against historic trends in the jurisdiction.

Once established, continued jurisdictional eligibility is dependent on subsequent biennial positive
assessment of progress on the following criteria:

e Timely progress towards milestones indicated in the strategy of the jurisdiction, on a trajectory
towards the targets for reducing deforestation;

e A transparent MRV system is operational to monitor, report and verify reductions in
deforestation, and where relevant, forest and peat degradation, in the jurisdiction;

e Social & Environmental Safeguards: Progress shown towards implementation of the Cancun
Agreement.

The Fund will continue to develop its investment pipeline and disburse Fund capital to
transformational agricultural projects with robust environmental and social covenants incorporated
into lending agreements. These covenants align producer incentives for more efficient and intensified
production with reduced expansion into forested areas and increased social protections for workers
and communities. &Green Fund’s current investment portfolio is USD 142.75 million. The Fund is
targeting USD 400 million by 2027 and USD 960 million by 2030.

&Green Fund’s typical investment cycle is summarized in Figure 2 below:

38 https://www.andgreen.fund/#jurisdictional-eligibility-approach
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Sub-Activity 2.2.1. Identify portfolio companies and tailor investment to business needs

The &Green Fund will continue to develop its investment pipeline of transformational agricultural
projects to add to the existing 7 portfolio investments. For each potential investment, &Green Fund
will follow the sourcing process summarized in Figure 2, including checks for jurisdictional approval
including published JEC assessments; due diligence that includes environmental and social risks and
the potential for positive impacts; and ensuring the investment rationale aligns with the goals of the
Fund.

Sub-Activity 2.2.2 Disburse capital to large scale sustainable agriculture projects with robust
environmental and social covenants

The &Green Fund will negotiate commercial lending agreements (directly with the &Green Stichting
for the CAFI funding portion and with the &Green BV for the remainder of the loan) and disburse funds
to target companies that pass the rigorous due diligence and agree to robust environmental and social
covenants incorporated into lending agreements. Key deliverables include executed investment
documents / contracts (confidential) and periodic financial disbursement summaries.

Sub-Activity 2.2.3. Monitor and manage financial and environmental performance

&Green Fund will monitor investee companies’ performance and enforce the financial and other
terms of the investment agreements. The financial performance of the Fund’s portfolio companies
will be published in semi-annual / annual financial statements.

Ill. Implementation Approach and Partnerships

1. Investment Arrangements with the &Green Stichting

CAFI commits USD 51,106,345 to the &Green Stichting for the funding of the Funded Activity.
&Green’s governance structure means that it is the Stichting’s Advisory Board that is authorized to
sign off on investment principles and jurisdictions for investment.

CAFI will make a USD 19,106,345 capital commitment in the form of a grant directly to the &Green
Stichting for implementing all of Output 1’s activities.

The USD 32 million investment capital to implement Activity 2.3 will be provided as a redeemable
grant that will finance loans to borrowers in CAFI countries that are junior to loans made by the other
&Green contributors in order to derisk their exposure to &Green investments in CAFI countries.

31



Docusign Envelope ID: 99D64BF9-3712-4835-98EC-BD0E46314214

Table 3: The &Green Fund programme implementation arrangements for key activities

sector investors

Co-finance: $Tbd*®

AndGreen_Fund

Financing/Co- Co-
Outputs Financing Financing Activities
(million (USD) source
Total: $3,906,345
Sub-Activity
Activity 1.1 Origination Support. ::g:) - Grant | 15p Lk
Co-finance: $Thd
Total: $10,000,000
Sub-Activity
- - - CAFI Grant: 121
Activity 1.2 Development Capital Facility. $10,000,000 N/A
Activity 1.3. Technical cooperation service
contracts in in eligible jurisdictions for capacity i Sub-Activities
building of companies and business model R 131
development, landscape-level impact design CAFI: $ 4,435,500 N/A
: . ) 132
and local community/smallholder inclusion
plan; assessment against commercial viability
and environmental and social impact criteria
Total: $N/A Sub-Activities
Activity 2.1 Promote &Green to private CAFI: $N/A Stichting ikl

212

Activity 2.2 Fund capital disbursed to large
scale sustainable agriculture projects in the
CAFI countries with robust environmental and
social covenants incorporated into lending
agreements as events of default

Total: min. %
$42,666,000

CAFI redeemable
grant: 32,000,000
Co-finance: min
$10,666,000

Stichting
AndGreen_Fund
/ GCF
Commercial
Investors

Sub-Activities
221

222
223

39 No costs for CAFI as all commercial investors enlisted would get (derisked) exposure to CAFI countries

4 This is based on an initial 75/25 sharing ratio CAFI/&Green for &Green investments in CAFl countries to

address the excessive country risk associated with CAFI countries.
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Governance & Financial Arrangements

The &Green Stichting Governance Structure is presented in figure 5 below and comprises the following
structures:

Contributors. The Stichting is already funded with grants from Norway’s International Climate and
Forestry Initiative (NICFI), the Unilever Group and the Global Environment Facility (via the UN
Environment Program); and with concessional loans from FMO, the Mobilising Finance for Forests
(MFF) fund, GCF and Hannover Re (a private sector reinsurance corporate).

Advisory Board. Contributors to the &Green Stichting, as well as regional political and business
experts, are represented on the Advisory Board. The Advisory Board defines the investment principles
and approves all Jurisdictions in which the Fund is able to invest. The Advisory Board of the &Green
Stichting has the sole authority to change the Investment Principles and the ESMS of &Green Fund.

Board of Directors. The Board of Directors of the &Green Stichting is appointed by the Advisory Board
and is the main decision-making body, responsible for the management and investment decision
making of the &Green Stichting. The Board outsources most activities of the &Green Stichting to
expert service providers, particularly the Investment Manager. It has to be independent from
investors, meaning investors in the &Green Stichting are not represented at the Board of Directors.

Figure 5. Stichting &Green Governance Structure

CONTRIBUTORS
NICFI | GEF | UNILEVER | FMO | MFF

EXTERNAL AUDIT
KPMG

BANK

ADVISORY BOARD Rabobank

Contributors’ Representatives and Regional Expertise
FUND ADMINISTRATOR

BOARD OF DIRECTORS | | - Intertrust
Management and Investment Decisions

CREDIT COMMITTEE | g | FUND MANAGEMENT ADVISOR
Independent E&S and Financial Safeguard " Innpact

LEGAL REPRESENTATIVE
Simmons & Simmons

INVESTMENT ADVISOR
SAIL VENTURES

Financial, Environmental & Social
Expertise with Local Presence

Investment Manager. The Board of Directors has delegated the oversight of the day-to-day business
and operations of the &Green Stichting to SAIL to manage in accordance with the &Green Stichting
articles and policies (in particular the Investment Principles, including the Environmental and Social
Management System, or ESMS), and the resolutions of the Board. The expert Investment Manager is
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a contractor to &Green Stitching (currently SAIL Investments) and it executes the following activities:

® Overseeing the day-to-day business and operations related to the management of the &Green
Stichting.

e Fundraising for the &Green Fund and implementing the investment strategy with the capital
raised —the decision making with respect to the investments made by the &Green Stichting, which
includes those made with the CAFI funding, is the responsibility of the Board of Directors and not
SAIL Investments. Sail Investments supports the Board in all relationships with the &Green Fund’s
current and potential clients, current and potential contributors, civil society, co-investors and
other key stakeholders.

e Sourcing transactions which meet the investment strategy, conducting due diligence, proposing
viable transactions to the Board, executing transactions and managing the portfolio of
investments.

For Output 1 — the Origination Support, Technical Assistance and the DCF, &Green Stichting will be
responsible for overseeing the design, implementation and reporting.

The &Green Stichting Board provides oversight over the functioning of this component. For the CAFI
proceeds, the &Green Stichting Board will assume the governance responsibilities for the
management of the Component 1 Grant.

CAFI, alongside the current providers of concessional capital, will enable &Green Fund to attract
commercial investors at scale to the &Green Fund because the concessional capital can provide first
loss risk coverage for the private sector. CAFl is key for the Fund’s deployment and scale up in Central
Africa as it is the sole player in the market that can provide catalytic capital at scale. Without CAFI
funding providing first loss protection to the &Green Fund on investments in the CAFI Countries,
&Green Fund is unlikely to be able to access to the desired USD 1 billion fund until 2030 (and beyond,
after 2030) with a corresponding allocation to CAFI countries, and its impact on the transformation of
tropical commodity supply chains in these countries will remain limited, with correspondingly lower
climate mitigation and adaptation benefits.

Waterfall Structure
CAFI will disburse its reimbursable grant to the Stichting.

With respect to exposure to the CAFI country investments by the &Green Fund, CAFI provides further
catalysation to the &Green B.V. by financing direct exposure to the borrowers in those countries which
is subordinated to the loans from the &Green B.V. to those borrowers. In the exposure to CAFI country
borrowers, at the level of the transaction structure the catalytical investors will therefore rank as
follows (from junior to senior): i) CAFI (junior debt financed from a ringfenced bank account for
investment in CAFI countries only); ii) NICFI (permanent capital in form of a grant), iii) GEF and Unilever
(redeemable grants), iv) GCF, BEIS MFF, FMO and Hannover Re (concessional loans).*! It is relevant to
note that, where all of the coupons and capital are repaid by a borrower in a CAFI country to the
Stichting (directly in the case of the subordinated loan financed by the CAFI investment facility; and

4L All of FMO’s financing is loans.
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via the &Green B.V. in the case of the other catalytical investors), then the redeemable grant from
CAFI ranks the same as the redeemable grants from GEF and Unilever in the waterfall within the
Stichting.

Any excess cash in the &Green Stichting (“upside) after the repayment of interest and principal for
MFF, will be shared between permanent capital and redeemable grants contributors such as CAFI.

The &Green B.V. intends to raise ca. USD 600 million from Commercial investors to reach a portfolio
size of at least USD 1 billion by 2030. It will provide senior or subordinated debt to projects in Latin
America, SE Asia and Africa (Tropical Forest zones).

The &Green Fund is evergreen, given the permanent capital from the Norwegian government. Having
received feedback from commercial investors, private sector capital is being raised with a 10-year
lockup at the moment but that might decrease over time (as the Fund’s portfolio grows and thus, has
more liquidity). Longer tenor provided by catalytic capital is more attractive to commercial investors.
Hence, &Green Fund seeks a 15-year tenor from CAFI (aligned with the tenor of the GCF) to provide
commercial investors sufficient comfort.

2. Sail Investment’s Capacity and Experience

Sail Investments was appointed as the specialist investment advisor to the &Green Stichting at its
inception. Sail is a boutique investment firm headquartered in the Netherlands and investing only in
assets that generate measurable sustainable returns. Sail Investments is 100% management-owned,
Sail Investments has a small team of 15 highly experienced professionals working on the &Green Fund,
with over 150 years of collective experience in the Agri-finance sector across its offices in The
Netherlands, Singapore, and S3o Paulo. The team combines financial acumen with extensive
environmental and social expertise. Environmental, social and governance aspects are fully integrated
into its investment process.

The &Green Stichting Board of Directors has delegated the oversight of the day-to-day business and
operations of the &Green Stichting to Sail Investments to manage in accordance with the &Green
Stichting’s articles and policies (in particular the Investment Principles, including the Environmental
and Social Management System, or ESMS), and the resolutions of the Board. The Investment Advisor
is specifically responsible for fundraising and implementing the investment strategy and process. Sail
Investments supports the Board in all relationships with the Fund’s current and potential clients and
contributors, civil society organisations, co-investors and other key stakeholders.

The initial investments of the USD 192.75 million portfolio of Stitching demonstrate the &Green Fund
concept, using largely non-commercial funding. To match the size and urgency of the deforestation
challenge, larger amounts of private sector contributions are needed. These are difficult to secure
until the Fund reaches sufficient scale, especially in Central Africa which is perceived as high risk.
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Currently, the &Green Fund has made nine portfolio investments accounting for USD 192.75 million.
These investments are presented in the table 4 below:

commodities

Name Short description targeted Budget

USD 30 million loan to FS Agrisolutions in Maize  and

FS Agrisolutions Brazil for the grain supply chain (corn and o 30 million
soy). ¥

Roncador
USD 10 million loan to Agropecudria Roncador

(subsequerftly Ltda (Roncador) in Brazil for its integrated Bee andsoy 10 million

redeemed in full - att1e_and-soy project at scale.

in2Q24)

Marfrig Global usD %30 millif)n I(_)ar? to Marfrig Global Fo<-)ds N

Foods S.A. in Brazil within the cattle production Beef 30 millions
supply chain.
USD 7 million loan to Agropecuaria Bambusa

HSJ S.A.S. (Hacienda San Jose (HSJ)) to enhance Beef 7 millions
cattle production.
USD 12 million loan to PT Hilton Duta to

PT Hilton Duta reduce deforestation in their palm oil Oil Palm 12 millions
operations in West Kalimantan, Indonesia.
USD 30 million loan to PT Dharma Satya for

PT Dharma Satia their upstream palm oil supply chain in Oil palm 30 millions
Indonesia.

PT Royal Lestari

Utama USD 23.75 million purchase of notes for PT

(subsequently Royal Lestari Utama for the development of Hévéa 23,75 millions

redeemed in full three sustainable rubber concessions.

in 3Q22)
USD 20 million loan to to develop its

Mercon BV sustainable, climate re.silie.nt,.def(?restation— Coffee 20 millions
free coffee supply chains in its Vietnamese
operations
USD 30 million loan to achieve a

ETC Group deforestation-free cocoa supply chain in lvory Cocoa 30 millions

Coast

Please see Annex 12 for selected case studies describing &Green’s investments.
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IV. Coherence with Existing Programs

Duratio
Source of fundin . Description of major
Product / g n of Budgetin Bt J
(government/developme | Key projects programmatic or financial
activity project dollars
nt partner) s gaps
Loans and
equity) Total Cost of
CAFI Trust Fund: through the Program 1.0nly targeting early and
Nature+ $7,500,000 three 5 (including growth stage investments
Accelerator | GEF:$ 8,992,500 financing years estimated 3. Not yet invited or
Fund Non Profit $1,088,000 windows — Unfunded channeled large scale private
early venture, Budget): sector capital but intend too
venture and $56,301,845.8
growth.
Integrated
project on
landscape
restoration 6 1. Limited in scope to
and value months landscape restoration 2. The
CAFI (development chains in of prep | Total funding . p -
CAFI - Farm . . project is grants based with
Africa partner) provided eastern DRC, | grant from CAFl is no long run approach to
funding to Farm Africa in funding | $431,000 L
. developing investment
collaboration | from interest
with KBNP CAFI
and coffee
cooperatives.
Grow small CASF —
businesses 2011 -
into medium | 2015 1. The Fund is focused on
and large ARF - .
Funding from enterprises first business models mostly not
g P ) . | CASF-$19 related to agriculture and
development partners Three funds : | close in - -
million forestry unlike the Nature
XSML - and government the CASF, the | Februa .

. .. . . . ARF — $50 jurisdictional approach
African agencies including BIO, African Rivers | ry million 2 The Fund relies primaril
Rivers Fund | CDC, DGGF, FMO, IFC, | Fund (ARF) [ 2016 | 0 o = 20 B T Gosemmezt

AHL Venture Partners, and ARF III. ARF Il - o g .
. million. agencies and IFls and does
Proparco Investment first
. . not yet channel large scale
sizein the close in . .
private investment
range of August
$100K to §7.5 | 2020
million
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its Outgrower
Programme $25 million
DB provided a alrgji;c; ;:i?;‘lzglr:'ty- 1. The project is limited in
Deutsche sustainability-linked loan P ., . . scope to a single loan facility
. . additional 3year | facility with an .
Bank facility to Corrie MacColl, food security | loan accordion to Halycon for sustainable
project in to finance the company’s and boost the | tenor feature to rubber plantations
Cameroon capex investments forits | . .
rubber plantations income of upsize the
P ‘ 13,000 local facility to $75
smallholder million
farmers.
GGC expects
. . to initially 1. GGCis focused on
GCF— E:S?g]gaf;?(rzeiii W;tsh guarantee guarantees as an instrument
Global the GCF Accreditedg climate for climate intervention and
Guarantee Entity to support the bonds to providing climate bond
. other NA NA issuance support.
Company issuance of green bonds . [?p .
with MUEG | throueh a new Green exchanges in 2. The fund is not targeting
Bank Guaragn tee Compan the world’s the Congo Basin Forest
(GGC) pany major global region countries yet.
’ debt capital
markets.

38




6€

"SE3JE |BUUBAEBS $90JN0SaJ JO UONIESI|IqOW PUE 9JUBUISA0D
pue spsemo} Ajuolid e se Juswdojaasp
|eanyndLige 1a91s 03 uolNgLIIUO0d €202
JUed1JIUSIS B d)BW ||IM pue S)S340} JO Aq sauo3sajiw |ea131j0d “Je||id Suluue|d 9sN pueT 3y} Jo jJomawely 3y} ul [enuasod

uoneAsasald ayl yum s|qriedwoodul ase | jeanynoude ayl Jo sapew Apnis ay) uo paseq pue ‘[€z0z jJo pua] ayy Aq [039 ‘1aqgnu ‘|10
1BY1 SUOISSIUOD Ul SJUSWISIAUL ew [ wied ‘0207 ‘934402 a|dwexs Joj] sdoud ysed Asy 104 paedaud si ‘spuejiead pue s3s340)

J0U [|IM UD3IDR JeY] SDUNSUD SIY] "ueld | 40 uoneasasasd syl Suiresdalul ‘uononpoud |eanynalige a|qeuleisns |eipualod jo dew y .
uo19310.d adedspue] v pue {(dys3) 1€02
ue|d UOIIY |BI20S pUB |BJUSWUOIIAUT SaA123[qO uleyd an|eA |[einynatiSe ay3 Jo Jusawanoidwl pue SJU3WISAAUL |eIn}ndLISe
uy ‘Ad1j0d (3daN) uoireyojdx3 oN pue 9|qeuleisns poddns 01 AS1aua 0] ssa32e pue A}14ndas aunua) pue| Suney|ioe) Aq
1894 ON ‘U0I1e1$91043Q ON B 01 Jwwod [ SBuipnpoul ‘ sease yeuueAes pue spiemol Ajuond e se Jusawdo|aAsp |eanyndlide 1a33s 0] .
uays pue 1no dew 03 3|qe pue Suljim TE€0Z S2A3IqQ * S152.404 pape.Sap ‘) nejap Aq ‘pue seale YEUUBABS SPIEMO)
2Je oym asoy3 aJe sawwesdoid siyy | Ajnewrid pajustio aue asay) :pajuesd s| spuejiead pue $15104 JO uolleAlasald syl yum o8uo)
Japun syaafoud 10} Sjuald aAdadsold | 9|qrredwodul Si 3ey} UoISSadU0D |elsishpul-oi8e ou spuejiead pue $3s310) anjeA-ysiy u) . Jo 211qnday
SIMNoLBY SIMMNEY | dnesowsq
Anunos
uoiIngLiuo) awwessoid |07 Ul SDUOISI|IW JUBAB|RY | JaquidW |4YD

uonNqLIIUO) awwpiboid pup |07 A13Uno3 13qUIaW Y7 Ul SIUOISI|IAI IUDASI3Y S 3|qDL
Spue| 35340} UO SS3| S3YIBO0IOUS 3N NILSY- T SW023NQ :23wodnQ |4y Suipuodsalio)

‘awwesdo.d |euoi3au e si s1yl 3ey) udAI8 pajuasaud Jou S| S4IN AJJunod |enpiAlpuUl Ul SSWO23IN0 3y}
yum diysuoije|ay "xijew ay3 ul Jo peaisul Mo|aq pajuasald aue S| Ul BU03IS3|IN pue awodnQ |4y Suipuodsalio) 03 uoingli3uod ay) ‘93UdJd)a4 JO SeD 104

‘ddueuly padelans| IN96 ASN paiedidiue syl Se ||9M Se Z SWO0I1IN0 Ul JUSWISIAUL [4VD INZE ASN Uo paseq aJe mo|aq pajuasald synsad 19afoud ayL
"02/0.d s1y3 jo |eaoidde Suimo)|o) syjuow g 3s41) 3y Sulnp uaal9g Aq papinoid aq [|1m 3a3foad papuny |4 SIY1 JO IX23U0D 3y} Ul

pasn aq 0} [02030.d P3|IeIap Y * YJoM3Wel] |d) U319, HT X3UUE Y3 Ul pUNO) 3¢ UBD UOIIEILIIDA JO SUBSW 3} PUB S101edIpUl 953y} JO uol3diidsap pajielsp v
'S10}eJ1pU| D2UBWIOHS [Buollelad( pue S103edipu| dduew.odd Ad) sapnjaul pue sdnoud (£) UsAas s19A09 syoedwl| s,uaal9 g Jo Sulljodal pue Sulioyuow ay|

XUIBW S}nsay s,wesSoud ‘A -

¥12¥1£9¥3008-0386-5€8- | LE-648+9066 ‘Al @dojeaus ubisnooq



ot

anjeA 419y} dojaAap saluedwod 3uidjay
(s)auoz o1wouods |epads ayy ur dn

195 1BY3 SISSAUISN(] 3Y3 J0J JUSWIISDAUI
40 924n0s e 3q ued pue Dy utl Sui1d8o)
Pedw| padnpaJ pue ainyndude 9344
-UOI1e)S3J0J3pP,, Ul JUBWIS3AUI 3leAld
J0 9oeds 3y} ul JOAOW ISU1} B S| UAIDY

‘ue|d juawisaaul areAnd
2y} 03 syndui apinoad ued uaalioy

*SJUBWISAAUI d4n3n2dLSe

d|geuleISnsS 10} d1ew|d ssauisnq

a3 Suinoadwi 104 syndul apiroad 03
SJUSWIUIAA0S YyuMm Juawade3ua 103J41p
S9A|OAU| JUBWZeSua |aA3|-|euoiieN

*10309s 33eAlId 3y} pue Suoljeosse
Ansnpul ‘suonesiuegio A}a120s

[IA1D “S33SIUIW JUBWIUIBA0S 3pn|dul
sdnoJ8 1ap|oyayels "1oedwi ue ew
03 SJUSWIISIAUI pun4 uaa19g Joj de|d
ul saijod 3|qelns aAey suondIpsunf
139Y19yMm SSasse 0} N0 pallied

aq ||!M (SYD3I[) SIUBISSISSY BlIBIID
A1q13113 [euonDIPSINS S pUNy UAIDY

$92JN0SaJ
JO uoljesijiqow pue aJueuJanos

€20Z jo pua 3y

Aq sauolsajiw [e2131]0d JUIU| JO 193397 SIY3} JO uolleludWS|dwi Y3 03 93NQIIU0I 0)
‘[zz0z Jo pua ay3] Aq pardope pue paulap si ue|d JuswisaAul ajeAld Jo uonesijiqow y .

970z @A33[qO "SZ0Z 40 puad 3yl Aq SJUSWISIAUL 3SAY)

Bunieyjioe) sauNseaw pue s3|NJ Jo 13s e 01 payjul| ‘sajdoad snouadipul pue SaUNWWO0d

|e20| JO JOAR) U] pUB ‘SLWR1ISAS023 pue 153404 Y3 Uo Joedw| paosnpad Je suleyd

3N|eA J13Y3 JO JuawWdo|aASp Y] SE ||9M SB ‘QJUaWISIAU] J3Yy3o pue ASIaus ‘|esnyndlise
uo }|9s31 3seq 03 Sujaas [9pPOoW U0z JIWOUO0ID |e1Iads e y3im Juawnadxs o) .

TE0Z 2A123[qO "15240) Y3 Bulpn|aul ‘sa24n0sal

|euoiieu jo uoneAsasald pue Juswadeuew 3|qeuleisns Jo 2130| e Ul ‘quUalu| Jo 19N SIY}

pue uonnquuo) paulwialaq Ajjeuoien ayl Jo uonejusawsajdwi ayl 03 NGV pue

198pnq a1e3s 3y} jo Aj|e1oadsa ‘saainosal 3s00q pue JusawdojaAap ddueulj 03 ‘udialoy

pue 213sawWop ‘sa21nosal [eppueuly o1ignd pue ajeald jo uonesijiqow ay3y Suiuayisduails .
TE0Z 2MI3[qO - SIUBWISIAUL
a1jgnd pue a1eAld a|qeuleIsns JoeJ1IE 0} SB 0S 31eW||d ssauisng ay} Suinosdw) .

uoinNquIu0) awwessoid

Annunos
107 U] SUOISI|IW JUBAI|RY | Jaquidwi |4V

¥12¥1£9¥3008-0386-5€8- | LE-648+9066 ‘Al @dojeaus ubisnooq



114

"|O7 @Y3 ul 03 paJiajal pue uogeo
Aq paidope saidijod pue suoniuyap
‘saul@ping ay1 yum aoueldwod

QUOISI|IN T¢0C Joquiadaq
*211qnd 3y} 01 3|qe|leAe 3q 0} B3 UOqedjeud MMM 9}ISqam 3y} uo pajepdn Ajuein3al
9q ||m ‘sdew Suipn|dul ‘ssao04d uluueld asn pue| ayl wodj Ui} Nsal UoIjeW O] JUBAI|DM ||V

|INJ @INSUI ||IM uoges ul 13foud ||y ONINNV1d 3SN ANV uoqgen
‘suoljejue|d
|elasnpul-oa8e 4oy uoiedo||e pue ujuue|d pue| |ean3jnd3e Jo swud) ul Aduasedsuesy e
‘pue s3y3u 9313 pue| Aiewoisnd yum asueldwod e
{59550| UOQJeD pue A)ISIBAIPOIq JOj uoljesuadwod e
/5159404 ADH/SDH-UOU JO UOI1BSISAUOD |BJINBU-UOQIED pUE pajiwl| e
‘Ino paup Jo paulesp
107 20Y 343 Ul p33€3S J03IBS | gy 15q wouy way) Juaaaid 03 spuejread 4o JuaWAO[SASP 2|qeulRISNS pue uodslold e
9y} Jo Juawdojansp ayy Jo4 sajdidurid
9y 199W 1By} SIUBWIISDAUI yew {$15940) ADH/SDH JO UOISISAUOD-UOU e
[lIM U319 JBY] S3INSUD SIY] "ue|d :3unodoe ojuj sa|dipulid SuiMo)|o) 3yl ).} ||IM 103035 |eanyjndlSe ay) Jo JuawdojaAap ay L
uo139930.4d adeaspue y pue {(dys3)
Ue|d UOIY |BI20S PUB |BIUSWUOIIAUT Juawdo|anap |10 wied 10} 3|qenns seale yeuueAaes Ajauspi 03 ydueasal s|1os Joddng
uy ‘Adljod (3daN) uoneyiojdx3 oN pue
1894 ON ‘U0I}L}S340)3(Q ON € 03} HWWO0d ‘seaJe 152404 ul sad13deld
uay) pue 1no dew 0} 3|qe pue 3ul||Im Buiwuey ajeas-||ews Joj Asisaio0j0i3e uolielsalojap-049z Suijowold Aq pue ‘syuswalinbad
31e oym asoy) ase sawwesSoud siyy |EJUSWIUOIIAUS YUM 3duel|dwod ul seale yeuueAes 01 ‘|io wied Sulpnjoul ‘suoijejueld
19pun s323foud 10} sjual)d aadadsold |e3snpui-oa8e uijoalip Aq 10309s [eanynal8e ayy jo Juswdo|anap 3|qeulelsns ayy oddng o3uo)
SInjnoudy SIN3nousy Jo o1 qnday
'Swa)sAs029 pue
15240} 3y} uo 1oedw paonpalJ 1e suleyd
Anunoo
uoinquIuo) awwelssold 107 Ul S2U0IS3|IW JUBA3|Y | Jaquidw |4YD

¥12¥1£9¥3008-0386-5€8- | LE-648+9066 ‘Al @dojeaus ubisnooq




[47

‘(spaendajes ySnouyi) Sysi |BIUBWUOIIAUD pue

|e10os |enjualod Suediiw pue Sulziwiuiw pue SHBUSq [BJUSWUOIIAUS pUue |B120S Sullowold “Al
pue ‘ssa20.4d UOISI9AUOD 3] IN0y3noJayl aduejeq

u0QJed [enuUE dA13E33U B PIOAR 0] UOISIDAUOD 3Y3 JO peaye ‘Uo1323304d |BJUSWUOIIAUD UO

Me| 953U0geD aY) YIIM 3dUBpI0IIE Ul ‘pajuswa|dwi SJe S1I0))9 UoeINeISa) pue uoi}dalold ‘Il
{$)2015 UOQJed 1SaMO| YIM

15940} 40 Sspue| papeJ3ap O UOISIaAUO0D 3y} 198.1e) 03 S1031e1adO 3SIAI3UIIUI 0} UOISIBAUOD 3y} JO
98.1eyd uj siojesado ajeAld uo pasodwi aq ‘ped a8ie| ul — saoueISWNIII Jejndjed ul—Jo [|n}
Ul ‘||IM UOISISAUOD |BJINBU-UOGJEI 31NSUS 0) PaPa3U UOIeI01SaJ pue uol1d330.4d JO $150D 3yl Il
‘leuonippe

pUB M3U 3Je }By)} S9INSE3W SDUBUIIUIELU PUB UOIIRINEISAI ‘JUSWSIUBYU? XI03S UOGJed

9AI119E Y3noJy) pue| J9Y10 UO pue 159404 SulUIBWD JO YD03S UOQJLeD By} Ul SaSeaJdUl JudjeAinba
ysnouy) pajesuadwod aJe UOISIDAUOD 152104 WO SUI NS %201S UOGIeD dY] Ul SUOIIINPY ‘|
:s9|dipuid Suimol|oy ay3 03 Suipiodde pajuaws|dwi pue pajdope ‘pado|aAap SI Sasn pue|

J3y30 03 35310} ADH/SJH-UOU JO UOISIBAUOD 3y} 0} Yoeouidde |esjnau-uoqued e uo Adljod v p
92130e.4d 353Q PUB SNSUASUOD |euoljeuIU] SuiSIaWS YyUMm 3dueplodde Ul ‘sasn pue|

134310 03 PaaAUOD 3q 10U ||IM (ADH) aNjEA uoneAISSUOD YSIH pue (SDH) $3203S uogue) ysiH
YHM $1S240} 1BY) 4NSUD 0} SUOIIUIBP pue saul|apIng |euoijeu jo uondope pue Juawdolaaaq "2
"BOIJY Ul J0I3S Wied |10 d|qeuleISNS 3y} 1o} uoljele|daq

YoxeielN 0Z0Z V4L Y3 JO Ue|d UondY [euoiieN ay) Jo uoiidope pue uoljesijeuly °q

8T0C 2Un[ SOUOISI|I|\] 93elpalliaiu]|

"|0dY ‘@A3RIIU| [I0 WIBd UBdLIJY 33 JOPUN ‘BILIJY Ul 101935 Wied
|10 @Y1 Jo Juswdo|aAa( 3|qeulrISNS 3y} JOj UoIIeIRIR( YIS RLIRA 0Z0Z V41 SY3 0 ainjeusis
710¢ JoquiadaQ SaUOISa|IN

2leIpawIalu|

(219 sjusWaBuelle JUBWIOUS ME| pue Saljlloyine Jo
92u31adwod 3y} Jo uoiluap ‘suoijedo|je Aiela8png ‘saa.1d9p Asole|ndau ‘sme| Suipnjaul) || pue
1 SI1D1LYV J0 sajdidund ayl yum asuepaodde ul pajuawsajdwi Buiaq pue paydope uejd asn pue

uoinNquIu0) awwessoid

|01 Ul S2U03SI|IW JUBAI|DY

Annunos
Jaquidw |4YD

¥12¥1£9¥3008-0386-5€8- | LE-648+9066 ‘Al @dojeaus ubisnooq




134

‘uollejo|dxa 82.n0saJ [eJnjeu 3|qeuleisns pue A}ljIqelau|nA ajewi|d ‘Uol}eAIasuod
‘Buiuiw ‘aanynou8e 1oy Ayljigelns asn pue| Suiddew uo apew ssai30.d uo poday '
‘uolssiwwo) Suluue|d asn puel
|euoiieN Y3 JO WISIUBYIIA DIUBASLID Y} JApUN PAIINPUOI S3IIAIIIE Y} Uo Alewwng
pue Jomawel JU3WISSAU| [BUOIIBN 3Y) JO §°T AlIAIIOR Japun paquasap Ajjualind
passaippe uaaq aAeY SuJaJuod 3y} Moy pue sassad0.d uoijeynsuod ayy jo Azewwns
!suolssiwwo) |epulA0Ld Y} PUB UOISSIWILWIO)D)
[el431SIUIWIDIU| |RUOIIBN BY3 JO SIYIAIIOE PUB 9IUDJ3)31 JO SWII] ‘Uolysodwod ay |
:8uipnjoul Suiuue|d asn pue| aaisnjpul pue Asojeddiped ul apew ssai8oad ay3 uo Joday 'y
'$15910} ADH/SJH JO UOISISAUOD-UOU JO JUIWNWLWOD Y)im adueljdwod uo yoday '8
"0Z0Z dunf Aq pawuijuod aq [|Im
ded wJua3-8uo| 3Y] ‘4903 353404 [BUOIBU paljiuenb ‘quauewaad e uo Juswliwwod 3y} ysnoayy
siseq juauew.ad e uo pansasald aq ||IM 203S UOQJed pue JBA0D 153.10) Sululeway 'siseq
[enuue ue uo pa}JaAUO0d BY 000 OT UBY) SJOW OU Y}IM ‘UOISISAUOI pajejnwindde wua) Suo| jo ¢
ey 000 001 4O pasu pajewi}sa |e1ul UB UO paseq pue dAoqe saul|apIng |euoljeu ay3 03 33[gns
‘sasn pue| Jayio 01 ((1)(e) | 31D1LYY Ul pauljano se $15340) ADH/SIH SIseq |euolldsdxa ue uo pue)
5152104 ADH/SJH-UOU JO UOISISAUOD [eJInNau-uoqJed uo ded wua3-3uo) e jo Suilas Aleulwijaid 4
6T0Z dunf S2U0ISI|IN S)eIpaWId]u|
*$313IUNWWOI |euollipel)
pue 3|doad Suij|omp-15910} SAJOAUI 1Y) SUOISIDRpP Suluue|d 3sn pue| ul JUISUOD pawWIo4u|
pue Jond 334 pue uonedilied ainsua 03 dewpeods pue ASojopoyiaw e Jo Juawysi|qeisy -

uoinNquIu0) awwessoid

|01 Ul S2U03SI|IW JUBAI|DY

Annunos
Jaquidw |4YD

¥12¥1£9¥3008-0386-5€8- | LE-648+9066 ‘Al @dojeaus ubisnooq




144

(sauaididas ueo) sualpd pue uaai9g Aq paIdan0d aJe uoiedyLdA pue Suipodal ‘SuliojuoW JO SISOD 4,

SUOISSIUO0I 3SOY} JO BZIS Y}
Suihjpads  Aqg)suoissaouod
|eanynouise (1]
$1S940} JO UOISIBAUOD 3y}
ywy| .Yy syiomawely |esa|

pue ‘9|eas ‘@8uey) walsAs 031 Sunepd
sauolsa|iw 3jsuiede ssaufoid Jo dUIPING
Suliojluow Aq pasdpnl si 3] ‘uoissiw U3
a3y} uoddns jeyy ‘sajeuoines JUSWISIAUl Ul
N0 13s sa8uey) |euOIIBWIO)SURI| BY) PIEMO)
ssai8o4d sassasse eyl oW aanelenb y

pue Adjod jo uoisiuadns }omawey
pue uonejuawa|dwi S edw Suniodaus a8uey)
‘@oud3sIX3 z 3y | 9|qe3 39S | uaLu9y EELN 910U}00} 33§ ua219% V/N V/N | |euonewusojsuel] piemo) ssai80id T |d)
2S9IIAIIR sieak 24nos
Suuopuow | uonedyBA oue | B3P (4eaA)
yJomauwely synsal 4IN s)sid pue | 1oy 198pnq | Jo sueapy s umm._w uonenys si03e21pu|
yJomawely synsay 14VD | 101 14VD sisayjodAH aAnesipu| L ERITEYETEN .
4IN ut awonng
03 syun pue |01 Ul SUOISIA ‘Bwonng |4y Sulpuodsaiiod uonanpoud
Aupowwos 2313 jead pue uonelsalojap 1oy padojanap
40} dAOCE dAjeJIRU  Xjew Ss)nsas awwesSoud 9§ P
sjopow |epJawwod 3jqedydas ‘s|qejeas :z 1NdLNO
S UBDYYNS S| syodal BOLYY |BA3UdD)
3|qe1 33s | Supysu-a@ HVYD 0 VEEI[5) ) S 0 | uronopuod usaignwg ayy Ja3ua Yoym spafoud #
SaljIAe sieak 921n0s ejep
Suuopuow | uonedyRA 1aue 3 (1e3A)
yIoMawel} s3nsal 4IN S)sid pue | Joy 398pnq | Jo suea\ Mou“ uonenys siojedipu|
yJomawely synsay 14vD | 107 14V sisayiodAH aAnRedpu| 1 ERITEYETEN|
4IN ul swosng
03 sHun pue |07 ul duoIsdPN ‘@wodnnQ |4y) Suipuodsatio) PR R T S R T

10} aA0OQe aAneseu Xujew synsas awwesSosd 39S

jewl|d pue uoi1d33oad 353104 10§ JUBWMUOIIAUD Suljqeud
ue suoddns Ayjpej asuejsissy |edluydal T LN4LNO

XI1IDIA SINSaY S,wpiboid 9 3|qo

¥12rLE9Y30a89-0386-5€8F-2 1 LE-648+9066 Al @dojeauz ubisnoog




St

A1ysalojouge
10 ainynoude |esojsed-OA|IS ‘@inyjndlige
aAesauadal ysnoayy paJolsal
pue| papes3ap jo sease snid ‘panosdwi
1O paJo)saJl SwISAs0d3 31saJ0j-Uou  JO

uolw mom.w eale sn|d {(z1d)) pairaoad 12104 jo eaJE
s159104 o 3y} jo dn apew ‘pajdajoid 10 palolsal
ur (q) pue ‘paleyljigeyas pue| Jo ease 3yl SIONUOA
syeuueAes uo (e) ainjnause Jdomawely
pooy S Pedw wa1sAs AYIN du3ljisal
panosdwi JO SaIePAH G "dV | 3|qer 9as | uaauny EETS 9)10U300} 33§ uaaI9y panosdwl Yym swaisAsoda Jo ey # :pld)
(baz0d
40 suoj) suondiosqy z-|
yomaweyy ITORN
(baz00 S eduw) wayshAs AYIN gy
JO suo0y) suoissiwy T-| | 3)qel 3as | usaLI9 Y EEIN 3)10U300} 33§ u3ai9g sjyauag Aew|d J0 3Z0I W Eld)
‘uoieaiunwwod Jo AJIA4q 104 S103edipul
9y3 ul pauonuaw jou ase Asy] ‘spuejiead
JO uona104d 3pn|dul S|dY 1s2404 3yl N
s3sa.104 uonejue|d sapn|axa
ey pue ‘adA} asn pue| ‘ease wnwiulw ‘JSA0I
uol||iw s0°¢ umoJd 03} Suneas suoniuyap |euoneu
S9SN )S9404 °palonpap die S|esIdAdl
si5210 Auy ‘pajelljigeya. 1o paAsasuod puejiead
ur (q) pue snid ‘pasoisas 31sa40) sn|d  paAIISUOD
syeuueAes uo (e) ainynause Jlomawe.y 159104 9|qeljauapl Jo eale ay) SIONUOWN
pooy S edw) walsAs AYW
panosdwi JO SaIBYAH G "dV | 3|qe1 93s | uaauoy EETS 910U}00} 33§ ula197g P312310.d 153404 JO BY# :ZId)

‘uonew.oysuel) ayl jo Ayjiqeing

¥12¥1£9¥3008-0386-5€8- | LE-648+9066 ‘Al @dojeaus ubisnooq




ot

*sa|dioulid JUBWISAAUL S,U3R1D
Sunuaws|dwi pue Suipoddns spiemoy [eyded

uoljjiw
}omawe.y 2.lp pue Pesne 0} Aljige 8yl SI0UUOW
S Pedw) Sunsodau 8t asn
9|qe) 93§ | U339y 99§ 9}0U}00} 335 ualai9y pasi|IqoIAl [exde) o asn :LId
‘parioddns sqol pue ‘sjuswaasde ainua}
pue| paindas wod Sunyauaq Ss|enplalpul
sjenpiAlpul 0} papinoid $321AI8S AjunwIWwod
Ss9.04 s ‘paydeas sidnpoisd O JaqWINU :JO WNS 3y}
ur (q) pue syeuuenes SueRlRusq S| pUe ‘suoijoesue.] S,U93.19g Woly Sumyauaq
Coamv uoddns w‘_:u_zu_‘_mm yomawe.y 00095¢ S|enpIAlpul  JO  J3quinu Y}  SIONUOW
pooy BuIAIRI31 Spjoyasnoy S Pedw wa1sAs AYIN
Jo  JaqunN 9 'd'V | 9|qe} 99s | usLu9y 99§ 9]0U}00} 335 uaaIny Buniyouag ajdoad JO # :9|1d)
*SPOOYI|9Al| JO ddU3I|1SDS
ay) anoudwi o0} 3|qissod apew Jo papiroad
s1s9104 Ul (q) 9|doad S| 921A3S 40 J143uaq e uaym 3)doad jo Jaquinu
pue syeuueaes uo(e) 3oddns }omawey 000952 9y} sI3ssasse A|9AI}BAISSUOD pue SIONUOW
ainynouSe pooj SulnRIBL S edw wasAs AYN
Sp|oYyasnoy Jo JaquIiNN 9°d'Y | 3|qel 33S | ualiowy EEIN 9]0U}00} 335 uaaIny 20UBl|ISaJ paseasoul yum ajdoad # :G|dH

¥12¥1£9¥3008-0386-5€8- | LE-648+9066 ‘Al @dojeaus ubisnooq




LY
UO pasna0} SUONESI|GO |EN1DBIIUOD aJe papiAoid aq 1SN eyl dys3 pue
dd1 3y} pue |aA3| p|al4 38 AJ|IqeuleISNS PaquIa SISWIEY PUB SSIHUNWWOI ‘uoneisalojsp
YHM SsjuawaaiSe uoisn|ou] uol30304d uondNpold “uoiejueid Sunsixa o |euoiyippe . ul }nsal
J0 AyAidNpoud anoidwi 0} SaInseaw Se (JUBWISIAUL Jo) dsinbaiaid) € z 31w s1y] 159404 YoeOIOUD
3911944 J1Wouoi8y poos Suiowosd aJe sweiSold ‘sease uondanpoid g | pue uonesado Jsiay3 puedxs
Joy euapd AyjiqiSile Jeap apnpul Asyl ‘sueo| Suiale2as 0} Joud 0} siduuej 3y) 3IeAjow
133W ISNW S331SAAUI 3By} eLI311d AYljiqeureisns Suouls AJaa sey pung ayy WB1Iw sawodul paseatdu|

‘(4e) 0
92UdIadXa UO [1BIBP 1O} Z XBUUY 93S) SJUBWUIDA0S 3say) Jo Auew yum
sdiysuoije|as paysi|qeisa Apeauje aney siaulied s} pue uaal9 R ‘SwalsAs

U

oneisaroio paplone o3 cuewaIUALGS MsUsIenoR 550) 10 So03p1 (unpaw) | deuiesns  asogasaty
’ ) : : ue uo11eISAI0JOP
sapnpul yaiym ‘yoeosdde yI3r ay3 SI SJUSWISAAUI pun{ JO UOI}PUOD v 4 8 Mc_BOn o .w W05

e ‘Jayund ‘poddns pue ul-Anq juaWUISA0S |BJ0| 31e}I|Ide) ued jey) MOl I
10U dJe SIUBWUIBA0S 1SOH
|2A3)] |euolleu ay3 e suoiuaaialul pue swesdoud ‘sadijod jJusawuianos
JUBAS[24 JO SsauldJjeme 21esodiodu] ‘S9AIUADUI  uBile 0} sadels
|BI}IUl Y} WOJ) SISP|OYD) LIS JIBY} PUB SJUBWUISAOS JUBAD|DI DA|OAU|

"paAlIyde 3 Jouued agueyd

(sys1 |eanijod Suipnjdul) sysu |en3xajuo)

XIHLYW LINFWNIOVYNYIN XSIE ININVEO0Yd - £ 318V.L
udwadeue A )SIY IN -

¥12PLE9YI008-0386-5€81-21 LE-649¥9066 Al @dojeaus ubisnoog



8v

S)su aijewwesSold

‘uonessanbas
ul suonpnpal Aue J3junod 0} pual |IM SIYl ‘papodas eyl ueyy
J3ysiy aq pjnoys uonesisanbas |enjoe, ayl pue (spunoq Jamo| a8ues
Ajuieyaoun g Jail J2d| AjjeaidAl) uayel Aj@AieAIasuod aie suoijejnojed
uonesisanbas 03 pajejas suondwnsse ayy ‘sl jeyl ‘suondwnsse
indur  9AIleAIasUOd pue (oljojyod JuauNd Byl WOJy) S|esiaAdd
Joj junodde syedw) suoissiwad 3sedalo) ayl ‘syuiod yjoq Buissaippy

'SWJa) anjosge pue Ajisuajul yioq
ul paonpaJ 3q ||IM (Aj|eqo|8 pue) pays Ajddns ay3 ul suoIssSIw 189U 3y}
sny3} ‘uononpoud payisualul WoJy suoissiwa 3yl Xg Aj@jewixoidde si jaaq
YHM pa3eId0sse UOI1e}Sa10)ap WOy SUOISSIWS Y3 ‘JanamoH ‘Alepunoq
wJej 9y} UIYHM SUOISSIWS 3IN|0Sqe Ul 9seaJdul ue 3ss Aew ‘uonanpoud
J99q Ajgejou ‘sjuswiissAul SWOS °SUOISSILWS 9)N|OSge Ul uolPnpal
995 |Im 3sow pue (uononpoud 3/5Z0D3 :°1) Ajsuajul ul uoldnpal e
995 SABM|E [|IM SIUSWISSAU| “U0gJe) d1uesiQ |10S Ulejulew 03 2ueqanisip
|los pue a3e||i} pasiwiulw pue ‘(JueAs|as aisym) suonedijdde apiiqiay
pue apionnsad ‘43si|1349) 03 paje|aJ sad13oeld 3153q Se ||9M Se UOIIedIJISudjul
sapnppul yaiym ‘uondnposd jo uonesiwido apnpul SJUBWISIAU| g

*s}1jauaq suoissiwa payiodal Jamo| Ajpysi|s aq 03 pa3dsfold
SI 3INSaJ 13U 3y} ‘S|eSIaA JO SeaJe [|ews pa3dadxa pue 153104 pajdaloud
Jo sease 98ie| 2y} Suudpisuo) °dua1) 0} pajejds S|esiaAR) (BYOOT>)
|lews AjsAne@s sawos pey sey oljojiod [eniul syl “Jomswel) |d)
31 Ul J0J PaJUN0JJE 3J. S|BSI9A3Y "S1ual|d Aq uoljeIpawal pue sawodino
|esiaAa1 uo Buipodas ased-Ag-ased pue Supojiuow ‘suoiloe dn-moj||oj
pue su3je @y19 Sopn|aul Yaiym ‘Suriojiuow 231(191es Ag payasyd si siyl
pue ‘uol1eJ01sal pue UoIIBAIaSUOD 10} SeaJe 15310} JOUUOW S331SaAU| 1Y

(wnipa)
45

'$159.0}
pa323104d ul uonessanbas
UOQJED PUB UOIIBJIJISUIXD
pasnpal Jo S)1Jauaq
OHO ¥yl 19syo Ajjened
1se3| 1e ('212 uoIleIUBWIIRY
J133Ud Jaysiy ‘aoueqinmisip
|los ‘s|ealwayd pue
$13zI|IJ3) JO 3Sn SAISU3UI

aiow ‘uonesiueysaw
J91e348 '8'9) uonedlyisualul
yum pajennosse
SuoISSIWD HHO .

Jo/pue
(suoissiwa  :31) uogued
paJasanbas ENENEY
saoueqJnisip |eanjeu
Jo 21uadodoayjuy .

:13y}a asnedaq
198181 OHO S1 9A3IYde 0}
s|1ej 393(0.ad - 3S11 suoissiwg

"syeaiqino iy Suipnpoul
‘SJUBAD UOIIBISDI04IP 10919p 0} d|[|91eS BIA pasojuow Apjuapuadapul
osje aJe sadedspue| JUBA3RJ dYl °UOIY}0Jd  |BIUSWIUOIIAUD

¥12rLE9Y30a89-0386-5€8F-2 1 LE-648+9066 Al @dojeauz ubisnoog




6%

|E21UYI3] JO AYljEUOIIPPE |elduBUl PUB [BJUSWAO[IASP SISSISSE UDIDg

jo  Ajjeuonippe  paywn

uoqges pue Jyq Ul SyI3r

uogen ul 3duasi|Ip anp INO pallIed 3AeH

4MM yum diyssauyaed

Hal yum diyssauyied

0} U33493 10} 123(04d 3y} u) JuUsauodwod | Suouis e s1 auayl

suojIpsiNl pue s}ayiew
Ja1jU044 "210J3q suoi8as mau ul SulAojdap ul 2duBIBdXS Sey udIDY

(mo)

uoi8al ealyy
|eJjua) ayl ul wucm_._wnxm

J0 )oE| S,.NIFYOR
0} anp sysu |euonesado

Jual|2 3yl Aq 39w 2q 03 anupuod syusawAed 3saiajul ||e pue duewsopad
pajpadxa 119y3 Suljjyny aJe suolesues) ||V ‘%/-S'9 SspjalA oijojuod
JuUa.1und Y] ‘s|eap jo auladid pue oljoj3u0d |B13UI UE }INg PUB PJ0J3J
3JeJ) B PaYsI|qeIsa Sey pun{ uaaJ9wy ‘4ayung ‘Sulnioniis |ejoueuly pue
Sunes ypaud ul asnuadxa jeuonippe Sulq |IM 1By} SUOIINYIISUI [BIDUBULY
paysi|qeisa apisSuoje SuolldesueJ] dJUeUl) [|IM pund 3yl ‘pun{ 3y3
91eJado 0} 921440 Yoeq pue wea) JuUaWisaAul payijenb-jam e pajulodde
SBY PUB 3JNJONJ}S SJUBUIBAOS J313-334y} B Yyum sajesado pung ayjl

(wnipa)
6

's1apinoad 3o1AI3S
s,pun4 3y} jo swasAs i
9|doad ‘sassao0.4d 3y} wouy
Sulwwials sysu dduerdwod
pue |euonesado
0} pasodxa os|e sI pung
9yl °‘MOJ} |BSp UIBJISUOD
p|nod ela14d Sulpud)| 10143S
1R ‘S9AIR3[qOo  JusawWIsaAUl
SN 9A3IYoe jou [|IM pund
3Y3 ysM e sl a3y ‘pung ayy
Jo a8e1s-Ajaea AjaAneas ayy
0} anQg - )sH |euonesadp

*32130e1d 153q |euolieusalul shojdwa
18y} @311wwo) }paJ) e pue ‘spodad d1gnd jenuue ‘Asuasedsuesy ysiy
AJSA sapnaul 24njoNJisS SJUBUISA0S S,pund ay) °|020304d jpne s pund
3Y1 YHM 3DUBPJO2IE Ul PaJoNpuod sHpne Jeindal yum ‘ade|d ui aJe syipne
103(oud pue weidoud |enuuy ‘|eAosdde 01 Joud 223uadi|ip anp Alepnply
0} 13lgns Suiaq saaisaaul Suipnpul pouad Supesado [eriul s,pund
ud3493 SulNp pPaysi|qelss uaaq sey waisAs sunuodal pue Suojiuow y

(mo7)

¥12rLE9Y30a89-0386-5€8F-2 1 LE-648+9066 Al @dojeauz ubisnoog

Aj21enbape payodau
pue pa8euew jou aJe spun4




0S

‘pa3e|nSaJ w023 SIUSWISIAU| [1eS
1By} S103SaAU| 103235 )eAlid woly paisanbal Jou me| Ag paJinbaijou sty

a10ja43y) ‘Ayjua pajen8au
-UOU € S| SJUBWISaAU| |leS

'SU0INQLIIUO0D JOISBAUI J03I3S dleAlld Aq paydiew ale Asy) se Suipuny jo
S3Yaues) UMOp Melp AJuo ||IM pund USa19R SE PaJNPaL JIYLINS SI)SU SIYY
[4vD 104 "epuase uoljeie|dap ,SI9pea] MOSSe|9 By} pue SuoINqWe 043z
-39u 31eAld pue a1jqnd 4oy 21do3 Jueliodwi ue 03 3INCIIIUOI 0} 91043I9Y)
pue ‘suieyd Ajddns Ajpowwod |eaidos} wouj saiiunuoddo uoinaajold
159404 pue a1ew|d pedwi Y381y o1 ainsodxs sawodul-paxiy jo adA} siy3 108
0} SJ01S9AU| 10323S dleAld |BUOIIBUISIUI MO||B JBY] SD|IIYDA JUSWISIAUI
J9Y10 Ou a.e 3J3y] ‘papInoid uoi123104d )S1I JO JUNOWE. Y} 10} dAIIBI e
S| ‘|eIoJawWWod JO [BUOISSIOUOD ‘S101SSAUL ||B 01 oljojiiod S) wody
19JJ0 UBD pun4 Usa19R UINIAJ BY] 'SI0ISSAU| J0103S d)eALId [euolleuId)uI
J0j Jauueq Anue ay) Jamo| pue ysu (paAledsad) ysiy syl SwWOdIA0
[I!M uoldesuesy yies jo 3ulnNion}S pasndo) uoldalosd apisumop
9y} pue |eyded |Buoissaduod Sunsixa ayl yum pauiqwod ‘Suipuny |4vD

(mo7)

's309dx?
1 1ey) sdueuly |elIaWWOd
Aejuswa|dwod jo [9A9|
snoljiqwe 3y} Ul pmou,
0} s|iey awuwesdosd ayg

sysu Asepnpiy

‘Joddns
V1 IN0OYlM 13w ul3q dABY J0U pjnom eyl ‘panaiyoe ale s|eos
10eduw| S JUBWISAAUL UB JBY) OS ‘|euciiippe Ajjleluawdojanapsiyl e

‘S|9pow SSauIsng Juaidiaul
yum spolosd pue aouejdwod Aiolen8as apisino sypafoud
‘syoafoad 3|qeiaun Ajjerdssawwod 0} papinoid 3g 0} J0U |IM YL e

'$$920.d Judwisaul
Jen8as J1dy} jJo ped se uaSeuew puny jusawisaAu| 3yl Aq
pasueuly g p|noys Jo jual|d (jenualod) ayl Aq pasueuly-4|9s 3q
pIno2 3eym puoAaq ‘4nd220 03 323load 10 Juawisanul ay3y ulqeus
‘sysu (paniaasad) ayy ssauppe AjPienbspe o) paudisep Sl YL e

1BY) SUBBW SIY] "PuUn4 uaai9w@ wouy Ajjuapuadapul ‘@ouelsIssy

(mo7)

Suipuny syuess

¥12rLE9Y30a89-0386-5€8F-2 1 LE-648+9066 Al @dojeauz ubisnoog




1S

SJ1aM0.10q Jo sjuawAedas Joud yum (wnipa) sueo| pajnejop
92uaadxa sey pue ‘s3ayJew SuiSiaws u| sueo| Jo A1aA023J 3y} 3|puey € € i 10} ssa204d AsaA023.
0] 19S||1)S pue 92udLIdXD Y] DABY SIUDWISIAU| ]S PUB USIDR 6 Ay18ua| pue Aj3s02 Jo ysiy

‘sa1eJ a8ueydxa
u8ia.10y ui sa8ueyd 03 anp
sa1en1any)) (asn ‘Adusaund

Ajunjew je oljojyod au3ua ay3
JaAo (pa8pay Ajny) Aoualund |B20] 01 SN JO oIl OZ/08 ue 1k pajdadxa

(S0 I AR S X I ST B ESMEL (wnipa) 8urniodal s pung ayy ueyy
op [IiM Aay3 ‘Sui8pay ul 3dualiadxa SABY SI9MO.LI0Q |BUOIBUIDIUI UBYA € € ’ ‘ 3
“JuUa1[2 Y1 03} pasieyd ad14d Y3 Ul 1 dpN[DUl ||IM pun4 3yl ‘Ajpuaiiye 6 B )OS B e

Ul panss| sjuawn.isul
PUE SJUSLI}IWIWOD [BIOUBULY
Jo anjeA ay] :ysiy Asuauun)

uoljoesues) ayjl a8pay ued Aijunod 398.e3 B ul 19)04q B 343y
*Aduaid1yye uo paseq “ysi Aoualind |elsajew [je agpay ||im pund ayl

‘'suonesijqo
. jJuawAedads 19w 03 Ajljige
waunssl) (wnipan) Siamouloq edw saonud
3y} SulInp pue 31049q ‘SJaM01I0J S}l 10} PUB SI3pIA0Id DIAIDS € €
S11 10} JJomawely ddueljdwod aaisuayaldwod e sjuawa|dwi pun4 ayl 6 AIPOIKICIEI N OHES
Jo AuijeaipAd pue Avjiejop
sty 921d Alpowwio)
‘sjesodoud
SJUBWISAAU| VS
'SUOISIDAP JUSWISAAUI (WnIpa) | o uawssasse ysi aARalqo
UO UOISIOAP [BUl} BY] ||B 3w [Im Suiyoiis ay3 si1039341q JO pJeog ayl : E 6| ue wiopad ues jeyy
uolpuNny s juspuadapul
ue S2€| N3JYOR
*198euew
JUaWISaAUI paie|ngai
Asuowi 10123s 21eAlid SuiBelana) Jo aAlda[qo ayl analyde e Joj ueyy |enueisqns
0} J9pJO U] papaau aq Sy} pjnoys uone|nsal jo jJuajeainba ay3 apiaoud aJow se papJesal
0} 9oe|d ul saINNJIS pue “49s|IKs WS ‘duduadxs pue sanjiqede) (mo7) | s1 Jo3saAul ue oy S Y3

¥12rLE9Y30a89-0386-5€8F-2 1 LE-648+9066 Al @dojeauz ubisnoog



(4]

ya1ym (331sgam ay3 uo 3|qejieAe) 3oNpuo)) Jo apo) S,pun4 ay3 o3 323lgns
S| pun4 ay3 Aq paindoud ASojouyda) pue s|elalew Aue jo asn ayj

*Aseidlyauaq Jo “Uajuswa|dwi ‘Ajuedisunod e se Jaylld ‘SaIAIRe

S} J0 193foud 3yl yum Jauuew Aue ul paAjoAul 3q ||IM 1S1| SUolldues
pajepijosuo) NN 3y Suipnjoul ‘3si] SuUoijdoues [12uno) Ajunaas NN Aue

uo pajsl| st 3ey3 A313ua 10 [enpiAipul ON ‘paJinbal Ji ss@20.4d Suliojuow L

D3 9Y3 03 Ul }jIng Ajjew.o} 3q ued Juswadinbal JSNN SiYyL “|eAcsdde 401Pnpuodsiw [epuEuY

pieog Alosiapy 0} 323[gns pue ‘pung ay3 jo Adijod (,03r,,) eua3uD (wnipan) Jayio Aue so 41 TN
Anjiqi83 jeuonaipising ayy 3suiede Ajijenb osje oym ‘syuaididay yao Jo € € 5 (,4L,) Bupueuly wsLo.1)
1517 DY@ Y3 Ul papn|aul $3143UNOJ Ul 3S3AUI 0] pamo||e Ajuo SI pund ayL pue (,1A,,) 8uspune)

Asuouw .10} pasnsiw

"3WJD JO JINPUOISIW [B2UBULY J9Y30 Aue JO
S1 pun4 ay3 3ey3 sty

41/7\ 404 pasnsiw 3u1aq woJj siapinosd 3dIAI3S pue sa1poq Suluianod
‘siaW03Isn) S} pue pun4 ay3 JuaAa.d 03 JapJo ul panodal pue pajediiw
‘pasoyiuow ‘paiynuapl Auadoud aue pund ay ‘Ag SJUBWISIAUL pue ‘40y
Suisiespuny Jo ssa20.4d ay3 ul s)si 41 /1A 18Y2 21nsus 03 Sulwie 1221440
2oueljdwo) 149/1IAlV pa1edipap pue Adljod 140/1AV Ue sey pung ayl

‘SjuswinJisul 1gqep pue

S1aM0440q JaA0 Ajlioyine
Aioje|n8au sapinouid jeyy
'S31314NJ3S 3|eINIeW Spe.) 10U S0P (WnipaN) | jayuew J0 a8ueydIxa pinby|
1 “Auniew [13un sjuawnuisul 3gap pjoy o1 st Adjjod |esauas s, pund ay| € € 6 e UO papeJ; aq Jou Aew
Yd21yMm sjuswnuisul 31qap
|e20] Ul 3s8AUI ABW puny
3y sty Aupinbry 19xse N
*10323s 31eAld 3y} pue Suiyd1Is Ay} 03 S10INGLIIUOD J3YI0

Aq papinoid [enided Jo (%Sz wnwiuiw) uoiiod e [jIm 313y) [eap AJaAs u| 18j3nq ssoj
(wnipa) 15413 apinoad 03 aue spuny

‘pa329304d a.e (14yD Suipndul) s103NgLIIU0D € €

6 14D §! sueo| pajneap uo

ay3 ||e 40 Sy ||e 3ey} insud 03 SulYdNS Y3 0} SI0INQLIIUOD ISAOORL ) SARUSILY 10 YOE]

||e 01 Ajijiqisuodsau Aseldanply sey s4039341Q 40 pJeog Sunydns syl

¥12rLE9Y30a89-0386-5€8F-2 1 LE-648+9066 Al @dojeauz ubisnoog



€S

e sey yoiym ‘3foid ayj jo adeaspue| Japim ay3 ul S1Iap|oyaxelIs

yum juswagesua saJinbau Jejnaijied ul dd7 a8yl uswHwwod 3danN
apIm-Auedwod e (2 pue {}nejaq JO JuUaA3 ueo| e 41233141 ||IMm ‘passiw
219ym 1eys (dd1 ‘,ue|d uoldelold adeaspue,) s1984e1 pue sdewpeod
pedwi paasde Ajjen3oesiuod (g ‘@aueljdwod spiepuels aduew.opad J4|
(e Jo Ad1j0d e sjuawilsSaAul || ssoude Ajjualsisuod saljdde pun4 uasuog
‘sjusawaJinbay s3I Ul UOIIEIIIIBD BA0QE pue J3A0 08 0} puny 3y} saiinbau
s1984e1 pun4 uaai9wR Yiys wsipesed ay) ‘JSASMOH 'SNJ04 djewi|D

pue |0 Agq padojaAap ‘eiquo|o) ul pJepuels OSNYO |eAy 3y Aidde 03
109(0.d 35414 AJBA BY] SI [SH JUBWISAAUL S, pun4d USIDYR BIqWO|0) Ul ‘83
‘spiepuejs pasi|edo| aiow Ajdde os|e Aew pun4 uaai9g 1SIXd SWasAsS
|EUOI}BUIDIUI B|GBHNS OU AIBYAN 'SUJJU0D |euoneindas Suissaippe
AgaJay3 pue sanssi 213199ds-10329s SuiSeuew J0) UOI1eI1§1343D JO SN|eA
3Y3 Jo uonIusodaJ ay3 S SIY1 J0oy Uoseal ay| ‘(pund uaaing 1o} aulaseq
3Y31 2q p|nom )S4 J1aquwii} 4o} 83 '3°1) JuUs|eAINb3 JO uoIIedI}IHSI 3d1e.d
1590 3sn 03 SJU3WISAAUI S) SaJinbaa Aj3id1jdxa pun4 U39y Jo SINST YL

“JUBWISIAUL
3y Sulinp pue 21043q ‘sJaM01I0q S} 1O} PUe SIAPIA0Id 3DIAIDS
S31 J0j JJoMawely dduel|dwod 3AISUYIdwod e syuawadjdwi pund 3y |

‘A1ljIgeurelsns
|EJUSWIUOIAUD pUE |BI20S
pue Aju8a3ul jo spiepuels
Y31y pue saAna(qo
jJuswdo|aAap sy Sunjowoud
9 JO SwWU3) Ul S1ap|oya)yeIs
S} Jo suoneadxa
paAIa2Jad 193w

0} Ajljiqeul s, pung ay|

(mo7)

sysu jeuonenday

"(21sgam 3y} uo 3|ge|ieAe os|e S| pue Suimo|gajisiy |\ uo suoisirold
sapnjoul yaiym) Adljod Juswaseuey sjuiejdwo) e sey os|e pund ay |

\-.Uc_.-n_

9y3 Suo1A1as pue 10j Supjuom UsYyMm 3ONpuod Jo spiepuels Jejiwis Ajdde
0] sJaujsed ssauisng s} S303dxa pund 3y} ‘@10wIayun4 ‘pun4 ay3 Jo
J|eyaq uo 8ujde 3asiMIsY1o JOo p)aeluod sjuelnsuod pue siauyed Aue
pue J0SIAPY pJeog ‘40}eJiSIUIWPY pun4 ‘JOSIAPY JUSWISAAU| 3y} OS|e
Inq ‘(9131wwo) 3pal) 3yl pue pieog AIOSIAPY 3y} ‘s10303.1Q JO pieog
3y3 Buipn|oul) sa1poq 2JUBUISA0S [BWIOJ S, pUNL BY] UO 1e3S e Sunje)
9|doad Suipnjoul ‘pun4 ay3 Jo jjeyaq uo Suiloe sauoAue,, 03 a|qedl|dde si

¥12rLE9Y30a89-0386-5€8F-2 1 LE-648+9066 Al @dojeauz ubisnoog



¥S

'S$)S1J |euoizeindas uo 329449 Sunesiiw

¥12rLE9Y30a89-0386-5€8F-2 1 LE-648+9066 Al @dojeauz ubisnoog



Docusign Envelope ID: 99D64BF9-3712-4835-98EC-BD0E46314214

- VII. Monitoring & Evaluation:

a. Narrative M&E section

During the disbursement and loan repayment period, &Green Fund is responsible for the monitoring
and verification of each investment project (loan recipients) and for reporting to CAFI. To assess the
degree to which investments are transformational and measure the impacts that they deliver, to track
progress and identify potential issues, as well as improvement opportunities, &Green applies a Key
Performance Indicators (KPI) framework, which was internally developed and which has a clear
hierarchy between top-level indicators and contributing indicators (the “Impact Framework”). This
Impact Framework is embedded in &Green’s investment process and monitors, reports, and verifies
impacts and progress towards the transformational change targeted in each transaction. The purpose
of the Impact Framework is to provide clear, consistent and meaningful insights into the impacts of
the Fund. KPIs have been developed from a review of best practices. These indicators are taken from
&Green’s impact framework which covers seven (7) groups and includes Key Performance Indicators
and Operational Performance Indicators. The KPls are:
e Strategic;
e KPI1: Progress toward Transformational Change
Forest and Climate;
e KPI2: #ha of Forest Protected
e KPI3: #tCO2e of Climate Benefits
e Production;
e  KPI4: # ha of ecosystems with improved resilience
e People;
e KPI5: # people with increased resilience
e KPI6: # of People Benefiting
¢ Financial;
e KPI7: USD of Capital Mobilised
e Partnership and Support;

e OPIsonly
e Compliance
e OPIsonly.

Refer to the document ‘&Green KPI Framework’ in annex 13 for more information on each of these
KPIs and OPIs.

&Green Fund will oversee the implementation of projects by meeting with project owners and other
stakeholders on a regular basis and engaging regularly with local and national government.

&Green uses a sophisticated and integrated monitoring, reporting and verification protocol as well as
tools to conduct MRV of the indicators in its impact framework for each project. This includes detailed
protocols with roles and responsibilities for data collection, data verification, data consolidation and
finally analysis through the impact dashboards. This reduces transaction costs, facilitates quality
assurance, and enables transparent reporting of results. Figure 6 below presents a summary of the
MRV procedures. A detailed protocol to be used in the context of this CAFI funded project will be
provided by &Green during the first 6 months following approval of this project.

55



99

SUOMIPUDI1jNEI3P PURSARD) «
SLIBUI UM SI1352IED PaJBYS
Swiea | Ulspieoqysep ssaigosd paieys

asegelep

|eUIB1Ul 01S3|i paJeys SLUES| W0y

polad
paulap-aid Ul B1ep palaAlWgns
fjjenuue oauonesijgo |en1oenuo)

uonedljian

faied e Jojzeidwian yo | o
sjutodeiep jouonesyuisa fued

rE010a(gns szeidwsa pyp .

. (ss2180ud dys3 pue)
faljenb erep uoluawziels Auied 5,8

Sp.eDgUsep UonIesUE. |

sidy pue sido
341318|N2]ED 01 SMO[IIOMPI12WI0INY

uonedyuaafyed g 01
palgns waisAs Suioiuoy (24mny)

2 513sE1Ep pUR

sp.eoqysep uonaipstinf pue ofjojiiog

SAYY08HSsvYda
L1IVdI

suondipsunf pue oljojod Joj s|gy pue
S|dQ 31B|N2|E2 01 SMO|J3JOMPAIeLIoINY

NOILVAITOSNO
Yiva

pasn 3q 015321N0S
pue fjenb erep uo foijod [eussiu|

NOILYDI4I43A
vivd

T 1T 1T 1

10203044 uoneslIdA pue Sunoday ‘SulIo}UOIA USRIDR g 3.nSI4

¥12¥1€9¥30a9-0386-5€8+-2 L LE-649+9066 ‘Al @dojaauz ubisnooQ

(s1281m
olyul)) ssiodeiep |ans)l -
suopiuly=qg -
adods -

x@1u0
5,UDIDESUE.] 01} 10MBWEI AN
a3y JouonezIWwe)snd Juaaaisy
ueo 2yl BuluBis 2iojeg (INIITD

2IEp pallan
JOUOISSIWGNS [enuue (INIIT)

Buncyuowswp-eal
slalaweled uonepien .
PA3-L TIVS

mu_m_u J013es | 0ldeH{ .
saixoJd|euonzipsun .
‘[2A2]-d TIVS

NQOILD3TICD

Yivd

tonosied o1 uansesuen) [AA3]-d 03 -



Docusign Envelope ID: 99D64BF9-3712-4835-98EC-BD0E46314214

Reporting on KPIs and OPIs will be made publicly available as a standard Annex in annual narrative
reports, and may be made available on the &Green website with detail and description, including key
assumptions.

&Green has undergone a mid-term evaluation in 2020 (see https://www.andgreen.fund/wp-
content/uploads/2021/12/Mid-term-Evaluation-of- andgreen fund 24-April-2020.pdf), this
evaluation led to findings and recommendations:

&Green is a unique fund with an ambitious and innovative proposition

That same ambition challenges the Fund’s resources and achievements

It is too early to draw conclusions on &Green'’s progress on its Impact Targets

The Fund’s Impact Framework serves its purpose now, but requires finetuning and initiative

PONPR

b. Gender mainstreaming

The &Green Fund acknowledges that gender mainstreaming will help the &Green Fund achieve its
goals identified for environmental impact and social inclusiveness. Particularly:

e C(Climate adaptation and mitigation pathways are not gender-neutral;

e Gendered needs and vulnerabilities of marginal groups, such as Indigenous Peoples, need to
be mainstreamed into adaptation design, resilience capacity-building and mitigation services;
and

e Gender-transformative impact can be driven through robust financial means, gender budgets
and dedicated resources towards mainstreaming gender action in climate change and
deforestation.

The &Green Fund recognizes that that gender mainstreaming is both necessary and relevant for the
programme to maximise its outcomes for zero deforestation. This assessment, therefore, details
&Green Fund'’s internal Gender Approach and how it aims to bolster gender mainstreaming within its
institutional structure. The assessment will also ensure that gender-responsive processes (including
robust gender analysis, including assessment of SEAH-related risks, indicator selection, outcome
mapping, monitoring and evaluation) are formalized within the external investment thesis of the
&Green Fund. Embedding gender into deforestation commitments offers considerable opportunities
for leveraging synergies between restoration goals, climate change adaptation as well as mitigation
action and global commitments to sustainable development goals - SDGs (particularly SDG 5 — Gender
Equality; SDG 12 — Sustainable Production and Consumption; SDG 13 — Climate Action; and SDG 15 —
Life on Land).

A Gender Assessment and Gender Action Plan have recently been prepared by &Green for FMO and
will apply to this project see (Annex 15).

c. Sexual exploitation, harassment, and abuse

&Green has adopted a Code of Conduct which provides the ethical framework in which the Fund
operates. It provides an overview of the values, commitments, responsibilities and integrity that the
Fund stands for. When operating within the framework of this Code of Conduct, the Fund creates a
responsible and transparent environment not only in conducting its business, but also in its
governance. The Code of Conduct addresses issues of gender equality and inclusion, sexual
exploitation, harassment, and abuse, Bribery, Fraud and Anti-Corruption, conflicts of interests and the
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protection of vulnerable groups amongst other, it is available at : https://www.andgreen.fund/wp-
content/uploads/2022/02/211116 Green-Code-of-Conduct.pdf

The gender assessment and action will also ensure that gender-responsive processes (including robust
gender analysis, including assessment of SEAH-related risks, indicator selection, outcome mapping,
monitoring and evaluation) are formalized within the external investment thesis of the &Green Fund.

d. Cancun safeguards

An Environmental and Social Management Plan (Annex 7) recently prepared for FMO will be used for
this project. It provides an analysis and recommendations of measures to ensure that the benefits of
sustainable finance for commodity chains, in tandem with capacity building, are equitable and do not
simply accrue to better-off households and/or more mainstream producer groups that are able to
capitalize on new opportunities and respond better to changes implemented through the programme.

Furthermore, there are several policies and procedures through which this project will ensure respect
for social and environmental safeguards. These are listed below.

IFC Performance Standards

&Green adopts the International Finance Corporation (IFC) Performance Standards as its framework
for the management of E&S risks and impacts associated with the Borrowers and projects it seeks to
finance.

&Green requires its Borrowers to obtain the free, prior and informed consent (FPIC) of all local
communities (not just Indigenous Peoples) with customary rights to land used for both production
and conservation components of projects that the &Green finances.

For the financing of SMEs, including smallholders and smallholder cooperatives, other local or
international standards (e.g. RSPO principles & criteria in the case of the palm oil sector), including
those developed specifically for smallholders, may be used where the performance standards are
equivalent but may be more familiar or better adapted to the scale and intensity of management of
the Borrower. Where such alternative standards are applied, the Investment Advisor must document
the rationale for use of the standard in the publicly available E&S information provided for each
transaction (see section 10.3 on ‘External Communications and Reporting’).

The IFC Performance Standards may be used in conjunction with relevant best practice standards,
guidelines and tools (e.g. the Voluntary Guidelines on the Responsible Governance of Tenure, the
Sustainable Agriculture Standard, RSPO Principles & Criteria, Forest Stewardship Council Principles &
Criteria, the High Carbon Stock Approach Toolkit and the Climate, Community & Biodiversity
Standards or other emerging best practice standards) where these provide additional detailed
guidance or requirements that support compliance with the IFC Performance Standards.

&Green recognises that its Borrowers may not meet these standards at the point of signing the
transaction agreement, and in these situations &Green will define a timeframe within which full

compliance and/or remediation must be achieved as part of the LPP.

Forest and Biodiversity Framework

58



Docusign Envelope ID: 99D64BF9-3712-4835-98EC-BD0E46314214

Considering the importance of biodiversity-related impacts in its investments, &Green has a specific
Forest & Biodiversity Framework that mainstreams biodiversity concerns into investment decision-
making. The framework embeds IFC Performance Standard 6 within & Green's E&S Management
System (ESMS), ensuring that mainstream biodiversity concerns are considered as part of the
investment decision-making. Guidance is provided on the depth of biodiversity specific studies for
each transaction, which is commensurate with the level of biodiversity risk presented by the
investment, in order to provide a pragmatic approach for balancing cost-effective risk management
whilst maintaining the integrity of IFC Performance Standards.

NDPE Policy

&Green requires its Borrowers to make an unconditional written organisational policy commitment
to no deforestation, no development of peatlands, and no exploitation (NDPE). &Green monitors
progress towards the NDPE policy commitments throughout the tenor of its investments. Lack of
progress is addressed with Borrowers based on contractually defined obligations and ramifications.

Landscape Protection

&Green requires its Borrowers to translate their vision for maximising long-term environmental
impacts and social inclusion, and for contributing to sector transformation, into a Landscape
Protection Plan (LPP) and to commit to the implementation of the LPP as a term of its investment
agreement. The LPP describes the Borrower’s strategy and the additionality of the strategy against
sector practices in the landscape in which the Borrower operates. Additionally, the LPP defines the
output and outcome targets of the strategy, the Borrower’s accountability and the Monitoring,
Reporting and Verification framework for these undertakings.

Sustainability Risks and Due Diligence

&Green has determined, upon advice from its legal advisors, that although its investments fall within
the definition of “Sustainable Investment” in the EU’s Sustainable Financial Disclosures Regulation
(SFDR)4, the SFDR does not apply to &Green. Nevertheless, &Green adopts the policy of applying
market best practice, irrespective of whether the regulation requires it to or not.

&Green has identified that its investments are exposed to Sustainability Risks5, which are analogous
to the E&S Risks referred to in these Investment Principles. These Investment Principles include the
identification of the Sustainability Risks during due diligence and the management and/or mitigation
thereof through, inter alia, the ESMS, ESAP, NDPE and LPP. The

e. Complaint management

&Green takes all reasonable precautions to conduct its operations in a manner that avoids complaints
about its conduct. Effective complaint handling offers many practical benefits to &Green and helps to
improve the quality of services. Complaints provide evidence of poor decisions and/or poor service
delivery. &Green works to assure its stakeholders that their complaints are easy to report, are
acknowledged and are dealt with quickly, fairly and sensitively. In order to preserve and enhance its
reputation, &Green attempts to identify dissatisfied counterparties and work out methods of
resolving their complaints.
&Green relies on a Complaints Management Policy that is available on its website and is based on the
following principles:

¢ All stakeholders are given the opportunity to raise their complaints;

¢ All complaints must be answered within three months from receipt; and

e All complaints must be documented and reported.
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f. Fraud, misuse of fund

&Green has adopted a Code of Conduct which provides the ethical framework in which the Fund
operates. It provides an overview of the values, commitments, responsibilities and integrity that the
Fund stands for. When operating within the framework of this Code of Conduct, the Fund creates a
responsible and transparent environment not only in conducting its business, but also in its
governance. The Code of Conduct addresses issues of gender equality and inclusion, Bribery, Fraud
and Anti-Corruption, conflicts of interests and the protection of vulnerable groups amongst other, it
is available at: https://www.andgreen.fund/wp-content/uploads/2022/02/211116 Green-Code-of-
Conduct.pdf

Furthermore, &Green has an ANTI-MONEY LAUNDERING AND COMBATING THE FINANCING OF
TERRORISM (“AML/CFT”) POLICY
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VIIl. Overall Project Budget
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Table 3 B—BUDGET BY OUTCOME

TOTAL PROJECT
(UsD)

CAFI OUTCOME TOTAL CAFI (USD)

1. Sustainable agricultural practices lead to less land conversion and

increased food security: $51.106.345 $61.772.348

2. Sustainable alternatives to current wood energy practices are
adopted;

3. Forestry sector and protected areas institutions and stakeholders
have the capacity and the legal framework to promote, monitor and
enforce sustainable management of forests;

4. Future infrastructure and mining projects minimize their overall
footprint;

5. Land use planning decisions ensure a balanced representation of
sectoral interests and keep forests standing, and better tenure security
does not incentivize conversion by individuals, communities and
companies;

6. Population growth and migration to forests and forest fronts are
slowed down;

7. Better inter-ministerial coordination and governance resulting in a
permitting, enforcement and fiscal regime of economic activities that
do not push economic actors to forest conversion and illegal activities
and a business climate favorable to forest-friendly investments.

Total S 51.106.345 $61.772.348

Table 3 C—BUDGET BY UNDG CATEGORY

UNDG BUDGET CATEGORY TOTAL USD

1. Staff and other personnel 764.503 764.503

2. Supplies, Commodities, Materials - -

3. Equipment, Vehicles, and Furniture (including Depreciation) - -

4. Contractual services 8.341.845 8.341.845
5.Travel - -
6. Transfers and Grants to Counterparts 42.000.000 | 42.000.000

7. General Operating and Other Direct Costs -

Total Direct Costs 51.106.348

8. Indirect Support Costs (Max. 7%) 0 0
TOTAL Costs - | 51.106.348

IX. Annexes
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ANNEX 1: Multi-stakeholder engagement in the program development process

Established in 2017, &Green Fund is already active in several jurisdictions and has a proven track
record of engagement with stakeholders across commodity supply chains and CAFI target countries.
&Green Fund follows a multi-stakeholder approach with governments, the private sector, relevant
CSOs and local stakeholders, amongst others. This is done through engagements at programme,
national and project levels (4). These past examples serve to indicate the Fund’s approach to
stakeholder engagement and will be emulated for future projects.

Figure 7: &Green Fund stakeholder engagement at programme, national and project levels.

Programme level

To ensure that &Green’s commitment is understood, complementary to existing initiatives and to seek opportunities for co-funding.

National level
Direct engagement with countries to ensure alignment with policies, plans and existing projects

Governments CS0s Private sector Industry associations
Local farmer’s
Local communities Vulnerable groups sati Non-profits

Programme-level engagements ensure that &Green Fund’s commitment to delinking commodity
supply chains from deforestation is understood and is complementary to existing initiatives. The
purpose of &Green Fund’s engagement at this level is one of cooperation and collaboration to achieve
this shared vision. Stakeholders at this level include the World Bank, UN Environmental Programme
(UNEP), financial institutions, multi-stakeholder initiatives and certification schemes, and research
institutes. The stakeholder mapping in Table 8 captures the key stakeholder groups at programme
level:

Table 8: Programme level stakeholders and their role
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Multi-stakeholder
initiatives and

Multi-stakeholder initiatives and certification bodies can act
as eco-system allies to advocate scalable solutions, like

Provides standards and networks relevant to
benchmark the investments. Initiatives can also

certification &Green Fund, to invest in inclusive agriculture especially act as convenors for certain commodities,
bodies when applied to specific deforestation commodities. providing networking opportunities and access to
relevant information.
Clients have to demonstrate compliance with certification
standards.
Co-funders Given &Green Fund’s growth ambitions, potential new This is a key stakeholder group for &Green Fund,

investors in &Green Fund are stakeholders with high
priority. Co-invest partners are investors that invest
alongside &Green Fund in their portfolio companies. They
form an important stakeholder cluster because catalysing
co-investment is a key part of the ‘transformational’
element of &Green Fund’s investment thesis.

requiring pro-active engagement to help &Green
Fund achieve its mission to invest in inclusive
agriculture and protecting forests. Co-funders
help grow the fund and provide scalability to
&Green Fund's 'blueprints'.

CAFI investment will help the Fund reach the
scale required to achieve transformational
change. Given the infancy of the Fund and the
exposure to emerging markets, commercial
investors need a 50:50 split of private to public
sector investment to be comfortable with
investing in the Fund.[1]

Implementing

These are organisations who support the implementation of

Ensuring measurable impact in halting tropical

(international)
organizations

Partners the fund financed by &Green Fund. As implementing deforestation.
partners, they are ‘invested stakeholders’ and as such will
have an active interest to (as part of their mandate) Progress in achieving environmental and social
communicate about the results achieved. Implementing return targets of &Green Fund (including land
partners can therefore act as ambassadors for &Green Fund, | rights and local community engagement).
also at a global level.
Highlighting the need for sustainable investment-
models to scale inclusive agriculture and protect
forests.
Multilateral Multilateral (international) organisations, such as the World | Could spark (additional) donor investments or

Bank or UN. It is important that the contribution of &Green
Fund to invest in inclusive agriculture and protecting forests
is understood and (where relevant) is seen as
complementary to emerging or existing policy initiatives.

facilitate (not hamper) local project
implementation. To identify possible synergies,
collaborations and opportunities for knowledge
sharing.
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Research These are international scientific or research institutions Ensure &Green Fund’s approach is aligned with
institutes that focus on sustainable finance (business) or international | the latest state of play in terms of scientific
agricultural supply chains (life sciences). This stakeholder research (input) and will contribute to &Green
group is important to ensure alignment with and recognition | Fund being recognised as a scalable solution to
of &Green Fund by academia and research institutions. invest in inclusive agriculture and protecting
forests.

National-level engagement involves direct engagement with governments to ensure alignment with
country’s policies, plans and existing projects. &Green Fund’s Jurisdictional Eligibility Criteria
Assessments (JECAs) assess whether jurisdictions have suitable policies in place for &Green Fund
investments to make an impact. Stakeholder groups include government ministries, civil society
organisations, industry associations and the private sector (Table 9).

The Fund, especially on land and forest governance, supports and requires its investees to engage
with communities and local, regional and national government. These engagements are often
enabled by supply chain and landscape convening partners, and its partner implementing
organisations on the ground in the majority of &Green Fund target countries.

The &Green Fund’s expertise and ongoing presence in target countries is used to mobilise
government action that enables deforestation free, inclusive development, including land rights, land
use planning, traceability and smallholder support programs. The Fund and its co-partners develop a
roadmap to deforestation-free commodities, such as cocoa, at a national level. These roadmaps
support the design and implementation of new policy instruments, guidelines and plans to tackle
commodity-related deforestation in countries.

The &Green Fund TAF was formally launched in 2019 and aims to reduce risk and maximise the impact
of the &Green Fund (potential) investment projects, by supporting investment-readiness, monitoring,
post-investment client support and sharing of lessons and knowledge from &Green Fund and its
investment projects with third party stakeholders. To maximise country ownership, policy dialogue,
awareness-raising and capacity building measures with governments are undertaken. Capacity
building and business model development is also carried out with private sector clients, as well as to
design local community and smallholder inclusion.
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Table 9: National-level stakeholders and their role

Civil Society Organisations | These are non-profit, non-state groups, Partnerships to enhance the impact of our
independently representing a wide range of investments and support the replicability of

societal interest. The relationship with this type sustainable practice models.
of organisations can range from being &Green

. . . . Engagement to mitigate environmental and social
Fund’s implementing partner in one of its

risks.
investment deals, to being an active ‘challenger’
in the public arena.
Government (relevant | &Green Fund's investments help progress | Link &Green Fund to suitable investments, support

ministries and NDAs), | government agendas directed towards climate, | the implementation of their policy frameworks and
public agencies or | sustainability and economic growth targets. | connect industry actors. Coordinate around local and
departments Governments require compliance with relevant | regional strategies.

policies and legislation.

Industry association View &Green Fund's investments as leading in | Helps &Green Fund investments act as catalytic in the
ESG strategy industry, creating transformational scale at the sector
level.

Local financial institutions | Potential co-funders, &Green Fund can take a | Provides scalability to &Green Fund's 'blueprints’
leading role to de-risk assets and make them

. . L Local financial institutions (who have the requisite
investment-ready for financial institutions to step

local knowledge) will be able and willing to provide
adequate finance to sustainable agricultural
&Green Fund aims to deepen the capital markets | businesses into the future.

of every country that it invests in. This will be
achieved by enhancing local banks'

in

understanding of and interest in sustainable
agricultural models.

Private sector Receiver of &Green Fund funding to adopt and | The programme achieves transformational change
develop sustainable supply chains and learn from | through direct (funding) and indirect (industry
&Green Fund benchmark projects. benchmark) private sector engagement.

The Fund’s partners mobilise buyers and producers
for sustainable, inclusive and deforestation free
sector and supply chain development.

Project-level engagement occurs in partnership with commercial clients to ensure meaningful, local
engagement. These stakeholders may include local farmer’s associations, community groups, non-
profits, and Indigenous Peoples (Table 10), as well as stakeholders established at the national level.

Through its Landscape Protection Plans (LPPs), &Green Fund works in partnership with commercial
clients to ensure meaningful local stakeholder engagement at the project level. To enable
transformational change, maximize positive impacts and mitigate E&S risks, &Green Fund engages
local stakeholders throughout the investment process. &Green Fund ensures this process is driven by
the client. That is, the business or organisation that &Green Fund invests in.
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The Fund will convene stakeholders to develop multi-stakeholder agreements and processes,
including by convening the development of green growth plans and PPI compacts, through which
stakeholders agree on land use zones and targets for sustainable agriculture (Production), forests and
natural resources conservation and restoration (Protection), and enabling opportunities for local
communities, smallholders, women and youth to thrive (Inclusion).

The PPI approach aims to secure inclusive, sustainable deforestation-free production within a defined
area (the ‘Landscape’), involving various stakeholders as local communities, producers, financiers,
investors, supply chain companies, local and national government and civil society. Sustainable and
inclusive land-use planning and management is cemented in binding agreements between public,
private and civil society stakeholders, according to well-defined targets, timelines, roles and
responsibilities.

Table 10: Project-level stakeholders and their role

Local  stakeholders | Local communities are vulnerable | The &Green Fund works in partnership with civil

(community to the impacts of climate change | society (and other stakeholders including
members, Indigenous | and decreasing  productivity, | farmer organisations) to deliver interventions
Peoples, particularly those whose | on agroforestry, protection of forest reserves,
smallholders) livelihoods are dependent on the | land-use plans and diversification of income.

forestry sector, agriculture, and | The strategy addresses the needs of local
the ecosystem services that these | communities and helps make commodity
provide. farming a sustainable livelihood option.

Deforestation can impact local
people who rely on forests for
shelter livelihoods, water, fuel and
food security.

Local communities’ livelihoods are
heavily dependent on their share
of income from commodity
production as well as on
environmental degradation
caused by unsustainable
production practices.
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Consultants Connecting responsible finance to | Collaborate on designing remediation plan for

land-use conservation projects forest conservation and restoration in
compliance with standards (for example RSPO).

Engagement to mitigate environmental and

social risks.
Grant facilitator Support partnerships that deliver | Provides a combination of grants and technical
on commitments for | assistance

deforestation-free commodities

ANNEX 2: Communication and Visibility Plan

Objectives

2021 saw &Green successfully established with suitable promotional channels, and as an actor in the

blended finance/sustainable land use discussions globally, with sufficient outreach to balance

publicity expectations versus modesty relative to achievements.

The 2022 Marketing and Communications Strategy centres around solidifying the 2021achievements

and maintaining the positive public presence of &Green, and, more crucially, building the capacity of

our partnerships to develop communication benefits.

The strategy includes the following pillars:

Utilise the existing, newly built platforms and strategic partnerships to communicate &Green
successes and achievements and establish reputational protection by endorsement of
relevant key initiatives. We will seek to increase our publications in non-&Green controlled
outlets. This includes also in creating publications on and with clients on Learnings, as these
have proven particularly attractive to a wider audience.

Operationalising the &Green Stakeholder engagement strategy and maintaining stakeholder
involvement. This will include creating the right tools, such as the envisaged launch of the new
website but also a newsletter or relevant publications of &Green learnings through suitable
channels.

Building country and sector engagement, specifically to secure >10 No Objection Letters for
GCF and build the relevant stakeholder engagement and convening strategies in collaboration
with partners such as IDH. This is a component of the GCF proposed Grant Window.

Linking &Green communication needs and risk management to the MACHINE processes.

Continuation of pre-emptive communication and reputation risk management by monitoring
the universe of our transactions for negative press, and pre-emptive development of
defensive communication strategies.
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SAIL is currently hiring a dedicated Communications Specialist to scale up the capacity in this space.

Communication tools chosen

Please see above the rationale for choosing specific tools for each phase and step of
communication plan based on the targeted group and outreach strategy.

https://www.andgreen.fund/stakeholders/
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ANNEX 3: The &Green rationale by Sector

Sector

Palm oil

Livestock
farming: cattle

Climate risks

Clearing of land for
palm oil plantations is
one of the largest single
contributors to GHG
emissions (Russell et al,
2017; Meijaard et al, 2020)
Palm oil plantations
cover 20% of peatlands
in South East Asia and
are a significant driver
of peatland oxidation

(Miettinen et al, 2016)
Carbon impacts extend
beyond lost forest and
peatlands, and result in
substantial direct
emissions from the oil
palm plantations
themselves (Jaafar et al,
2020)

Cattle are responsible
for 9.4% of
anthropogenic GHG

emissions (FAO, 2013;

Munidasa et al, 2021)

Livestock use ~80% of
global farming land (for
grazing and animal feed

Evidence of impacts

(selected examples
from the scientific
literature)

Conversion of peat
swamps for palm oil
in South East Asia
alone contributes
0.8% of total global
GHG emissions

(Cooper et al, 2020)

Palm oil is
responsible for 30%
of peatland fires in
Indonesia (Maskun et
al, 2021)

20% of the peatland
area in Malaysia has
been disturbed for
palm oil production
(Taheripour et al,
2019)

Palm oil frontier
expansion has been
detected in
Sebangau National
Park in Kalimantan,
Indonesia — one of
the last remaining
peat swamp forests

(Robles et al, 2021)

Cattle account for
almost twice as
much global
deforestation as
palm oil, soy, cocoa,
rubber, coffee and
plantation wood
fibre combined

(Goldman et al, 2020)

Adaptation and

mitigation interventions

Develop plantations on
degraded land rather
than destroying forests
and peatland (Mutsaers,
2019)

Introduce appropriate
management practices

(Khatun, 2017)
Use high-yield and

disease-resistant
cultivars (Murphy et al,

2021)
Work with local and

national governments
to enable protection of
high carbon storage
areas (Umayah et al,
2021)

Introduce and promote
the use of sustainability
industry standards
(Macdonald, 2020)
Ensure any investee
company engaged in
palm oil production
commits to no
deforestation or
peatland depletion
(Dermawan, 2022)

Work with smallholder
farmers so they
understand the damage
caused by land clearing
(Suhada et al, 2018)
Downstream mitigation
- e.g. reducing
methane emissions
from palm oil mill
effluent (POME), &/or
including production of
biogas or biofuels from
production processes

(Choong et al, 2018)

Introduce improved
grass species on
rangelands with higher
nutrient content, lower
moisture use, heat
tolerance and/or pest
resistance (Perera et al,
2019)

Modify grazing
management systems

Adaptation and mitigation

benefits

Produce higher yields
and meet global demand
for palm oil while
avoiding large-scale GHG

emissions (Monzon et al,
2021'

Retention of undisturbed
carbon sinks and
ongoing carbon
sequestration (Miller et al,
2021)

Intensification of existing
cattle grazing areas can
reduce pressure on
forest land while
contributing to global
food availability and
continued rural

development (Garrett et
al, 2018)

71



Docusign Envelope ID: 99D64BF9-3712-4835-98EC-BD0E46314214

Soy

production), resulting in
deforestation and
carbon loss (Skidmore et
al, 2021), reduced
ongoing soil carbon
sequestration (Aryal et
al, 2018), and use of land
that could be allocated
to lower-emission food

alternatives (simmons
etal, 2022)

Cattle farming
contributes significantly
to CO,, CHs and N,O
emissions  (ynch &
Pierrehumbert, 2019)
Livestock manure and
enteric  fermentation
are responsible for one-
third of anthropogenic
methane emissions
(UNEP, 2021)

Livestock is the most
exposed  agricultural
sub-sector to the
adverse impacts of
climate change (Escarcha
etal, 2018)

Climate change leads to
reductions in cattle
productivity by directly
depressing animals’
adaptive response
mechanisms (Rojas-
Downing et al, 2017),
altering the spread and
prevalence of diseases
(Bett_et_al, _2017), and
causing heat stress and
related welfare issues
(Morignat et al, 2014); and
indirectly by
compromising the
availability of feed crops
and forage (kandalam &
Samireddypalle, 2015)

The global land area
allocated to soybean
production is now
greater than that of
South  Africa; soy
production is linked to

Extensive cattle
ranching accounts
for ~80% of
deforestation in the
Amazon (Irancoso,
2021)

Livestock methane
emissions increased
by 51% between
1961-2018, and this
trend is expected to
continue (FA0,
2018).

Rising temperatures
and humidity are
reducing dairy cattle
milk yields in
Tanzania (Ekine-
Dzivenu et al, 2019)
The livestock sector
accounts for 8% of
global human water
use: climate change
(primarily rising
temperatures) may
increase this by a
factor of 2-3 (Nardone
etal, 2010)

The area of soy
cropping in Brazil has
doubled in the past
20 years, with 20% of
the expansion
involving the

(e.g. rotation)

(McDonald et al, 2018)

Use new/different
pasture grasses, animal
feed, supplements or
changed genome to
reduce methane
emissions from
methanogenesis in
ruminants (Hague, 2018;

McCauley et al, 2020)
Downstream mitigation

— e.g. manure methane
capture (Abdallah et al,
2018)

Develop the genome of
new, or introduce
existing, breeds
tolerant to higher
temperatures (such as
Pe-Duro, Curraleiro or
Indu-Brasil) (Pryce &
Haile-Mariam, 2020)
Diversify crops and
animals to reduce
climate vulnerability
(idrissou et al, 2020)
Apply agroforestry and
land management
practices to increase
GHG sequestration and
soil organic carbon

absorption (Jordon et al,
2020)

Plant copses of trees in
open paddocks to
provide shade and
localised heat shelters
for livestock (and some
carbon sequestration)

(Junior et al, 2020)

Ensure soil moisture
content retention,
through minimisation
of tilling, covering soils
with plants (cover
crops) or mulches, and
crop diversification

Supplementation of
roughage-based cattle
diets with red seaweed
can reduce enteric
methane emissions by
over 80% (Rogue et al,

2021)
Agroforestry can reduce

GHG emissions, increase
productivity / head of
cattle per hectare,
provide shade and
enhance nutrient
cycling (Maia et al, 2021)
Changes in livestock
genome can
simultaneously reduce
methane emissions by
10-20% and increase
drought and heat
tolerance (i.e. mitigation
/ adaptation trade-offs
can be managed)
QEenennaam, 2019'
Changes to feeding
practices such as diet
modification, feeding
time and frequency, and
production and
conservation of
feedstock, can promote
higher intake or
compensate for low feed
consumption, thus
reducing animal feed
insecurity and
malnutrition caused by
climate change (Maleko et
al, 2018)

Augmenting soy with
additional crop-types,
rotating fallow land and
adopting Integrated
Crop-Livestock
Production (ICLP) in an
area serves to retain soil
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Rubber

extensive deforestation
and clearance of natural
vegetation (Brack et al,
2016; Dreoni et al, 2022)

Soybean plantations are
associated with a
greater loss of soil
carbon than other crop-

types (Villarino et al, 2017)
Land clearance for soy
production is altering
the climate (primarily,
reduced rainfall and
higher temperatures) at
the regional level in
South America,
contributing to a vicious
cycle of lower
agricultural productivity
(Spera et al, 2016)

In China, climate change
impacts on the dates of
soy anthesis, the
lengths of the
vegetative and
growth
periods and the

reproductive

duration of growing
seasons are evident and
are more significant
than the influence of
crop management
practices (He et al, 2020)
If baseline rates of
technical change
continue, then soybean
yield can be expected to
decrease by 26-57% by
2050 compared with
2013-17 levels,
depending on the
warming scenario (Yu et
2al, 2021)

Expansion of rubber
plantations s an
accelerating driver of
deforestation and
carbon emissions: the
global land area
devoted to rubber
plantations has doubled
in the past 20 years

conversion of natural

forest (zalles et al,
2018)
~30% of the loss of

Cerrado natural
vegetation cover in
Brazil is attributable
to soy production

(Rausch et al, 2018)

Soy is the second-
largest contributor to
N,O emissions in
Argentina and the
largest crop-related
source, accounting
for more N,O
emissions than
wheat, corn,
sunflower and sugar
cane combined
(Castesana et al, 2020)
Climate change to
date is estimated to
have reduced
soybean yields by
25% relative to yields
under non-warming
(i.e. pre-industrial)
climate conditions

(lizumi et al, 2018)

The increasing
frequency and
intensity of drought
in China is reducing
soy yields — by ~10%
in moderate drought
years and ~22% in
severe drought years

(Wang et al, 2020)

The spatial extent of
rubber plantations in
South East Asia is
now equivalent to
two-thirds that of
palm oil (warren-
Thomas et al, 2018)

3m ha of forest loss
in the Mekong region
can be directly
attributed to the

(Nayak et al, 2019; Looby
& Diaz, 2021)

Develop or disseminate
new crop varieties
(heat- or drought-
tolerant) through
breeding (Khojely et al,
2018; Tiwari, 2022)

Move (or provide in
current location)
soybean crops to areas
with lower air
temperature - e.g.
higher elevations,
adjacent to protected
forest areas that lower
local ambient
temperatures and
stabilise humidity;
provide biodiversity
strips or corridors that
also break up wind
currents and provide
some shade effects;
and areas with broad-
acre irrigation that
absorbs latent heat
(Hatfield et al, 2016; Kukal
& Irmak, 2018; Fernandes
etal, 2022)

Introduce and promote
the use of sustainability
industry standards
(Gibbs et al, 2015;
Kusumaningtyas & van

Gelder, 2019)
Work with local and

national governments
to enable protection of
high carbon storage

areas (Nepstad et al,
2014; Lima et al, 2019)

Rubber plantations
constitute carbon
stocks that are
comparable to or
exceed sub-humid,
humid and temperate
agroforestry or forestry
systems and some
tropical agroforestry
systems (Brahma et al,
2016). When planted on

organic carbon and
increase resilience to
climate change (Kumar &

Babalad, 2018; Chalise et al,

2019; Nepstad et al, 2019)

New soy varieties
created through
breeding can be more
resilient to the impacts
of climate change
(Kulkarni et al, 2018; Raza et
al, 2019)

Growing a range of crops
allows income and risk
diversification for
farmers in case one crop
underperforms or fails
(Garbelini et al, 2020;
Piedra-Bonilla et al, 2020)
The climate resilience of
farmers and local
communities is
strengthened by
adopting sustainable and
climate-adapted soy
farming practices (Ali et
al, 2020; Siamabele, 2021;

Akinyi et al, 2022)

Reduced intrusion of
rubber plantations into
natural forests and
hence retention of
undisturbed carbon sinks
(Grogan et al, 2019; Cho et
al, 2022)

Enhanced carbon
sequestration by existing

rubber plantations (Singh
et al, 2021)
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Sustainable
agroforestry:
coffee

(Singh et al, 2021)

The land area allocated
to rubber production is
increasing rapidly in less
growing
countries, including
Myanmar, Cameroon,
Cote d’lvoire, Nigeria
and the Congo Basin

(Gitz et al, 2020)

traditional

Climate change is
already impacting
rubber production due
to drier seasons and
more variable
precipitation (Pinizzotto
etal, 2021)

Higher  temperatures
will likely reduce latex
flows and therefore

yields (lsmail & Gohet,
2021)

As rubber is never
planted in areas with
average temperatures
above 28°C, higher
temperatures will likely
have a severe impact on
production (Jacob et al,
2021).

Rubber plantations are
particularly wvulnerable
to extreme rainfall
events and high wind
speeds (Chen et al, 2021;
Qi etal, 2021)

Most pests and diseases
associated with rubber
are influenced by
climatic conditions

(Mazlan et al, 2019)

Between  2001-2015,
coffee plantations
replaced ~2 million ha

expansion of rubber
cultivation since
2000 (Ecofys, 2018)

In Thailand, rubber
plantations located
on long-established
cultivated land
generate emissions
of 0.5 tCO,e/tonne
of concentrated
latex; on land where
forest has recently
been cleared for
rubber production,
the emission factor is
20 times higher (13
tCO,e/t latex) (Jawjit

et al, 2010)
Climate-driven

geographical shifts in
land suitability for
rubber production
are predicted in China

(Liu et al, 2015), India
(Ray et al, 2015),
Malaysia (Hazir et al,
2018) and the

Greater Mekong sub-
region (Golbon et al,
2018).

Pestalotiopsis (a
fungal leaf-fall
disease), first
detected in
Indonesia in 2016, is
increasing rapidly,
driven by wetter and
more prolonged
rainy seasons, and
has reduced latex
yields by more than
30% (Eebbiyanti, 2021).
It has since spread to
Malaysia, Thailand
and Sri Lanka

(Chelong et al, 2020)

Aside from Brazil,
where increases in
coffee production
are being driven by

degraded land, rubber
plantations can serve as
an effective mitigation
approach (Brahma et al,

2017; Jong et al, 2021)
Increase the use of

rubber wood to reduce
the need for additional
wood collection in
forests and for timber
plantations: e.g. 80% of
wooden furniture in
Malaysia is now made
from rubber wood
(Ratnasingam et al, 2018)
Promote the use of
rubber or rubber wood
as alternatives to fossil
fuels: e.g. for bio-
energy production (Riazi
et al, 2018; Waewsak et al,
2020)and as a
replacement for
synthetic polymers

(Micu, 2019)

Promote evaporative
cooling and moisture
recycling from rubber
plantations to the
atmosphere (Nouvellon

et al, 2021)
Intercrop rubber plants

with native tree species
rather than
monoculture (Penot et
al, 2020) and with fruit
crops, vegetables,
legumes and natural

flora (Déo-Gratias et al,

2018; Kadir et al, 2022)
Introduce management
measures including
shading young plants,
mulching, irrigation,
reducing surface runoff
and using rain guards to
protect the bark

(Blagodatsky et al, 2021;
Gay et al, 2021)
Extend rotation lengths

to increase carbon
stocks (Nizami et al, 2014)
Support breeding with
genomic assisted
selection and collection
of wild germplasm
(Isarangkool Na Ayutthaya
et al, 2017; Wijesuriya,
2021)

Cocoa and coffee are
similar crops with
overlapping areas of
production, that can

Moving away from
monoculture as a climate
adaptation measure can
provide shade, enhance
soil nutrients, prevent
moisture loss and reduce
pest damage, potentially
boosting yields and
incomes for farmers

(Esekhade et al, 2021)

Irrigation measures
reduce the impacts of
drought and keep rubber
trees cooler

(Mangmeechal, 2020)
Breeding can produce

high yielding, climate-
resilient and disease-
resistant clones (Jacob et
al, 2021).

Coffee production with
appropriate agroforestry
can significantly enhance
carbon sequestration
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of forest globally, of
which 1.1 million ha
were for robusta coffee
and 0.8 million ha were
for arabica coffee

(Goldman et al, 2020)

Demand for coffee is
expected to triple by
2050; unless growers

can significantly
increase coffee
productivity per

hectare, the industry
will need to increase the
area under coffee
production

commensurately (Nab

& Maslin, 2020)

GHG emissions
attributable to coffee-
driven  deforestation
amount to ~20 million
tCO,e/year (Treanor &

Saunders, 2021)

Coffee is categorised as
a ‘highly sensitive’ plant
to climate change
(DaMatta et al, 2018):
extensive reductions in
agro-climatic extent
(and spatial drift) of
suitable growing areas
are anticipated (Bunn et
al, 2015; Pham et al,
2019), as well as
reductions in yields
(Kath et al. 2020),
impaired beverage
coffee quality (Gokavi &
Kishor, 2020) and

greater pest incidence
Ziska et al, 2018;
lemma & Megersa,
2020).

In the next 30 years,
75%  of
unforested land

available,
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technology, in nearly
all other countries
deforestation is the
primary driver of
increasing coffee

production (Baker,
2014)

Expected climate
change in Brazil may
lead to a ~60 %
reduction in the area
suitable for coffee
production in
unshaded
plantations by 2050
(Gomes et al, 2020)
Climate-driven
reductions in
suitability are
predicted in 90% of
Nicaragua’s coffee-
growing areas, with
lower elevations
particularly impacted
(25-50% projected
suitability
reductions)
(Laderach et al,

2017)
Approximately 15%

of Peruvian coffee-
growing areas will
require systemic
climate adaptation to
remain viable
(Morales et al, 2022)
Local production
systems in Uganda
are maladapted to
future climate
conditions: without
adaptation, coffee
production in
Uganda will likely
become uneconomic
in most of the

country (Bunn et al,
2019)

39-59% of the
current coffee-
growing area of
Ethiopia could
experience climatic
changes that are
large enough to
render it unsuitable
for coffee farming
(Moat et al, 2017)
Four of the top five
producing countries
are expected to
become less suitable

effectively be produced
under sustainable
agroforestry

Coffee can serve as an
agent of reforestation
(Somarriba & Lopez-
Sampson, 2018)

Identify agricultural
land that may become
less productive for
current use and more
suitable to coffee
production (such as
higher elevations),
where sustainable /
shade-grown coffee can

be introduced (Rahn et

al, 2018; Lopez et al,

2020)
Identify coffee

production areas that
are vulnerable to
specific facets of
climate change
(changes in
temperatures, rainfall
variability, pests, etc.)
and implement
appropriate sustainable
management actions,
including:

Introduce agroforestry
systems that provide at
least 50% shade cover
and provide fruit,
firewood, timber and
other climate resilience
benefits to farmers
(Nesper et al, 2017;
Rice, 2018; Harvey et al,
2021)

Introduce incentives for
local stakeholders to
safeguard production
areas, including
improved land tenure
security and crop
consistency (and hence
higher farm-gate prices)

(Alemie & Amsalu

2020; Nghiem et al,
2020)

Replant coffee
plantations with
disease-resistant
cultivars (Avelino &
Anzueto, 2020)
Provide incentives for
local stakeholders to
identify valued
conservation areas for
set-aside forest

(particularly when
conducted on degraded

land) (Justine et al, 2019;
Zaro et al, 2020;

Goncalves et al, 2021),
as well as reduce
pressure on existing

forest (Nijmeijer et al,
2019; Fitch et al, 2022)

Climate-adapted
production systems —
with appropriate
geography, agroforestry
and management
systems — can maintain
coffee output in the face
of adverse climate
change (Kumar et al,
2018; Mulinde et al
2019)

Adaptation actions
relating to coffee
production provide a
disproportionately
effective means of
reaching smallholder
farmers and enhancing
their climate resilience
(Shapiro-Garza et al,
2019; Jawo et al, 2021)
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Cocoa

suitable for Arabica
farming will be lost due
to climate change, and
63% of similarly suitable
land for  Robusta
farming (Sachs et al,
2019)

Coffee is predominantly
a family farmer’s crop,
produced by an
estimated ~20 million
farms, of which 70-80%

are smallholder
households (Bacon et al,

2017; Panhuysen &
Pierrot, 2020) and a
large  majority are
climate-vulnerable
Eakin_et al_2014;

Harvey et al, 2018;
Guido et al, 2020)

Between 2001-2015,
cocoa farms replaced an
estimated 2.3 million ha
of forest globally, more
than rubber, coffee or
plantation wood fibre

(Goldman et al, 2020)

Cocoa production was
responsible for ~1% of
global forest loss in the
period 1988-2008

(Kroeger et al, 2017)

Cocoa production
remains concentrated
in West Africa (primarily
Cote  d’lvoire  and
Ghana) but is expanding
rapidly in South
America, contributing
to Amazonian
deforestation (Castro-
Nunez et al,_ 2020;
Orozco-Aguilar et al,
2021)

for growing by 2050
(Gruter et al, 2022)
Processing of coffee
beans results in
considerably higher
GHG emissions (~2.5
tCO,e/t coffee
beans) than cocoa or
palm oil processing,
largely due to
methane emissions
from wastewater and
landfilled pulp
(Wainaina et al,
2021)

~10% of Ghana’s
forest loss since 2001
is attributable to
cocoa production
(World Bank, 2017);
the corresponding
statistic for Cote
d’lvoire is almost 3
times higher (UN-
REDD, 2016)

7 of 23 protected
areas in Cote d’lvoire
have been partially
or almost entirely
converted to cocoa

production (Bitty et
al, 2015)

In Céte d’Ivoire,
production of 1 kg of
cacao beans is
associated with
emissions of ~1.5 kg
CO.e, with the high
emission factor
attributable to
extensive
deforestation
(Vervuurt et al, 2022)
Cocoa farming in
West Africa is
sensitive to changes

protection, that may
hold cultural
significance as well as
provide biodiversity
reservoirs to increase
ecosystem resilience
(Gladkikh et al, 2019;
Verburg et al, 2019)
Introduce or scale-up
appropriate
agroforestry practices,
such as introduction of
native trees and crops
(intercrops or
companion plantings)
(Marifio et al, 2016;
Rahn et al, 2018)
Increase the coffee
area grown under
sustainability standards
(Haggar et al, 2015;
Elliott, 2018)

Promote downstream
bio-energy generation
using coffee residues —
e.g. gasification using
coffee grounds and
husks, briquettes, etc.
(Espeulas et al, 2020;
Martinez et al, 2021)

Cocoa and coffee are
similar crops with
overlapping areas of
production, that can
effectively be produced
under sustainable
agroforestry

Cocoa can serve as an
agent of reforestation:
e.g. on previously
cleared pastureland
(Schroth et al, 2016;

Middendorp et al,
2018)

Identify agricultural
land that may become
less productive for
current use and more
suitable to cocoa
production (such as
higher elevations),
where sustainable /
shade-grown cocoa can
be introduced
(Herawati et al, 2021;
Sassen et al, 2021;
Singh et al, 2021)
Identify cocoa
production areas that
are vulnerable to
specific facets of

Effective agroforestry
systems can mitigate the
effects of climate change
and maintain up to 75%
of the area suitable for
coffee production
(Gomes et al, 2020; Gusli
et al, 2020; Arimi &
Omoare, 2021)
Agroforestry techniques
have proven efficacy in
addressing climate
change stressors,
including reduced water
availability, excessive
heat and wind damage

(Apuri et al, 2018;

Somarriba et al, 2018;
Fisher-Ortiz, 2022)

LISA technologies
safeguard food security
and combat the negative
impacts of climate
change on productive

land (Sarkar et al, 2020)
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Low-shade and no-
shade cocoa systems
are replacing shade-
based systems, with
resultant loss of tree
cover and carbon
storage (Blaser et al,

2018)

Prolonged dry periods,
increasing mean
temperatures, erratic
precipitation and
droughts are expected
to be key climate
change stressors on
cocoa production (Bunn
et al, 2019; de Sousa et
al, 2019; Lahive et al
2019), exacerbated by
indirect effects on
companion forest

species, cocoa
pollinators, and pests
and diseases (Arnold et
al, 2018; Cilas & Bastide
2020; Jung et al, 2020;
Lima et al, 2022)
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in climate, notably:
the maximum
temperature reached
during the year and
the length and
intensity of the dry
season (Ldderach et
al, 2013; Black et al,
2020; Wongnaa &
Babu, 2020)

Climate aridification
since the 1960s has
already significantly
reduced cocoa
production in the
eastern forest belt of
Cote d'Ivoire (Ruf et
al, 2015)

Climate change will
shift the geography
of cocoa production
in West Africa, with
Ghana, Nigeria and
Togo being
negatively impacted
— potentially
significantly — and
new growing
opportunities arising
in Cameroon and

Liberia (Schroth et al,
2016)

Climatic variability is
reducing cocoa yields
in Cameroon,
including via poor
pod formation and
increased incidence
of pests and diseases
(Suh et al, 2022)
Brazil will likely
experience a 37%
and a 73% reduction
in land areas suitable
for cocoa expansion
under RCP 4.5 and
RCP 8.5, respectively

(lgawa et al, 2022)

climate change
(changes in
temperatures, rainfall
variability, pests, etc.)
and implement
appropriate sustainable
management actions,
including:

Introduce agroforestry
systems that provide at
least 50% shade cover
to mitigate
temperature spikes and
moderate humidity
changes to reduce
likelihood of plant
mortality and improve
consistency of fruit
production (Jezeer et
al, 2017; Roth et al,
2017; Niether et al,
2020)

Introduce incentives for
local stakeholders to
safeguard production
areas, including
improved land tenure
security and crop
consistency (and hence
higher farm-gate prices)
(Boeckx et al, 2020;
Folefack & Darr, 2021)
Provide incentives for
local stakeholders to
identify valued
conservation areas for
set-aside forest
protection, that may
hold cultural
significance as well as
provide biodiversity
reservoirs to increase
ecosystem resilience
(Santiago et al, 2018;
Osei-Owusu &

Erimpong, 2019
Introduce or scale-up
appropriate
agroforestry practices,
such as introduction of
native trees and crops
(intercrops or
companion plantings)
(Apuri et al, 2018;
Niether et al, 2020;

——r—

Saputra et al, 2020)
Introduce viable low-
input sustainable
agriculture (LISA)
technologies in low-
income countries
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Timber

Clearing of forests for
timber accounts for
~25% of global

deforestation, just
behind commodity
production (27%)

(Curtis et al, 2018);
logging is also a major
driver of forest

degradation (Pearson et
al, 2017; Ken et al, 2020)

Timber production is
responsible for ~13% of
the GHG emissions from
tropical deforestation
and degradation
(Pearson et al, 2018)
Global demand for
timber is set to triple by
2050 (EAQ, 2022)
Inefficiencies in primary
wood utilisation and
under-utilisation of
wood waste contribute
to unnecessary timber
harvesting and
associated GHG
emissions (Aalmo et al
2019; Charis et al, 2019;
Pandey, 2022)

The timber industry is

vulnerable to climate

change (Andersson et
al, 2017; Brecka, 2018;
Subramanian__et _al

2019; Brecka et al,
2020), notably die-back
driven by temperature
and moisture changes
Deb et al 2017;

Ofocegbu et al, 2017;

Logging accounts for
up to ~78% of forest-
related GHG
emissions in India,
~24% in Indonesia
and ~10% in South

America (Pendrill et

al, 2019)
Globally, timber

production may
experience a net
increase due to
climate change: ~8%
by 2100 under RCP
2.6 and ~30% under
RCP 8.5. However,
the largest increases
will likely occur in
temperate and
boreal regions — the
tropics may
experience
reductions (Favero et
al, 2021); there will

be considerable
intra-regional shifts
and disruption (Tian
etal, 2016); and the
majority of timber
producers, and
particularly
smallholders, are ill-
equipped to adapt
(Keenan, 2015; Jand|
etal, 2018)

A number of key
timber supply
countries, including
Colombia, Mexico,
Tanzania, DRC and
Vietnam, appear to
be in ‘timber deficit’,
meaning the total
area of forest
currently used
exceeds the area
designated for
production: there is a
significant risk that

(Gertsis & Vasilikiotis,
2018)

Encourage (through, for
example, awareness
raising, provision of
seedlings and training
on non-timber forest
products) the use of
native species in rural
and peri-urban agro-
ecosystems (Asigbaase
etal, 2019; Braga et al,

2019)

Improve the efficiency
of primary wood
utilisation, which can
serve to reduce the rate
of harvesting (McEwan
et al, 2020; Iwanaga et
al, 2021)

Promote the productive
use of wood waste (bio-
energy, plywood, etc.)
(Simangunsong et al,
2017; Dulys-Nusbaum
etal, 2019;

Increase the forest area
grown under
certification standards
(Halalisan et al, 2018;
Wibowo et al, 2018)

and in compliance with
national laws (Guan et
al, 2017; Torres-Rojo,
2021)

Select and breed fast-
growing tree species
that accelerate carbon
sequestration and are
adapted to expected
climate change
(Pilipovi¢ et al, 2018;
Isabel et al, 2019;
Ahtikoski et al, 2020)
Promote win-win
strategies that boost
timber yields and
promote carbon
sequestration, such as
protecting trees from
predation and replacing
low-productivity forests
with more vigorous

stands (Bellassen and
Luyssaert, 2014,
Pukkala, 2018)

Deploy reduced-impact
logging techniques,
which can reduce GHG
emissions by almost
half while maintaining
timber production (Ellis

Application of
sustainable on-site
timber production
techniques, selection of
appropriate sites
(degraded land, denuded
agricultural land) for
extensification of timber
production, substitution
of materials for
harvested wood
products and fuller
utilisation of timber
residues offer
substantive carbon
sequestration and
avoided emissions
benefits (Marchi et al,
2018; Ezquerro et al,
2019; Piponiot et al,
2019)

Modification of tree
species (and mix) and
the introduction of
adapted management
techniques can serve to
avoid, or reduce the
impacts of, climate
change stressors
(Halofsky et al, 2018;
Jhariya et al, 2019; Ontl
et al, 2020), as well as

sustain the livelihoods of
forest-dependent
communities (Lescuyer
etal, 2016; Lin et al,

2019; Nambiar, 2019)
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Shvidenko et al, 2017),
damage from
increasingly frequent

extreme events
(heatwaves, fires,
floods, storms)

(Keskitalo et al, 2016; de

Oliveira et al, 2018; Da-

Rocha et al, 2021), and

pests and diseases

(Wyka et al, 2016;

Pureswaran et al, 2018;

An et al, 2019; Zaiton et

al, 2020)

Timber management

approaches rarely
incorporate carbon
sequestration or

community resilience

objectives (Torres-Rojo
et al, 2016; Sheppard et

al, 2020; von Hedemann

etal, 2020)
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any further supply
from these countries
can only come from
areas designated for
forest conservation
(Dean, 2016)
Logging in violation
of national laws may
account for ~8-10%
of global timber
production (Nguyen
& Cao, 2020)

Climate-linked wind
damage is predicted
to increase in many
temperate forests
(Potterf et al, 2022);
wildfire frequency
and extent will
increase in
temperate and
tropical areas
(Mansoor et al,
2022); and water
stress will negatively
impact timber yields
in many tropical
areas (Lam et al

2020)

etal, 2019; Umunay et

al, 2019)

Reforest degraded land
with timber plantations

(Veintimilla et al, 2018;
Rodriguez & Sabogal,
2019; Bricerio et al
2020)

Promote mixed-species
timber plantations to
diversify away from

climate risks (Pukkala,
2017; Liu et al, 2018)
Promote the use of
harvested wood
products in applications
(furniture, buildings,
etc.) that serve as
durable carbon stores
(lordan et al, 2018;
Johnston & Radeloff,
2019), as well as
alternatives to
materials with large
carbon footprints (e.g.
steel, plastics, cement)
(Leskinen et al, 2017;
Breton et al, 2018;
Svajlenka & Kozlovska,
2020)

Promote tenure and
property rights that
incentivise long-term,
sustainable wood

harvesting (Aggarwal et
al, 2021; Sarfo-Adu

2021)
Build smallholder
capacities and
incentives to adopt
sustainable logging
practices and adapt to
anticipated climate

change (Arvola et al,

2019; Susilawati et al,

2019)
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ANNEX 4: Feasibility Studies

Please see accompanying document: “&Green CAFI Feasibility Study”
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ANNEX 5: Environmental and Social Impact Document

Please see &Green’s ESMS disclosure publications at the following URLs:

English (pdf) — https://www.andgreen.fund/wp-
content/uploads/2022/06/Green ESMS Disclosure English.pdf

French (pdf) — https://www.andgreen.fund/wp-
content/uploads/2022/06/Green ESMS Disclosure French.pdf
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ANNEX 7: &Green investment manager bios
The SAIL Investments team supporting the &Green / CAFI collaboration includes the following experts:
JOHNNY BROM

Johnny previously worked on the sell- and buy- side of the investment industry, in South Africa and
North America. Prior to setting up SAIL, Johnny spent time at IDH Sustainable Trade Initiative, where
he created - and then ran - their Innovative Finance team. Johnny is SAIL’s Founder and CIO, leading
the investment team and the engagement with the & Green Board. Johnny is the chairman of SAIL’s
investment committee.

MICHAEL SCHLUP

Michael has broad supply chain experience and has been involved in various environmental
management functions. He previously worked for the Gold Standard Foundation, Bunge and, most
recently, Barry Callebaut. Michael leads the environmental return and social inclusion attributes of
SAIL’s business and he is responsible for the stakeholder engagement, the Jurisdiction Eligibility
Criteria (JEC) approach for &Green, and for designing effective approaches to smallholders. Michael
is a member of SAIL's investment committee.

BRETT MALLEN

Brett has worked in investment management for 16 years. He was previously COO (and acting CEO) of
Sanlam Africa Investments, comprising African private credit, private real estate and public equity
funds. Prior to that he was an Investment Principal on Sanlam’s Private Equity team. Brett is admitted
as an attorney in South Africa and holds an LL.M from Leiden University and a CFA Charter. Brett leads
SAIL’s compliance, regulatory, financial and risk management operations, whilst playing a leadership
role in formulating and implementing strategy, raising capital and participating in the investment
process. Brett is a member of SAIL’s investment committee.

SANJIV LOUIS

Sanjiv brings a wealth of structured credit, capital markets and M&A experience from his career in
investment banking in Asia, with UBS and Credit Suisse. He has spent over 20 years advising public and
private sector companies in SE Asia on corporate finance matters. Sanjiv leads all of SAIL’s deal
origination, client relationships, structuring and co-lender arrangements in SE Asia.

GUSTAVO OUBINHA

Gustavo has more than 20 years’ experience in banking and capital markets. He was Managing
Director and an executive board member of Rabobank Brazil for 13 years, where he structured over
USD 300 million in transactions for farm input suppliers and managed a USD 3 billion book of agri trade
finance loans and a securitization book that reached BRL 1.5 billion. Besides leading origination in
Brazil, Gustavo also acts as legal counsel support within SAIL as well as advising more broadly on
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financial structuring.

ERIK PEEK

Erik has 25 years’ experience in agri-banking and capital markets, 10 of those as CEO of Rabobank
Brazil with USD 7 billion in Agri-loans. Erik is an accredited asset manager by CVM (Brazilian SEC) and
is fluent in Portuguese, English, Spanish & German. Erik is responsible for deal origination across Latin
America and participates in the management of the credit risk and pricing aspects of SAIL’s business.

CARLOTA FERNANDEZ DE LEON

Carlota has eight years of experience in the financial services industry, working on both the sell-side
and the buy-side in London, Amsterdam and Madrid. She joins SAIL from Carlyle’s Alpinvest co-
investment team. Prior to that, Carlota worked at Goldman Sachs on the Equity Capital Markets and
Merger & Acquisitions teams. She holds an MBA from IE Business School and a degree in Business
Administration and Finance from ICADE University. Carlota leads SAIL’s Fundraising and Investor
Relations capability.

NATALIA PASISHNYK

Natalia has 14 years of experience in advising corporations, financial institutions and government
agencies on ESG risk management and sustainable business strategies. Notably, she has spent
significant time in the field working on low-carbon supply chains in Brazil, whilst living there. Natalia
holds a Masters degree in Sustainable Forestry and Land Use Management from Freiburg University.
Natalia is responsible for the E&S compliance management and monitoring of all transactions that are
originated by SAIL.

MARTHE TOLLENAAR

Marthe has over 10 years of experience in ESG strategy and compliance in forestry and agriculture
investments across emerging market geographies. She has supported companies in the transition
towards sustainable management practices, sharing learnings and experience, establishing
partnerships and (co)developing frameworks that facilitate the implementation of impact
commitments. Marthe works on implementing the E&S strategy formulated by SAIL for the existing
and prospective investments in our client portfolios.

ADRIAN LAIN

Adrian has 6 years of experience in the fields of forestry, environmental research and sustainable
commodities. Over the past 4 years Adrian has worked with the palm oil industry in Latin America and
West Africa as a sustainability data and GIS analyst. Adrian is central to SAIL’s monitoring and
measurement of the environmental and social impact of investments, particularly through his GIS and
sustainability data analysis expertise.
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ANNEX 8: &Green Board Profiles

ADVISORY BOARD

RT HON. HELEN CLARK

CHAIRPERSON OF THE &GREEN ADVISORY BOARD
FORMER PRIME MINISTER OF NEW ZEALAND
FORMER ADMINISTRATOR OF UNDP

Helen Clark was Prime Minister of New Zealand for three successive terms from 1999 to 2008. She
was the first woman to become Prime Minister following a General Election in New Zealand and the
second woman to serve as Prime Minister.

Throughout her tenure as Prime Minister and as a Member of Parliament over 27 years, Ms. Clark
engaged widely in policy development and advocacy across the international affairs, economic, social,
environmental, and cultural spheres. She advocated strongly for a comprehensive programme on
sustainability for New Zealand and for tackling the challenges of climate change. She was an active
leader of her country’s foreign relations, engaging in a wide range of international issues.

In April 2009, Ms. Clark became Administrator of the United Nations Development Programme. She
was the first woman to lead the organisation, and served two terms there. At the same time, she was
Chair of the United Nations Development Group, a committee consisting of all UN funds, programmes,
agencies, and departments working on development issues. As Administrator, she led UNDP to be
ranked the most transparent global development organisation. She completed her tenure in April
2017.

Prior to entering the New Zealand Parliament, Ms. Clark taught in the Political Studies Department of
the University of Auckland, from which she earlier graduated with her BA and MA (Hons) degrees.

Ms. Clark continues to speak widely and be a strong voice on sustainable development, climate action,
gender equality and women’s leadership, peace and justice, and action on non-communicable
diseases and HIV. She serves on a number of advisory boards and commissions, including as Chair of
the Board of the Extractive Industries Transparency Initiative, and Chair of the Board of the
Partnership for Maternal, Newborn, and Child Health. From July 2020 to May 2021, Ms. Clark was a
Co-Chair of The Independent Panel for Pandemic Preparedness and Response which was set up by the
World Health Organisation’s Director General at the request of the World Health Assembly (WHA).

SABINE MILTNER
PROGRAM DIRECTOR, CONSERVATION AND MARKETS INITIATIVE
GORDON AND BETTY MOORE FOUNDATION

Sabine Miltner joined the Gordon and Betty Moore Foundation, a $9 billion private foundation in the
United States, in 2016. She oversees the foundation’s work on decoupling food production from
ecosystem degradation. Approved through 2026 with a total budget of $400 million, the Conservation
and Markets Initiative targets ending deforestation, conversion and overfishing in the production,
sourcing, and financing of the most important food commaodities, by aligning market incentives with
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conservation outcomes.

Since joining Moore, Ms. Miltner has been on the board of several organizations, including IUCN-US.
She is currently co-chairing the Sustainability Council of Bayer AG, a global life sciences company.

Prior to philanthropy, Ms. Miltner’s career as a finance professional spanned the public and private
sectors with a focus on sustainability/climate change and developing countries.

Ms. Miltner was a Managing Director and the Group Sustainability Officer of Germany-based Deutsche
Bank AG and worked with senior management on the step-wise integration of sustainability and
financial goals. She also co-chaired the bank’s steering committee on climate change.

Previously, Sabine was a director at the Institute of International Finance, leading the work to improve
conditions for private investment in developing countries. She started her career as an economist at
the International Monetary Fund working in Africa, Eastern Europe and the Caribbean.

Sabine earned a PhD in economics from Harvard University and a M.A. in economics from the
University of Mannheim, Germany.

ROSA LEMOS DE SA
MEMBER OF THE &GREEN ADVISORY BOARD
SECRETARY GENERAL OF FUNBIO, BRAZILIAN BIODIVERSITY FUND

Rosa Lemos de Sa was appointed Secretary General of Funbio since January 2010. Previously, she led
the Andes-Amazon Initiative of the Gordon & Betty Moore Foundation in the United States, from 2006
to 2009, and worked at WWF-Brazil for 10 years, occupying the position of Director of Conservation
from 2003 to 2006. Ms. Lemos de S4 has extensive experience in Protected Area Programs and studied
endangered primate species and the impact of a hydroelectric dam on wildlife population as a Master
and Ph.D. student, respectively. She graduated in Wildlife Management from the University of
Wisconsin, USA, has an MSc in Ecology from the University of Brasilia and a Ph.D. in Wildlife
Conservation from the University of Florida, USA.

PER FREDRIK ILSAAS PHARO
MEMBER OF THE &GREEN ADVISORY BOARD
DIRECTOR OF PARTNERSHIPS AND SHARED PROSPERITY AT NORAD

Per Pharo is Director of Partnerships and Shared Prosperity at Norad, the Norwegian Agency for
Development and Cooperation. Prior to this role, Mr. Pharo served as Deputy Director of the
Government of Norway’s International Climate and Forest Initiative (NICFI), under the Norwegian
Ministry of Environment, from its inception in 2008 until October 2011 when he was appointed as
Director. NICFIl was set up to deliver on the Norwegian Prime Minister, Jens Stoltenberg’s Bali promise
to annually spend up to 3 billion Norwegian kroner to contribute towards reducing the greenhouse
gas emissions caused by deforestation and forest degradation in developing countries.

Before joining NICFI, Mr. Pharo worked at McKinsey & Company’s Oslo office; at the Norwegian
Ministry of Defense (on security policy, defense policy and defense transformation), and as a
researcher at the Norwegian Institute of Defense Studies. He has a Candidatus Philologiae degree in
history from the University of Oslo, Norway, and a BA in International and US politics and history from
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Augustana College, Sioux Falls, South Dakota, USA.

MARC ENGEL
MEMBER OF THE &GREEN ADVISORY BOARD
FORMER CHIEF SUPPLY CHAIN OFFICER, UNILEVER

Marc Engel joined Unilever in 1990 at Unilever Meat Group in Oss, the Netherlands, where he was on
the construction team building the Ragu tomato sauce factory, which he later ran as Production
Manager. In his 20-year career with Unilever, Mr. Engel has worked in Singapore, the Netherlands,
UK, Brazil, Switzerland and Kenya. As Unilever’s Chief Procurement Officer from 2016 to 2022 he was
in charge of the worldwide procurement of third-party goods and services. and established the
“Partner to Win” programme, which has been instrumental in helping to transform Unilever’s supplier
relationships and to deliver its Sustainable Living Plan ambitions. He was appointed as Chief Supply
Chain Officer in 2016 and has extensive experience in supply-chain operations, covering procurement,
logistics, finance and strategy development.

Mr. Engel has an MSc in applied physics from the University of Groeningen in the Netherlands.

He is also a member of the A.P. Moller — Maersk Board of Directors, the Executive Advisory Board of
SCM World and of the Supervisory Board of IDH.

BAYU KRISNAMURTHI
MEMBER OF THE &GREEN ADVISORY BOARD
SENIOR LECTURER, DEPARTMENT OF AGRIBUSINESS, BOGOR AGRICULTURAL UNIVERSITY

Dr. Bayu Krisnamurthi was Vice Minister of Trade for the Republic of Indonesia from 2011 to 2014,
Vice Minister of Agriculture for the Republic of Indonesia from 2009 to 2011, Deputy Coordinating
Minister for Agriculture and Marine, Coordinating Ministry for Economic Affairs of the Republic of
Indonesia, from 2005 to 2009, and CEO of Indonesia Estate Crop Fund (IECF) for Palm Qil 2015 —2017.

He received his PhD in Agriculture Economics from Bogor Agriculture University (1998) — the university
at which he started his professional career as a Lecturer / Researcher in 1988. Dr. Krisnamurthi is an
active Senior Staff, Lecturer and Researcher at the Agribusiness Department of the Faculty of
Economic and Management of Bogor Agriculture University.

While serving as a government officer, Dr. Krisnamurthi co-initiated and/or co-founded the ISPO
(Indonesia Sustainable Palm OQil) certification system and PISAgro (Partnership on Indonesia
Sustainable Agriculture), a private sector movement promoting Sustainable Development, Food
Security and Poverty Alleviation, and including about 25 companies, including MNC. He was also The
Program Coordinator for the Indonesia National Social Security Program, and a member of the
Indonesia National Coordinating Team for Poverty Reduction, (2008 —2010); Program Coordinator of
the Indonesia Biofuel Development Program (2006 — 2008); and Team Coordinator for the Indonesia
National Coordinating Team for Food Stabilization (2007 — 2010).

Dr. Krisnamurthi received the Republic of Indonesia’s highest medal of honor, “Bintang Mahaputra
Utama”, for his work, dedication and achievement; and special honor of “Ordre du Merite Agricole”
from the Republic of France for his role and contribution to world agricultural development and
Indonesia — France cooperation.
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BOARD OF DIRECTORS

NANNO KLEITERP
CHAIRPERSON OF THE &GREEN BOARD OF DIRECTORS
HONORARY CHAIRMAN OF THE EUROPEAN DEVELOPMENT FINANCE INSTITUTIONS (EDFI)

Nanno Kleiterp is a Board Member at Arise, a leading African investment company backed by three
investors, Norfund, Rabobank and FMO. Arise has USS$ 1bn in assets under management and is a
minority shareholder in about 10 locally-owned financial services providers in Sub-Saharan. Mr.
Kleiterp is also a Board Member at Sudameris Bank, a leader in the creation of the round table for
sustainable finance in Paraguay. Sudameris is the 4th largest bank in Paraguay, with USS 1 bn in assets.
He has also recently been appointed Chairman of the Board of ILX Management, the manager of
emerging market focused private credit fund, ILX Fund I.

In 2019 Mr. Kleiterp was appointed Honorary Chairman of the EDFI, an association that comprises 15
European bilateral DFIs and a total investment portfolio of EUR 40 billion committed to supporting the
private sector in developing countries. He was the first independent Chair of EDFI from 2017 to 2019.

Mr. Kleiterp has been Chairman of the Board of Trustees of the Van Leer Foundation, which promotes
Early Childhood Development, since 2018 and he is a Member of the Advisory Board of Commonland,
which aims to transform degraded landscapes into thriving ecosystems and communities based on
sound business cases and aligned with international policies and guidelines. He is also a Member of
the Advisory Board at Form International, a forest management and services company that manages
forest assets in Africa and delivers a range of technical and financial services to clients worldwide, and
is Chairman of the Board of the International Union for Conservation of Nature (IUCN) in the
Netherlands. Since 2018, he is also a Fellow of the World Resource Institute (WRI).

From 1987 to 2016, Mr. Kleiterp held a number of positions at FMO, the Dutch development bank,
including serving as the Chief Executive Officer from 2008 to 2016.

In 2016, he published the book ”"Banking for A Better World” (Amsterdam University Press), which lays
out the case for transformational investments in developing countries and the role of Development
Finance Institutions.

FELIA SALIM

MEMBER OF THE &GREEN BOARD OF DIRECTORS
MEMBER OF THE BOARD OF DIRECTORS AND CHAIR OF THE RISK MANAGEMENT COMMITTEE OF
INDONESIA EXIMBANK.

Felia Salim has spent more than 30 years in finance and banking. From 2004 to 2015, she served as
Vice President Director of PT Bank Negara Indonesia, one of Indonesia’s largest state banks. With her
leadership, the bank introduced ESG criteria into the bank’s credit model, which received numerous
awards for sustainability. She held other notable positions as Managing Director of the Jakarta Stock
Exchange and at the height of the Asian Crisis in the late nineties, she served as Deputy Chairperson
of The Indonesian Bank Restructuring Agency, after an assignment as Head of the Secretariat for the
Financial Sector Policy Committee.
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Ms. Salim actively supports not-for-profit initiatives and has been instrumental in developing several
key organizations, such as the Partnership for Governance Reform of Indonesia (Kemitraan) and The
Transparency International Indonesia. These organisations cover a wide range of initiatives: from
working with communities, multi-sector governance reform and active participation in policy change.

Alongside her governance work, Ms. Salim has been deeply engaged in sustainability-climate
emergency, land use and food safety-security through her active participation in key organizations
both national and international: such as member of the HSBC Climate Advisory Panel, the Climate and
Land Use Alliance, the Global Alliance for Improved Nutrition. Through these engagements her work
covers Asia, Africa and Latin America.

Currently, Ms. Salim serves as a member of the Board of Directors and chairs the Risk Management
Committee of Indonesia Eximbank.

CLAUDIA ARANGO
MEMBER OF THE &GREEN BOARD OF DIRECTORS

Claudia Arango is an accomplished private equity and impact investor with a proven track record and
more than 20 years of international experience in private markets across a diverse number of sectors
including agribusiness, telecom, logistics, transportation, retail, media, and industrial services. During
Claudia’s career, she has provided board leadership to several organizations in Latin America and the
US where she has successfully guided companies to grow both domestically and internationally
through her strategic leadership, M&A expertise, and hands-on approach.

Ms. Arango is currently a Managing Partner of Exagon Impact Capital (“XIC”), a private equity firm with
a mission to achieve superior returns in infrastructure investments in Latin America and the Caribbean
while simultaneously achieving a positive impact integrating strict ESG guidelines into the investment
decision and project execution. Previously, Ms Arango was a Director with the AIG Global Emerging
Markets Private Equity Group and she is the former Managing Director and founding member of the
Latin American Private Equity Fund at The Rohatyn Group (“TRG") in New York, a leading multi-billion
asset management firm focusing on emerging markets.

Ms Arango received an M.Sc. in Finance from the University of Maryland and a B.S. in Industrial
Engineering from the Universidad de los Andes in Bogota, Colombia.

JOOST OORTHUIZEN
MEMBER OF THE &GREEN BOARD OF DIRECTORS
CHIEF EXECUTIVE OFFICER AT INVEST INTERNATIONAL

In 2021, Joost Oorthuizen was appointed as the first CEO of Invest International, a new development
and finance facility to support governments and companies with finance and to provide project
development capacity. Its shareholders are the Dutch government and FMO. It brings together 100
development professionals & investment managers from FMO (the Dutch development bank) and
RVO (The Netherlands Enterprise Agency) under one roof, with over EUR 2 billion of development and
project finance. Its mandate is to create Sustainable Development Goals (SDG) impact in emerging
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markets in sectors that are relevant for the Dutch economy.

Mr. Oorthuizen built his career in the fields of international trade, finance and sustainable
development. He holds a Ph.D. in natural resource management from Wageningen University, The
Netherlands, a post-Masters qualification in change management and was schooled at Insead in
financial management. He is the founding CEO of IDH — The Sustainable Trade Initiative, and under his
leadership IDH became a 350 person, global organization, working with corporates and governments
in mainstreaming sustainability in global value chains in agriculture, textiles and energy. Mr.
Oorthuizen has set up various impact investment funds. He is a regular speaker at international

conferences.
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ANNEX 9: Selected &Green Case Studies

PTHILTON DUTA LESTARI (HDL)

&Green is working with HDL to reduce
deforestation across four districts in the
province of West Kalimantan and improve quntry

Indonesia

incomes for up to 85,000 inhabitants in the  ppoyciar jurispicTion West Kalimantan
area. The loan from &Green will be specifically
utilized to construct a Crude Palm Qil (CPO)

mill. The mill will capture production from a

INVESTEE COMPANY PT Hilton Duta Lestari (HDL)

SUPPLY CHAIN Palm Oil

TOTAL &GREEN INVESTMENT USD 12 million
. ) :
30km radius around HDL’s estates and will . bt
obviate the need for ca. 5,000 farmers in the ST

landscape as well as in HDL plantations to

transport palm fruit (“FFB”) up to 100km (at great commercial and environmental cost) to other non-
RSPO* certified and non-NDPE** mills. Through HDL's NDPE-compliant mill, the project offers a
replicable  blueprint to sustainably finance independent mills across Indonesia.

* The Roundtable on Sustainable Palm Qil (RSPO) is the leading global palm oil certification that aims
to make sustainable palm oil the norm.
** NDPE stands for No Deforestation, No development of Peatlands, and No Exploitation and is a
policy commonly used to ensure sustainable operations.

INVESTMENT RATIONALE

Nearly 60% of the CPO produced globally in 2020 originated from Indonesia, making the palm oil
industry the largest export commodity for the country. These palm oil supply chains are highly
fragmented, opaque, and result in steep price deductions for smallholders; the resulting limited
capacity to invest into the productivity of their crops often leads smallholder farmers to encroach
other forested areas.
Green’s loan demonstrates that collaboration among supply chain and landscape participants can
drive rural economic development, create jobs and safeguard resources and biodiversity. Within
Indonesia, HDL's blueprint has the potential to shift the narrative for destructive land-use by adopting
transparent models of sustainable and inclusive supply chain sourcing at scale. HDL's success and
replication of the model enables smallholders to achieve higher yields, higher incomes and inclusion
in best practice supply chains that are deforestation-free. This enables more robust and diverse supply
chains, with a greater climate resilience due to maintenance of forest resources.

ENVIRONMENTAL RETURN & SOCIAL INCLUSION

HDL’s commitments have been detailed in two documents developed together with &Green: the
Landscape Protection Plan (LPP) and the Environmental and Social Action Plan (ESAP). These are the
key documents which &Green uses to work towards transformational impact with HDL. The LPP
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describes HDL's landscape and the context of its operations in West Kalimantan, providing an overview
of the strategies needed to achieve the expected environmental and social impacts over the loan term.
The Environmental and Social Action Plan (ESAP), a contractually binding part of the LPP, sets specific
targets for the implementation of strategies on the ground, as well as performance indicators for the
impacts.

Environmental and social targets for the project include:
(i) sustainable intensification of oil palm production;

(i) inclusion of smallholders in the landscape;
(iii) forest conservation and restoration.

In addition, HDL commits to comply and maintain compliance to international standards (IFC
Performance Standards) and establish itself as an integrated palm oil producer with an RSPO certified
estate and mill by 2025, and fully NDPE compliant supply chain by the first half of 2023.

ENVIRONMENTAL & SOCIAL RISK ASSESSMENT

Various expert consultants have conducted E&S due diligence and gap analyses of HDL’s supply chain
and main operations. More specifically:

HDL's existing operations and impacts of its future mill have been assessed against the IFC PS, through
a Gap assessments and E&S Impact Assessment. An HCV-HCS assessment, based on RSPQO’s guidelines
was also carried out.

Additional studies were commissioned to assess HDL’s future supply chain, the risks associated with
it and to develop NDPE-compliant sourcing strategies centred on smallholder inclusion.

In combination, reviews of documentation and first-hand site visits provided a comprehensive picture
of the project situation and its E&S impacts and risks.

Since 2019 and following the results of initial E&S Due Diligence studies, HDL has demonstrated
noticeable commitments and efforts for improving its E&S performance.
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HACIENDA SAN JOSE (HS)J)

&Green’s financing will be used by HSJ to sustainably
scale up their operations in the Vichada province of
Colombia, ultimately impacting up to 180,000
hectares by the end of the loan tenor. The project

COUNTRY Colombia
JURISDICTION Colombia

INVESTEE COMPANY
objectives include protecting and restoring forest;

fostering social inclusion through knowledge  suppLycHAIN Cattle Production
sharing, employment creation and community  TOTAL &GREEN INVESTMENT COP 30 billion (approx. USD
. . 7.7 million)
engagement; and sharing data and learnings to
ey . . EFFECTIVE DATE 31 December 2021
encourage positive change in the cattle industry.
LOAN TERMS 12-year tenor
INVESTMENT RATIONALE
CO-INVESTORS Through the sale of cow-calf
. . . farms to local and
&Green’s investment in HSJ will help transform the interriationalinvestors; HS)

will raise an additional USD
240 million over the period of

Colombian cattle sector from a low quality,

inefficient sector associated with deforestation in LA L
the Amazon rainforest, to a sustainable, inclusive, deforestation-free and efficient supply chain that
produces high-quality beef.

HSJ intends to expand to have influence over approximately 180,000 hectares of sustainably managed
livestock farming at the end of &Green’s loan period, which will include more than 13,000 hectares of
forest conservation, as well as material gallery forests; but more importantly, will set the bar for the
expansion of sustainable livestock management in Colombia.

HSJ)’s commitments have been detailed in two documents: the Landscape Protection Plan (“LPP”) and

the Environmental and Social Action Plan (“ESAP”). Through these public documents, HSJ is committed

to the protection and restoration of up to 27,000 hectares of tropical forest in Colombia’s
underdeveloped Orinoquia region at the end of the loan tenor. As &green’s first investment in
Colombia, this transaction sends a message about supporting players that operate beyond “Business-
as-Usual” from a production and protection perspective.

ENVIRONMENTAL RETURN & SOCIAL INCLUSION

HSJ is committed to meeting the highest sustainability standards throughout their supply chain. This
includes a commitment to ensure No Deforestation, No development of Peatlands, and No
Exploitation (NDPE) within any of their operations and supply chains.

The Environmental Return and Social Inclusion targets HSJ has committed to reflect the expected
impact on forest, cattle production and social inclusion, and are described in the LPP and detailed in
the ESAP; these are the key documents which &Green uses to work towards transformational impact
with HSJ.

ENVIRONMENTAL & SOCIAL RISK ASSESSMENT

An ESG review will be undertaken annually by an external expert, selected in consultation with
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&Green. This review includes a full IFC PS compliance update, progress updates on impact targets and
other action items of the Environmental and Social Action Plan (ESAP). A different reviewer will be
selected every 3 years to ensure continued objectivity. HSJ will have their own internal monitoring
framework to track their progress against the ESAP items and will report their updates annually to
&Green.

To guide the expansion of HSJ)'s operations, a team of experts also developed a tailored Land
Acquisition Tool (LAT) that allows HSJ to do a structured assessment of each new plot of land prior to
acquisition. The LAT is composed of two sections; a Go/No Go analysis, focusing on critical conditions
and a viability analysis, assessing the inputs needed to ensure all impact and compliance obligations
are met. The LAT is developed in accordance with the IFC Performance Standards and the Aval GANSO
standard for sustainable cattle management.

Annex 10: &Green KPI Framework
Please see accompanying document: “&Green KPI Framework”
Annex 11: &Green Gender Assessment Plan

Please see accompanying document: “&Green Gender Assessment Plan”
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