United Nations Capital Development Fund
PROGRAMME DOCUMENT (Extension)
(Regional Programme - Pacific Region)

Programme Title: Pacific Financial Inclusion Programme
Implementing Partner: UNCDF/UNDP
Start Date; July 2014 End Date: June 2020 PAC Meeting date:

Brief Description

Briefly describe the.overall development challenge and the expected resulis of the programme.

Financial Inclusion has improved significantly in the South Pacific since 2008 when PFIP Phase | was
started with an initial target of reaching 500,000 adult Pacific Islanders through appropriate and affordable
financial services. Since launch of PFIP in 2008, PFIP has made a significant contribution to the overall
increase in access to finance in the region and as of June 2017 PFIP supported financial service
providers(FSP) have enrolled a total of 1,690,008 people in the six countries where PFIP presently
operates, with 799,202 or 47% of clients being women.

Policy makers have embraced financial inclusion as a national priority, regulators have created enabling
environments for innovative financial products & services to be introduced, especially targeting low-income
and marginalized populations. A range of digital financial services- mobile money, branchless and mobile
banking, mobile micro insurance, remittances have been piloted and scaled. Besides micro-savings, micro-
credit, savings groups, micro-pensions have also been added to the growing suite of products offered by
the FSPs.

These advances have not satisfied all needs, however. Most of the adult population still lacks access to
useful financial services. Estimates for the un- and underserved population range from 60% to 40% in
Pacific markets. And remote populations and women suffer disproportionately. Moreover, the current
measure of financial inclusion is based on enrolment rates, and does not capture how effectively low income
customers are using financial services to improve their standard of living and that of their households. PFIP
has sufficient visibility to assert that usage rates for low income populations are generally very low in banks
and mobile money operators

PFIP has provided technical and financial assistance to the regional Central Banks to develop their National
Financial Inclusion Strategies(NFIS) and set up a national level implementation framework that includes a
National Financial Inclusion Task Force. Four of the six countries now have their NFIS from 2016-2020 with
high level objectives and specific targets to increase adoption of financial services and drive usage. In two
other countries, PFIP is providing technical assistance to develop their NFIS and set up NFITs. There
remains significant work to be done in implementing the NFIS in order for the countries to reach meaningful
national financial inclusion goals that will have direct linkages to development priorities, SDGs and positively
impact the end users of financial services.

PFIP aims to reach 1.5 million customers through its partner FSPs with 50% of them being women. Several
new innovation projects will be launched, tested and scaled. The PFIP attached 2.6 document provides our
overall targets, objectives, output and outcome indicators.

Total resources | $21,263,527

required (2017- | Ajl figures in USD
2020)




Contributing Outcome (UNCDF Strategic Framework | Total resources
Qutcomes and/or UNDAF)*: allocated: Donor/EU $3,099.314
Donor/DFAT: | $3,665,889
Indicative Output(s): Donor/MFAT | $3,624,597
Government:
In-Kind:
Unfunded: US$10,873,727

Agreed by (signatures)?:
Government

Implementing Partner

Print Name: rnt’| S VYR Ne v Print Name:
Date: Date: WS vobhwg— Date:
\ -l

Atlas Programme 1D: 00084039 (EU)/ 00084038 (DFAT)/ 00084040 (MFAT)

11n the UNPS/UNDAF, PFIP falls under “Outcome 3: Sustainable and Inclusive Economic Empowerment”. This outcome
has the following outcome statement, “By 2022, people in the Pacific in particular youth, women, and vulnerable groups,
benefit from inclusive and sustainable economic development that creates decent jobs, reduces multi-dimensional poverty
and inequalities, and promotes economic empowerment.” This is measured by indicator 3.6 which is the, “Number of
countries in which the percentage of the population with access to formal financial services has increased based on the
latest available data' (SDG 8.10.2)"

2 Note: Adjust signatures as needed
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